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Europe's Business Newspaper 


Israel takes tough 
line on issue of 
kidnapped soldier 

Israel demanded evidence that a soldier kidnapped 
by Islamic fundamentalists was alive before it 
would consider talks on the release of a jailed 
Palestinian leader, the authorities stepped up 

the hunt for the missing man, stalin g off the 
occupied West Bank and Gaza Strip and placing 
hundreds of thousands of Palestinians under 
curfew. Page 16; Editorial Comment, Page 14 

Lombard League scores success; The 

populist Lombard League become the largest 
party in northern Italy at the expense of the long- 
ruling Christian Democrats and Socialists after 
elections covering 55 municipalities. Page 16 

Fisons, UK pharmaceuticals group, continued 
its restructuring by selling its consumer healthcare 
business to Hoffmann- La Roche of Switzerland 
for £90m (5137m). Page 17; Lex, Page 16 

Karadzic proposes end to wan Radovan 
Karadzic, the Bosnian Serb leader, said he would 
propose to his parliament a unilateral end to 
the war, though Sarajevo yesterday continued 
to suffer mortar fire and shelling. Page 2 

German telecoms minister quits: 

Christian Schwarz-Schil- 
ling (left), German 
posts and telecommuni- 
cations minister, 
resigned from the gov- 
ernment, criticising 
its failure to act force- 
fully in the ethnic 
conflict in former Yugo- 
slavia. He also accused 
government colleagues 
of failing to support 
reforms to privatise 
the German postal and telecoms services. Page 2 

Japan’s trade surplus soars: Japan’s trade 
surplus last month rose by 18.5 per cent to S7.6bn, 
largely owing to a sharp foil in imports, but trade 
officials expressed willingness to talk to the Clinton 
administration on a new approach to trade fric- 
tions. Page 3 

Marines set sights on Bmdoa: US troops 
prepared to take control of Baldoa, the “City 
of Death” at the centre of Somalia's hunger zone 
where up to J 00 people are dying each day. Page 
16; Soldiers bring security, Page 3 

Dan-Air inquiry launched: The European 
Commission launched an inquiry into the competi- 
tive implications on air services between Belgium 
and the UK of British Airways’ acquisition of 
Dan-Air, the financially ailing UK-based regional 
carrier. Page 16 and Lex 

Time Warner, US media and entertainment 
group, aims to to reduce its 99bn borrowings 
by a third within three years by selling assets 
or issuing asset-backed bonds. Page 20 

Uruguay rejects privatisation: Uruguayans 
blocked government privatisation projects by 
an overwhelming majority in a referendum, pre- 
venting the sell-off of 51 per cent of the Ante! 
Telephone Company. Page A 

Matio, stricken German machine-tool group, 
confirmed it was in collaboration talks with its 
rival Deckel. Page 17 

Toyota Motor, Japan’s leading carmaker, 
warned of a further sharp decline in profits as 
a result of sluggish sales in the Japanese market. 
Page 19 

Texaco, US energy group, said Alfred DeCrane, 
chairman for the past five years, would take over 
as chief executive next April, after the retirement 
of James Kinnear, who has been president and 
chief executive since L987. Page 20 
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OcAan joins white goods group: A project 
to create a European alliance of domestic appliance 
makers was strengthened when Italy's Ocean 
joined a group started by France's Thomson Elec- 
tromenager and Spain's Fagor. Page 17 

India purges activists: Police arrested more 
than 1,500 Hindu activists and closed the offices 
of three outlawed groups accused of inciting Last 
week's Hindu-Moslem riots. Page 3 

DSM, Dutch chemicals group, reconfirmed the 
dire state of the European petrochemicals industry 
by announcing a temporary cut in production 
between Christmas and January 1 next year. 

Page 19 


Eastern Electricity, one of Britain’s leading 
power distributors, gave coal a boost by becoming 
the first regional distributor to sign a new deal 
for coal-based power. Page 8) 
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Appointment of Viktor Chernomyrdin throws reforms into doubt LJS eases 

Y eltsin names new cur ^ s °» 

trade with 


Russian premier as 
Gaidar is rejected 





Ely John Uoyd in Moscow 

THE FUTURE of Russian reform 
was thrown into doubt last night 
after Mr Yegor Gaidar, one of 
President Boris Yeltsin's closest 
allies and the architect of radical 
economic policies, was thrown 
out of office. 

“I don’t believe all we did was 
in vain.” Mr Gaidar said after 
bearing Mr Yeltsin had failed in 
his bid to have him elected as his 
prime minister. 

Mr Gaidar, who bad been act- 
ing prime minister, was replaced 
by Mr Viktor Chernomyrdin, a 
54-year old energy minister. 

“Of course I will resign and not 
return”, said Mr Gaidar, 36, 
immediately after hearing that 
Mr Yeltsin, the Russian president 
and formerly his proclaimed 
devoted supporter, had chosen to 
put Mr Chernomyrdin in bis 
place after the latter had come 
second in a poll among Russian 
deputies. 

Mr Gaidar’s aides confirmed 
last night that his ousting was a 
surprise, running against the 
string of promises made by Mr 
Yeltsin to do everythig he could 
to keep him. 

Mr Chernomyrdin, in a speech 
to the Congress, promised to con- 
tinue reforms * < but not through 
the impoverishment of the peo- 
ple” - a remark which won him 
applause. 

In a later interview with the 
news agency I tar Toss, he said 
that he would proceed "to 
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■ Reform hopes flicker on as 
Russia names new premier 

■ New man at lop sweeps into 
office wHh an old broom 
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reforms, to a market economy 
but not to a bazaar". 

The new prime minister, with a 
final confirming vote of 721, suc- 
ceeded in uniting all but the radi- 
cal democratic part of the Con- 
gress behind his candidature. Mr 
Yeltsin's radical supporters were 
furious and bewildered by his 
action. 

Mr Mikhail Schneider, a senior 
official of the Democratic Russia 
movement, said that "every step 
we made in the past few days 
was based on the assumption 
that Yeltsin would nominate Gai- 
dar. How that be has acted 
otherwise we don’t know what to 
do". 

Over the weekend Mr Gaidar 
had been prepared to step down 
"to give the president freedom to 
act in the best interest of the 
country", one of his advisers 
said. However, be was also pre- 
pared to continue to work as 
head of an economic reform 
team, if the alterative choice as 
prime minister had been to his 
liking, for example Mr Vladimir 
Shuraeiko: 

Mr Gaidar has also thought of 


takin g another post, including 
that of bead of the president's 
council of advisers, vacant after 
the socking of Mr Gennady Bur- 
bulls at the weekend. However, 
according to his advisers last 
night, he has decided against it 

Mr Chernomyrdin emerged the 
favourite in a voting process 
agreed betwen Mr Yeltsin and Mr 
Ruslan Khasbulatov the parlia- 
mentary speaker, on Saturday. 

Though Mr Chernomyrdin 
topped the vote of the deputies, 
Mr Gaidar did well enough to 
stay In the first three - and could 
thus have been nominated by Mr 
Yeltsin, and made acting prime 
minister again for three months 
if not confirmed by the Congess. 
It was this course of action which 
all of Mr Yeltsin's supporters, 
and even many of his opponents, 
had been expecting. 

An aide to Mr Gaidar, trying to 
explain Mr Yeltsin's behaviour, 
said “I think be [Mr Yeltsin] did 
not blieve himself strong 
enough”. 

All current ministers have 
been asked to stay in their jobs, 
and Mr Gaidar said he would 
encourage those who could con- 
tinue with reform to stay on. 
However, Mr Vyacheslav Kosti- 
kov, Mr Yeltsin's press secre- 
tary, said it would be "psycholog- 
ically difficult" for them to 
continue - a view confirmed by 
Mr Gaidar's aide who said it was 
likely many, if not aU, of Mr Gai- 
dar's economic reform team 
would resign. 



New prime minister: Viktor Chernomyrdin listens to delegates 


Scare tactic by Russia stuns conference 


By Robert Mauttiner 
in Stockholm 

RUSSIA yesterday threw inter- 
national diplomacy into confu- 
sion by announcing a radical 
return to a cold war foreign pol- 
icy and then retracting the state- 
ment, explaining that it was no 
more than a scare tactic. 

In one of the most bizarre dip- 
lomatic incidents of recent years, 
Mr Andrei Kozyrev, the Russian 
foreign minister, left ministers 
from 52 western and eastern 
European countries dumb- 
founded when he said Russia was 
reneging on its post-communist 
policies of cooperation with the 
West For good measure, he also 


demanded an end to the arms 
embargo against Serbia. 

His short, but explicit state- 
ment exploded like a bombshell 
on the opening day of the 
two-day ministerial meeting of 
the Conference on Security and 
Co-operation in Europe, an organ- 
isation dedicated to conflict pre- 
vention and management and the 
respect of human rights. 

As stunned ministers crowded 
round Mr Kozyrev, long regarded 
as a moderate in the Russian 
leadership, to demand clarifica- 
tion, he coolly said they should 
wait for a second statement 
which he would make shortly. 

Some 45 minutes later he told 
an amazed audience he did not 


mean a word of what he had said. 
“Neither President Yeltsin, who 
remains the leader and guarantor 
of Russian domestic and foreign 
policy, nor I myself, as minister 
for foreign affairs, would ever 
agree with what 1 read out in my 
previous statement* 

With no apparent sign of rem- 
orse. the normally restrained and 
diplomatic Mr Kozyrev thanked 
those present for "the opportu- 
nity to use this rhetorical de- 
vice”. It was Inspired by the most 
serious concern that everyone 
should be aware of the genuine 
threats freed by the Russian lead- 
ership “on our course towards a 
post-C-ommunist Europe”. 

Mr Kozyrev has remained out- 


spokenly anti-conservative - 
warning that the conduct of a 
rational foreign policy was being 
made impossible by a growing 
nationalist tide in Russia. His 
device to warn people of a conser- 
vative victory does not contradict 
his beliefs. 

“A wake-up call" is how Mrs 
Galina Sidorova, the Russian 
spokeswoman, described Mr 
Kozyrev's first statement. 


Only an hour or so previously, 
however, she and other Russian 
delegates had been rendered livid 
and speechless by bis interven- 
tion - of which none of them 
had received advance notice. 

Mr Klaus K Inte l, the Cerman 
foreign minister, who left Stock- 
holm last night to join chancellor 
Helmut Kohl for an official visit 

Continued on Page 16 


tr r "i ■ ■ ' ' - ''.V ^ . 

• -■ - ’ r •• - •• ' : • ~ ; . 

-5 : V- ':> v- : ;• 


Vietnam 


By George Graham 
in Washington 

PRESIDENT George Bush 
yesterday moved the US a step 
further towards normal relations 
with Vietnam by authorising US 
companies to open offices, con- 
duct feasibility studies and sign 
contracts in the country. 

Mr Bush refused, however, to 
lift outright the US embargo on 
trade with Vietnam - contracts 
that arc signed may only be exe- 
cuted after the embargo is lifted. 

The US has over the last two 
years progressed slowly in accord 
with a “road-map” towards nor- 
malisation of its relationship 
with Vietnam. It has made its 
concessions conditional on 
co-operation on its investigations 
into the fate of US servicemen 
listed as missing in action (MIA) 
during the Vietnam War as well 
as on efforts to restore peace to 
Cambodia, where Vietnam has 
backed the Phnom Penh govern- 
ment led by Mr Hun Sen. 

Mr Marti a Fitzwater, the White 
House spokesman, said yesterday 
that the latest stop had been 
taken because of the Vietnamese 
government’s co-operation on the 
MIA investigations. 

Vietnam has recently made 
new evidence, including a large 
collection of photographs, avail- 
able to US investigators. Senator 
John Kerry, the Vietnam War 
veteran who chairs a Senate com- 
mittee looking into the fate of the 
MlAs, recently told Mr Bush that 
the Vietnamese had been “forth- 
coming". 

The third phase, involving lim- 
ited diplomatic links and a com- 
plete end to the trade embargo, is 
to take effect six months after a 
Cambodian peace plan has been 
In effect with full Vietnamese 
co-operation. 

The final phase, with full diplo- 
matic relations, most favoured 
nation trading status and an end 
to restrictions on lending to Viet- 
nam by the World Bank and 
other multilateral development 
banks, is not expected to be 
implemented until Vietnam has 
an elected government. 

US companies fear being left 
out of the race to take part in 
Vietnam's economic develop- 
ment Japan last month resumed 
development aid to the country, 
and businesses from other Asian 
countries, Australia and France, 
are already investing there. 
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Little Rock conference sees 
much talk, fewer policies 


By Michael Prowse 
In Little Rock 

AS President-elect Bill Clinton 
convened his two-day “economic 
conference” yesterday, it rapidly 
became dear It was an exercise 
in communication - live from 
Little Rock - and not an occa- 
sion for policy-making. 

Above aH, it was a chance for 
Mr Clinton to demonstrate his 
mastery of detail and his deter- 
mination to be a president who 
remains in touch with the peo- 
ple. Continuing the pattern of 
this year's election campaign, 
this was achieved by including a 
nationwide phone-in on the tele- 
vision broadcast. 

Mr Clinton, vice president- 
elect A1 Gore and their economic 
team listened to Main Street 
America's ideas about the coun- 
try’s economic problems as well 
as the opinions of academics. 

From the beginning, Mr Clin- 
ton seemed In his element, fre- 
quently challenging the aca- 
demic presenters and offering 
lengthy clarifications for his 
television audience. 

When Professor Alan Blinder 


of Princeton University raised 
the need for greater investment 
in education and training, Mr 
Clinton asked why when only 15 
per cent of employers reported 
difficulty in finding skilled 
workers. It was a typical inter- 
vention from Mr Clinton, who 
appeared frustrated at times that 
so many of the speakers were 
echoing - or exaggerating - his 
own arguments rather than 
offering new ideas. 

This, of coarse, was his own 
mistake in Insisting that only 
Democrats - or people known to 
sympathise with Ms views - 
were invited. With this caveat, 
participants were diverse, rang- 
ing from Ms Kathleen Piper, 
owner of the Pied Piper Flower 
Shop in Yankton, South Dakota, 
to industrialists, labour unions 
and academia. 

Hundreds of journalists, repre- 
senting organisations ranging 
from the local Arkansas Demo- 
crat Gazette to CNN to the Chi- 
nese Dally News, nulled around 
Little Rock, in search of two 
scarce commodities - decent 
hotel rooms and hard news. 
Many seemed uncertain of the 


purpose of the conference and 
bemused by the bureaucracy 
imposed by the Clinton media 
people, who generally took pro- 
ceedings at least as seriously as 
a global economic summit 
Mr Clinton yesterday repeated 
his view that encouraging signs 
of economic recovery must not 
be allowed to divert attention 
from longer-term structural 
problems. Repeating calls for 
greater investment in education, 
training and Infrastructure, he 
seemed, however, to put greater 
emphasis than before on reduc- 
ing the budget deficit 
“We must stop the cycle of bor- 
row -and-spend economics," he 
said. "Our national debt Is an 
economic ball and chain drag- 
ging ns down, keeping long-term 
interest rates high in spite of the 
actions of the Federal Reserve in 
bringing down short-term rates." 
This means "we’re going to have 
to make some tough decisions 
and some hard choices". 

But judging by yesterday’s glo- 
rified talking shop, the Little 
Rock conference seems unlikely 
to be the place these herd 
choices will be made. 
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Reform hopes flicker on as Russia names new PM 


By John Uoyd in Moscow 

*TTIE difference between a 
reformer not able to reform 
a non- reformer who can do 
some reforms may not be very 
peat." This evaluation from a 
greis? expert In Moscow of 
toe change in prime mini ster 
gom the reforming Mr Yegor 
Gaidar to the non-reforming 
Mr Victor Chernomyrdin was 

the most positive given yester- 
day. 

Observers and advisers in 
Moscow gave a variety of rea- 
sons yesterday why Mr Gai- 
dar’s resignation and Mr Cher- 


nomyrdin's election do not con- 
stitute a disaster for Russia, 

First, Mr Chernomyrdin 
knows the system, and could 
force closures and restructur- 
ing of inefficient enterprises 
where Mr Gaidar and his inex- 
perienced team could not. Sec- 
ond, Mr Chernomyrdin’s prom- 
ise to deepen reform while 
seeking to slow the fall in pro- 
duction and increase social 
security is merely repeating 
promises made by Mr Gaidar. 

Third, unless he re-estab- 
lishes the command-adminis- 
trative system, he faces the 
same financial and other con- 


straints Mr Gaidar faced; If he 
ignores these, the financial sys- 
tem will collapse. Many in 
Moscow believe reform can 
begin only after such a col- 
lapse. 

Fourth, Mr Gaidar could not 
achieve financial stability, and 
under his premiership, the rou- 
ble was heading for hyperinfla- 
tion. It is better for it to get 
there under someone else, 
fifth, Mr Chernomyrdin is not, 
at 54, oLd for a prime minister, 
but has been unwell recently, 
and needs constant treatment 
He has little or no popular 
base, and is explicitly not Pres- 


ident Yeltsin's choice. He does 
not seem to be a long-term can- 
di da te. 

A possible sixth reason is 
that it is simply not clear why 
Mr Gaidar went His advisers 
were raying this weekend they 
were prepared for him to he 
replaced as prime minister, but 
that he would stay as head of 
economic reform. Mr Yeltsin 
was clear that he would sup- 
port him. 

Mr Yeltsin could have nomi- 
nated Mr Gaidar who came in 
the top three in a ballot by the 
Congress. If this nomination 
was not confirmed by the depu- 


ties, Mr Yeltsin could simply 
have appointed him acting 
prime minister for a further 
three months. By this time the 
referendum on a new constitu- 
tion would be imminent and, if 
approved, a new parliament 
would, have been elected. 

It is possible Mr Gaidar has 
gone by arrangement, to keep 
his powder dry for a later 
attempt, or to reappear as a 
presidential adviser, perhaps to 
fill the spot vacated by Mr 
Gennady BurtouUs, the former 
secretary of state and chair- 
man of the council of advisers, 
sacked at the weekend as one 


of Mr Yeltsin's compromises 
with the parliament 

The political fallout may be 
immediately greater than the 
economic one. The democrats, 
supporters of Mr Yeltsin, were 
terribly let down: Father Gleb 
Yankunln, a leading radical 
deputy, said yesterday: “After 
we did everything to provide 
Yeltsin with a winning posi- 
tion, he let us down.” Mr Leo- 
nid Volkov, another presiden- 
tial supporter, said it was “the 
end of a reforming cabinet - at 
the choice of the President". 

He has now, it seems, put 
himself in the hands of the 


“centre", an amorphous group 
inside Congress and out, which 
includes real reformers and 
real opponents of reform. 

Those who want change are 
disoriented and puzzled about 
Mr Yeltsin's intentions. The 
departure of all of the key min- 
isters, including figures Sim Mr 
Anatoly Chubais and Mr Alex- 
ander Shokhin. deputy prime 
mini sters in charge of privati- 
sation and foreign economic 
relations respectively, could 
deal a blow to reform and to 
the fragile trust of foreign busi- 
nessmen and governments. 

Editorial comment, Page 14 


Kohl to bolster Y eltsin 
despite debt issues 


By Quentin Peel in Bonn 

CHANCELLOR Helmut Kohl 
of Germany was flying to 
Moscow last night, hoping to 
demonstrate his strong support 
for Russia’s President Boris 
Yeltsin at a summit overshad- 
owed by festering disagree- 
ment over outstanding Russian 
debts. 

The event is likely 
bo prove di pi n rnaii rally sensi- 
tive, with Mr Yeltsin in 
a battle to assert his authority 
at home, while Mr Kohl is 
unable to make the sort of 
financial pledges he used to 
give so willingly to Mr Mikhail 
Gorbachev, the former Soviet 
leader. 

Mr Theo Waigel, the German 
finance minister, has been 
forced to join in the top- 
level talks, because of the 
failure by the two sides to 
resolve two key financial ques- 
tions. 

The first concerns outstand- 
ing debts owed by Russia to 
the former East Germany, 
amounting to some DM17.€bn 
(£7.16bn). 

These debts were accumu- 
lated in transferable roubles, 
the internal currency of the 
Comecon state-trading organi- 
sation. Germany is insisting 
they must be honoured. 


Germany's opposition Social 
Democrats yesterday threat- 
ened to derail government 
{dans to tighten op the conn- 
try's liberal asylum laws. Ren- 
ter reports from Bonn. 

Chancellor Helmut Kohl's 
Christian Democratic-Ied coali- 
tion and the Social Democrats 
agreed only last week to cut 
the huge influx of refugees. 

German leaders also fear 
chaos in Russia could send 
waves of refugees west For- 
eign minister Klaus Kinkel 
has insisted Moscow fulfil its 
pledge to establish a Volga 
homeland for ethnic Germans 
banished further east during 
the second world war. 

“These are debts owing for 
goods delivered by East Ger- 
man enterprises to Russian 
enterprises, and they have sim- 
ply not paid up," a German 
finance ministry official said 
yesterday. 

“We recognise the enormous 
difficulties Russia is facing, 
and we are willing to give 
whatever help we can in 
supporting the restructuring 
process, but we are not pre- 
pared simply to write off the 
debt” 

The second issue concerns 
compensation payments for the 


facilities left behind by Soviet 
troops departing from East 
Germany. 

Mr Yeltsin has claimed any- 
thing up to DMSbn for these 
buildings, military air strips 
and other structures. 

But the German government 
insists they have nothing in«» 
that market value. 

“We have agreed to pay the 
market value, but the Russians 
have some difficulty under- 
standing what that is,” an offi- 
cial said 

The German side says 
that far from having any 
intrinsic value, most of the 
facilities will have to be demol- 
ished, and widespread environ- 
mental pollution cleared up, at 
a cost running into billions of 
D-Marks. 

In spite of months of negotia- 
tions, the two sides still appear 
far apart on the amount of 
compensation payable. 

The German side is not plan- 
ning to talk in detail about 
Russia's request for a compre- 
hensive debt rescheduling, cur- 
rently under negotiation with 
the Paris Club of creditor gov- 
ernments. 

“That is a matter for the 
Paris Club, and the only contri- 
bution we can make is to 
improve the atmosphere,” the 
German official said. 



New man at top 
sweeps into office 
with an old broom 


A pat on the back for new Russian PM Chernomyrdin yesterday 


By Leyla Boulton In Moscow 

MR Viktor Chernomyrdin, 
unexpectedly appointed as 
Russia's prime minister yester- 
day, is widely recognised as a 
superb manager of the old 
Soviet school. 

Any enthusiasm reform sup- 
porters might have shown for 
his appointment was soured by 
the refusal of Mr Yegor Gaidar, 
whom he replaces, to stay on 
as economic strategist and the 
likely resignation of other 
young reformist ministers. 

“Surrounded by a few decent 
chaps, he is capable of behav- 
ing wisely,” said one western 
diplomat, who hoped that at 
least Hr Anatoly Chubais, the 
privatisation minister, would 
not step down. 

“But on his own Chernomyr- 
din is a terrible menace to 
reforms,” he added. 

“He is very impressive but 
he is definitely of the Old 
Guard,” said a businessman 
who has dealt with him in the 
past 

His success as manager of 
the Soviet gas monopoly. Gas- 
prom, prompted his appoint- 
ment in June as deputy prime 
minister responsible for energy 
policy when president Boris 


Yeltsin sacrificed his young 
minister for oil and gas, Mr 
Vladimir Lopukhin. But expec- 
tations that this avuncular- 
looking 54-year-old would 
quickly restore order to the 
country’s most important 
industry proved unfounded. 

Oil output has been continu- 
ally falling 

This means Russia, long the 
world’s largest energy pro- 
ducer, has dropped behind 
Saudi Arabia in the league 
table, producing 7j9m barrels 
of oil per day. Saudi oil output 
is currently about 8.4m bpd. 

"He’s made some progress in 
restoring centralised control to 
the industry, but he’s neither 
stopped the theft of oil nor 
spurred foreign investment,” 
said the businessman. “He's at 
ease with yielding power but it 
is impossible to predict how he 
wiH react to a multi-faceted 
brief,” he added. 

Mr Chernomyrdin, who pres- 
ents a somewhat unworldly fig- 
ure, is said to be unencum- 
bered by ideology from his past 
as a senior communist party 
official.: 

But given the ttiffirattias of 
trying to turn back the dock, 
reforms in Russia could well 
suffer from his lack of vision. 


Schwarz-Schilling quits as 
German telecoms minister 


By Quentin Peel In Bonn 

MR Christian Schwarz- 
Schilling, the German minister 
of posts and telecommunica- 
tions, resigned from the gov- 
ernment yesterday, sharply 
criticising its failure to act 
more forcefully in the ethnic 
conflict in the former Yugo- 
slavia. 

He also accused his govern- 
ment colleagues of failing to 
give him wholehearted support 
in negotiations on reforms to 
privatise the German postal 
and telecommunications ser- 
vices. 

Privatisation has been held 
up by failure to reach agree- 
ment with the trade unions 
and opposition Social Demo- 
crats on changes needed to the 
German constitution to enable 
the state sale to go ahead. 

He attacked the government 
- and by implication Chancel- 
lor Helmut Kohl - for getting 
bogged down in negotiations 
within the ruling coalition, and 
proving itself incapable of 
action on key political issues. 


The resignation will embar- 
rass Chancellor Kohl in his 
struggle to show his govern- 
ment is coming to grips with 
the problems of looming eco- 
nomic recession and the soar- 
ing costs of German unifica- 
tion. 

However, Mr Schwarz-Schil- 
hng, a member of the cabinet 
since Mr Kohl came to power 
in 1982, was expected to be 
ousted in a reshuffle at Christ- 
mas or in the New Year. 

Some observers believed he 
was simply choosing to resign 
with dignity, rather than be 
forced out 

Mr Schwarz-Schiliing’s nego- 
tiating position in the privati- 
sation talks with the unio ns 
and SPD had weakened since 
he was expected to go in the 
reshuffle. 

A new mini ster might be 
able to push the process ahead 
more swiftly. 

Mr Schwazz-Schilling’s resig- 
nation coincided with an 
appeal from the German 
Chamber of Trade and Indus- 
try (DIHT) to break the 


deadlock on postal reform. 

The resignation follows 
reports that Mr Schwarz- 
Schilling lost his temper at last 
week's cabinet meeting 
because of the government’s 
apparent inability to take more 
effective action in Bosnia- Her- 
cegovina to protect the local 
population from Serbian 
attacks. 

He admitted yesterday say- 
ing that he was “ashamed to be 
a member of a cabinet which 
simply does nothing”. Mr Kohl 
retorted that no one was com- 
pelled to remain a member of 
the government 

Mr Schwarz-Schilling said at 
a press conference in Bonn it 
was a nonsense that German 
naval ships an patrol in the 
Adriatic were forbidden from 
taking part in actions to stop 
and search suspected arms 
smugglers. 

At the same time, he sharply 
criticised the UN arms 
embargo as it affected Bosnia- 
Hercegovina, saying it simply 
exacerbated the unequal con- 
flict with the Serbs. 


French inflation at six-year low 


By William Dawkins in Parts 

FRANCE'S annual inflation 
rate eased from 2.4 per cent in 
October to 2.1 per cent last 
month, the lowest for six 
years, according to provisional 
figures by Insee, the state sta- 
tistics body. 

Month on month, prices were 
stable in November, alter ris- 
ing 0.3 per cent in the previous 
month. 

This brings price rises since 
the start of the year to 2 per 


cent and puts France on track 
to undershoot Insee's most 
recent forecast of 2 J5 per cent 
infla tion for 1992 overall 

Food prices fell last month 
and there was a small rise in 
the prices of oil products, 
pushed up by tbe dollar's 
recovery against the franc, 
according to the ministry of 
finan ce. 

Prices of manufactured prod- 
ucts were unchanged In 
November. 

Tbe reduction leaves 


France's annual inflation 1.6 
percentage points below that 
in western Germany, its main 
trading partner, continuing the 
improv e ment in price competi- 
tiveness since French inflation 
dropped below Germany's in 
June 199L 

Annualised French inflation 
last month was also 1.3 per 
cent below the average level 
for its nine main trading part- 
ners, a small improvement 
from the 1.2 per cent gap in 
October. 


Mitterrand blunders on EC job 


By David Buchan hi Paris 

PRESIDENT Francois 
Mitterrand yesterday renomi- 
nated Mrs Christiane Scrivener 
as France's junior EC commis- 
sioner, in a quick move to 
recover from a blunder at the 
Edinburgh summit when he 
announced she would be suc- 
ceeded by Mr Edmond Alphas- 
ddry, who then promptly 
refused the job. 

Mr Alphanddry, a centrist 
politician, said he preferred to 
seek re-election to the French 
parliament in March, but is 
also tipped as a possible 
finan ce minis ter in the centre- 
right government which is 
expected to emerge from next 
s pring 's election. 


What Mr Alph&ndery 
described as an “unfortunate 
misunderstanding” resulted 
from the fact that he was ready 
to go to Brussels, provided he 
could combine Mrs Scrivener’s 
EC tax portfolio with the EC 
monetary job at present in the 
Danish hands of Mr Henning 
Chris topbersen. 

He was still vainly trying to 
negotiate this - through Mr 
Jacques Delors, France's other 
commissioner, who heads the 
EC executive - when Mr Mit- 
terrand. believing the deal was 
done, prematurely announced 
his appointment 

The president seems to have 
been attempting domestic 
political manoeuvring with the 
job of Mrs Scrivener, a Giscar- 


dtan liberal, by offering it to 
various Christian Democrats, 
iwrinriing Mr Alphantfery. The 
ploy did not work, as opposi- 
tion politicians now have 
naHrmai office in their sights. 

There is the extra disincen- 
tive that, if the Maastricht 
treaty enters into force, the 
next EC Commission's tenure 
will only be two years. 

Mrs Scrivener was yesterday 
said to have taken the presi- 
dent's reluctant renewal of her 
mandate philosophically, com- 
menting that it was the end 
result which mattered. She has 
showed the same pragmatism 
in p»Hing r against considerable 
odds, EC governments to 
remove fiscal checks at EC 
internal borders from January. 


Major to 
warn Bush 
over force 


By Philip Stephens, 

Political Editor 

MR John Major, the British 
prime minister, will this week- 
end warn outgoing US Presi- 
dent George Bush that the use 
of force to enforce the UN “no- 
fiy zone” over Bosnia could put 
at risk British ground troops 
and aid workers in the former 
Yugoslav province. 

Senior Downing Street offi- 
cials yesterday acknowledged 
the growing international pres- 
sure for a new UN resolution 
authorising military measures 
against Serbian aircraft violat- 
ing the ban on flights- But they 
voiced concern that precipitate 
action could lead to heavy 
casualties for UK forces in Bos- 
nia and an end to the humani- 
tarian aid effort 

Washington has expressed 
growing impatience with the 
Serbs, with president-elect BUI 
Clinton backing the tougher 
stance of the Bush administra- 
tion. The deteriorating situa- 
tion in Bosnia will be the focus 
of two days of talks between 
Mr Major and Mr Bush at 
Camp David. 

Mr Major, current president 
of the European Community 
council, will arrive in Washing- 
ton on Friday for the EC/US 
summit. 

The nffirfais said a new UN 
resolution authorising tougher 
action against Serbia to 
enforce the zone looked 
increasingly likely after public 
statements in favour of such 
action by France and the US. 

But while Britain was 
unlikely to block such a resolu- 
tion, Mr Major would tell Mr 
Bush that early action to shoot 
down Serbian aircraft would 
almost certaintly provoke 
retaliation against the 2,000 
British ground troops escorting 
aid convoys. 

They pointed out that the US 
faces no such risks as it has 
not deployed troops. Attacks 
on the escort troops might aisn 
effectively halt the transport of 
humanitarian aid. 

Macedonia fear 

GREEK politicians yesterday 
said Athens would lose its bat- 
tle to prevent Macedonia win- 
ning international recognition 
following the European Com- 
munity leaders' decision in 
Edinburgh to send humanitar- 
ian aid to the ex-Yugoslav 
republic, writes Kerin Hope in 
Athens. Greece says Macedo- 
nia must change its name 
before being recognised, accus- 
ing it of expansionist aims on 
the Greek province or Macedo- 
nia. 


Bosnian Serb leader plans 
move to end ethnic strife 


By Laura Silber In Belgrade 

IN an attempt to stem growing 
international demands for mili- 
tary intervention against Serb 
forces in Bosnia, Mr Radovan 
Karadzic, the Bosnian Serb 
leader, yesterday said he wiH 
propose a unilateral end to the 
war to his parliament 

“We will propose to the 
assembly of the Serbian Repub- 
lic in a session on December 17 
to adopt a declaration on end- 
ing of the war.” he said in ref- 
erence to his self-proclaimed 
state covering some 70 per cent 
of Bosnian territory. 

“But I don't accept that we 
are proposing to end the war 
from the position of winners, 
because we accept political 
solutions around tbe table,” he 
declared in Belgrade, the Ser- 
bian and federal capital. “In 
this way, we can end the war 
before the New Year.” 

Despite Mr Karadzic's pro- 
fessed support to halt to the 
bloodshed, Sarajevo yesterday 
came under mortar fire and 
shelling. UN officials in the 
Bosnian capital said a ceasefire 


agreement, the nineteenth 
since the war began in April, 
would take a few days to come 
into effect Mr Mik Magnusson, 
spokesman of the UN peace- 
keeping forces, said talks were 
under way fin- the creation of 
three safe corridors. 

“They are part of a step-by- 
step approach to demilitarise 
the city, then lift the siege.” he 
said. At least 17,000 people 
have been killed and 100,000 
have gone miming in the nine- 
month war. 

Bosnian Serb leaders yester- 
day allowed the evacuation 
under supervision by tbe Inter- 
national Red Cross of 1,008 
Moslem and Croat prisoners 
from the Manjaca detention 
camp, northern Bosnia. Serb 
leaders say they wOl dose the 
camp on Friday after 2,000 
more detainees have been 


Ahead of Smufay’s parlia- 
mentary and presidential elec- 
tions in Yugoslavia, Mr Milan 
Panic vowed to rout Serbian 
President Slobodan Milosevic, 
widely seen as responsible for 
the war in Bosnia-Hercegovtna. 


Since he became federal prime 
minister in July, Mr Panic has 
tried to end the war and lift 
UN sanctions on Serbia and 
Montenegro. 

Mr Panic, who is Mr Milos- 
evic's strongest: challenger, 
defended himself against the 
remipaign waged against him 
by state TV, which is in tbe 
grip of the Serbian President. 
The television has accused Mr 
Panic of betraying Serbia. He 
lashed out at Mr Milosevic say- 
ing: “My efforts to build peace 
have been bombed. Serbian 
national interests are with 
Europe, not isolation.” 

The Belgrade-bom California 
millionaire is ahead of Mr MB- 
osevic, according to recent 
opinion polls. But their reli- 
ability is questionable because 
they are conducted by phone 
and some 40 per cent of Serbs 
do not have phones. 

• Mr Paddy Ashdown, leader 
of Britian’s Liberal Democratic 
Party, came under mortar fire 
yesterday while travelling with 
British troops outside Tube, a 
Moslem-held town In central 


US wants war crime trials 


By Ro bert M auttmer 
In Stockholm 

THE US yesterday proposed 
that the perpetrators of crimes 
against humanity in the for- 
mer Yugoslavia should be 
brought to justice in person, in 
the same way the Nazi leaders 
were at the Nuremberg trials 
after the second world war. 

The proposal was made by 
Mr Lawrence Eagleburger, sec- 
retary of state in the outgoing 
US administration. 

He spoke at the opening of a 
meeting of tbe 82-nation Con- 
ference on Security and 
Co-operation in Europe (CSCE), 
at which the conflict in the for- 
mer Yugoslavia is the most 
important item on the Uganda 

Mr Eagleburger tabled a 
series of measures to transform 
the CSCE, widely criticised far 
failing to back up its declara- 
tions with practical measures 
to solve the growing number of 
conflicts in eastern Europe and 
the former Soviet Union, into a 
more positive problem-solving 
organisation. 

The CSCE had to develop a 
strategy which was proactive, 
not reactive, he said. 

The aim should be to detect 
early signs of crises and insta- 
bility and undertake preven- 
tive diplomacy. 

“We must seek early enough 
to prevent the outbreak of con- 
flict, or else find ourselves, as 




J 


% 


Eagleburger cited Nuremberg 

in Yugoslavia, constantly 
reacting to new horrors.” 

CSCE missions to assist with 
the enforcement of UN sanc- 
tions, of the kind already sent 
to Kosovo, Macedonia and 
Georgia, must be expanded to 
prevent war from spilling over 
into neighbouring countries 
and regions, as it threatened to 
do from Bosnia. 'Hie US would 
contribute, “on an urgent 
basis,” to the of the 

Kosovo mission, Mr Eagtebur- 
ger promised. 

In aiMitinn the administra- 
tion and financing of the CSCE 


had to he strengthened to 
ensure a more -effective 
response to the Challenges of 
conflict prevention and crisis 
management . * . . 

. The ministers are due to 
agree in principle today to the 
appointment of a permanent 
secretary-general, a post for 
which the .Germans have put 
farwart their permanent repre- 
sentative to the CSCE. Mr Wil- 
helm Hoynck. 

They will also' formally 
approve the nomination, of Mr 
Max. van der Stool, a former 
Dutch, foreign minister, as the 
CSCE's new High Commis- 
sioner on National Minorities, 
another post which has been 
created to strengthen the 
organisation's capacity for pre- 
ventive diplomacy and wider 
respect cif human rights- 

In line with the general 
desire to prevent conflicts 
before they become unmanage- 
able, the ministers _ have 
decided to send a small CSCE 
mission to Estonia: foe .six 
months from next February, to 
try to ease the tension between 
the country's Estonian and 
Russian population and help 
create a civil society an the 
western model. . , 

Ethnic Russians make up 
about 40 par .cent of Estaaiafs 
total, population of Lfim, but j 
they do not have theaiitomaiic • 
right to citizenship of the-coun- 

try- 


Germany 

blocks 

duty-free 

accord 

GERMANY last night blocked 
an agreement to double the 
amount of duty-free goods pur- 
chased Inside the European 
Community to EcuSMJ (£72), 
excluding alcohol and ciga- 
rettes, writes Lionel Barber in 
Brussels. 

A deal would have raised EC 
citizens' travellers allowances 
on goods purchased outside 
the Community to Bcul75 
from January 1, 1993. 

Mr Norman Lament, UK 
chancellor of the exchequer, 
who chaired the meeting yes- 
terday, expressed disappoint- 
ment at the failure to reach a 
deal. He described tbe limits 
on allowances, which go bac k 
to the 1950s, as “wholly unac- 
ceptable” in the light of the 
imminent official completion 
of the European single market 
by the rad of the year. 

Germany’s opposition 
stemmed from its failure to 
push through a claim to set a 
road tax for EC vehicles using 
German highways. The road 
toll dispute is to be reviewed 
by EC transport ministers next 
Monday. 

Under a separate deal, 
finance ministers agreed to 
simplify the valued added tax 
treatment of second-hand cars 
in the EC, to come into effect 
by April 1993. 

The changes were necessary 
to meet the re quire ments for 
VAT harmonisation In the tin- 
gle market. 

EC to pressure 
UK on HDTV 

Britain will face pressure from 
its EC partners today to 
approve fending for a Brus- 
sels-backed strategy to market 
high definitifion televfeftm to 
the European public, writes 
Lionel Barber in Brussels. . 

EC tdecamxs&nica&hms min- 
isters will reconsider a Euro- 
pean Commission' plan to 
pnmp Eca850m (Slbh) Into the 
promotion of HDTV over five 


France and the Netherlands 
strongly support tbe spending, 
mainly because Thomson and 
Philips, their national elec- 
tronics giants, have forested 
aifflons fodew3optuKthe.D2- 
Mac and HB-Mac Technology. 

Britain's opposition to the 


HDTV strategy caused an 
uproar ad an EC telecoms 
council last month. Last night, 
UK officials continued to 
express reservations: “We 
don't think the idea is' attrac- 
tive, and we drat think it Is 


' Under revised plans, the 
Commission wants to rfumnd 
money to co nsortia for satel- 
lite broadcasting, as well as 
convers i on and p roductio n of 
pr ogrammes using HDTV tech- 
nology. 

Money may also go to other 
widescreen TV services such 
as Pal Plus. 

Inflation in 
Spain declines 

Spain’s inflation rate has 
fallen to 5.1 per cent after the 
government reported much 
better-than-expected price 
rises of just 0.1 per cent in 
November, writes Peter Bruce 
in Madrid. 

If inflation continues down- 
ward the government could 
begin to cot interest rate s as 
early as next spring. With 
unemployment rising and 
growt h still -falling, the inter- 
est rate cut wifi be important 
to the timing of tijjg general 
election Rime Minister Wi pe 
Gonzalez must bold by next 
October. ' 

The November price figures 
show that the devaluation of 
the peseta in September has 
had little taflationmy Impact 
and the second devaluation, hr 
November, is unlikely to affect 
December inflation • much, 
economists say. 
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NEWS: INTERNATIONAL 


Study urges 



■ B? Charles Leadbeater 
InTokyo 

JAPAN and the European 
Community risk causing irrep- 
arable bans to their relations 
unless they Quickly take an 
historic opportunity to fashion 
a political and economic part- 
nership, according to a wide- 
ranging report from the for eig n 
ministry in Tokyo on Japan's 
relations with 

Europe. 

The report by a specially 
appointed group of advisers is 
Japan's most comprehensive 
attempt yet to lay out a foreign 
policy framework for its rela- 
tions with the EC. 

The study, which makes 90 
recommendations on measures 
to improve relations, is partly 
designed to respond to fears 
among some EC officials of 
growing trade friction in spite 
of last year’s Joint Hague 
declaration on political co- 
operation. 

The group which compiled 
the report for the ministry was 
chaired by Ur Teruhiko Mano. 
adviser to the president of the 
Bank of Tokyo, and included, 
academics and business execu- 
tives. 

Senior foreign ministry offi- 
cials said the document would 
help to provide a framework 
for Japan's medium-term 
approach to the EC. 

It says the EC and Japan 
need to develop a closer rela- 
tionship in part to balance the 
much stronger relationships 
each has with the US. 

It describes the EC’s integra- 
tion programme was ah histori- 
cal experiment which should 
create an economically 
dynamic and politically stable 
power at the heart of Europe. 
It displays considerable confi- 
dence in -the EC’s ability to 
overcome delays in the ratifica- 
tion -of the Maastricht Treaty, 
which it says should prove to 
be no more than temporary 
setbacks. 

However, it also warns that 
relations with the EC have 
traditionally been marked 


by trade frictions, which have 
been underpinned by 
misunderstandings on both 
Sides. 

It says: “In Europe there 
remains a deep-rooted ten- 
dency to believe that Europe 
only can set universal stan- 
dards and that What is univer- 
sal ought to derive from 
Europe.” ... 

The report adds: “It is unden- 
iable that the perception gap 
between Japan and the EC is 
f&r wider than the geographi- 
cal distance." - 
Japan would have to har- 
monise many, of its economic 
practices with international 
standards, particularly by 
reducing working time. 

But Japan’s growing trade 
surplus with the EC was 
largely a reflection of EC pro- 
ducers' relative lack of interest 
in penetrating the Japanese 
market. 

The report recommends set- 
ting up an expert study group 
to examine the growing trade 
imbalance, as well as measures 
to strengthen the Japanese 
Fair Trade Commission and 
help promote imports into 
Japan. 

It proposes wide-ranging 
joint ventures between Japa- 
nese and European companies 
to penetrate Asian markets, as 
well as public money from the 
EC to help to guarantee private 
sector Japanese investment in 
eastern Europe. 

The report says that as 
Europe proceeds towards mon- 
etary union, financial agree- 
ments between the Bank of 
Japan and the-German Bundes- 
bank could be expanded to the 
EC level. Currency stability 
would also be enhanced by 
liberalisation of the 
Japanese financial markets, it 
says. ■- - - V 

The report’s main recom- 
mendation is for a series of 
joint study groups on the 
prospects for free trade, corpo- 
rate behaviour, science and the 
environment and ; financial 
assistance for developing coun- 
tries. 


Harsh challenge for both Israel and PLO Flores 


T HE WEEKEND kidnap- 
ping of an Israeli soldier 
has underlined not just 
the strength of Islamic funda- 
mentalists in the occupied ter- 
ritories, but also the challenge 
they pose both to Israel and to 
the Palestine Liberation Organ- 
isation. 

The abduction of Sgt Major 
Nissim Toledano of the para- 
military Border Police as he 
walked to work in the central 
Israeli city of Lod was accom- 
plished with cool efficiency by 
the so-called Qassam military 
wing of the Hamas “Islamic 
Resistance Movement" on the 
-fifth anniversary of the official 
founding of Hamas. 

Id those five years, Hamas 
has grown in influence in the 
West Bank and, especially, in 
the squalid refugee camps and 
towns of the Gaza Strip. It sees 
itself as being in the vanguard 
of the intifada, the uprising 
against Israeli rule which 
erupted in Gaza in December 
2987 as Hamas came into bring. 

Lately Hamas has, through 
Qassam, stepped up its use of 
firearms against Israeli forces 
- as distinct from the stones 
and petrol bombs which other- 
wise characterise intifada vio- 
lence. In the last week alone, 
Qassam has shot dead four sol- 
diers. compared with 20 troops 
killed in the previous five 
years o i the uprising. 

These killings and the kid- 
napping of Sgt Major Toledano 


on the armed tactics 
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Sheikh Ahmed 


;*h 


appers of an Israeli sergeant are demanding his release 


are deeply troubling develop- 
ments for the Israeli army. 
Troops deployed in the West 
Bank and Gaza are geared 
chiefly to oombat street rioting 
- albeit frequently with 
deadly live fire. They are not 
set up well against armed 
ambushes. Few of their jeeps 
and trucks, are bullet proofed 
as are those of the British 
forces in -Northern I reland. 

However, the political chal- 


lenge of Hamas - an Arabic 
acronym for Islamic Resistance 
Movement which also means 
courage - is probably more 
worrying for Israel and, ironi- 
cally, also for the PLO, tradi- 
tionally Israel's great enemy. 

Hamas strongly opposes the 
Middle East peace talks in 
Washington which the PLO 
supports, it rejects not only the 
scheme of an interim period of 
self-rule for the Palestinians 


before talks on the final status 
of the territories; It rejects out- 
right PLO acceptance of 
Israel's right to exist alongside 
a secular, independent Pales- 
tinian state. Its ideology 
demands establishment of an 
Islamic state in all of Palestine. 

Israel originally allowed the 
formation of Mamie groups in 
Gaza in the hope they would 
erode the supremacy of the 
PLO. But the strategy has 


backfired as Hamas has waxed 
for stronger than the authori- 
ties imagined. 

PLO supporters say Hamas 
still attracts only minority sup- 
port. In • the few elections 
allowed in the West Bank and 
Gaza recently, such as for 
chambers of commerce and 
student bodies, the PLO has 
tended to come out on top. But 
in Gaza and some areas of the 
West Bank, support for Hamas 
is reckoned by maqy to be 
around 40 per cent. 

The PLO fears Hamas could 
do uncomfortably well if it 
chose to participate in general 
elections proposed in the peace 
talks - something it has not 
specifically ruled out. Sheikh 
Ahmed Yassin, the crippled 
leader of Hamas whose release 
from jail is sought by Sgt 
Major Toledano 's kidnappers, 
certainly believes so. 

The frail, bearded Sheikh 
Yassin told tbe Financial 
Times in one of the last inter- 
views he gave before he was 
arrested in 1989: "The over- 
whelming majority of Palestin- 
ians are Moslems and they do 
not reject Islam. Even some 
members of the PLO are sup- 
porters of the Islamic move- 
ment. That is why I am confi- 
dent that if there was complete 
freedom for voters then the 
Islamic movement would win 
everywhere - in Gaza, the 
West Bank and even among 
Moslems inside IsraeL” 


Sharp import fall 
lifts trade surplus 


. By Charles Leadbeater 

JAPAN’S trade surplus last 
mouth rose by I&5 per cent to 
$7.6bn largely as a result of a 
sharp fall in imports, according 
to figures published yesterday 
by the Finance Ministry. 

Senior officials at the Minis- 
try of International Trade and 
Industry said they wore ready 
to open discussions with the 
incoming Clinton administra- 
tion in the US on a new 
approach to trade frictions to 
replace the Structural Impedi- 
ments Initiative, which - was 
launched in 1989. 

Mr Sozaburo Okamatsu. 
director general of tbe minis- 
try’s international trade policy 
bureau said: “We are ready to 
discuss chan g in g the SU forum 
for discussing structural trade 
issues, particularly if a new 
forum included a wider group 
of academics and business 


people to analyse the situa- 
tion.” 

Exports last month, were vir- 
tually stagnant, rising by just 
0.7 per cent to $27-2bn from a 
year before. The growth in the 
surplus was mainly because of 
a 4.8 per cent foil in Imports to 
$19.7bn. ■ 

In yen terms exports fell 5.1 
per cent to Y3,351bn, while 
imports were down 10.5 per 
cent to Y2.414bn. 

The slowdown in the Japa- 
nese economy is continuing to 
take a heavy toll' in corporate 
bankruptcies, according to a 
report published yesterday by 
the Teikoku Data Bank, a 
research agency. 

Bankruptcies with debts of 
more than YlQm last month 
were 15.7 per cent up on. last 
year, with bankruptcies in 
manufacturing up by 47 per 
cent and retail bankruptcies op 
by 29.7 per cent - 


Scores of 
Hindus 
arrested 
on march 

By Stefan Wagstyi 
In Now Delhi 

INDIAN police yesterday 
arrested scores of Hindu 
nationalists as they marched 
towards the Pakistan High 
Commission in New Delhi in a 
demonstration organised by 
tile right-wing Hindu Bharat, 
iya Janata party (BJP), the 
main opposition party. 

The party’s supporters last 
week destroyed a mosque at 
Ayodhya in northern India 
usd- prompted . nationwide vio- 
lence: 

Across India, security forces 
also rounded up hundreds of 
members of militant religjkms 
organisations which have been 
banned by the government fol- 
lowing the events at Ayodhya. 

The move was aimed at 
showing the determination of 
Mr P V Narasimha Ran, the 
prime minister, to punish the 
perpetrators of tbe attack on 
the mosque and to try to stop 
militant groups from foment- 
ing religions intolerance. 

The BJP delivered a protest 
letter to the Pakistan govern- 
ment condemning the destruc- 
tion of Hindu temples in 
Pakistan. It has also con- 
demned the ban on activist 
groups and the arrest of senior 
party officials including Mr 
LX Advani, the leader. It has 
pledged to fight government 
plans to rebuild the Ayodhya 
mosque. 

More than 1450 people have 
died in the riots which fol- 
lowed the mosque’s destruc- 
tion and which subsided at the 
weekend after tough police 
and army action- 


S Korean economy faces a rejig 

Alexander Nicoll and Jack Burton look at politicians’ plans 


S OUTH KOREA'S well- 
entrenched bureaucrats 
might pale at Mr Chung 
Ju-yung's vision of the finance 
ministry as a kind of policy 
research institute, to which he 
would grant “a role In format- 
ting the budget and monetary 
policy?. Udder his approach, 
the powerful Economic Plan- 
ning Board could also expect 
\ Its days to be numbered. 

The founder of the Hyundai 
l industrial conglomerate, who 
is standing for president in 
elections on Friday, has won 
nationwide support through 
his brash promises of smaller 
government, open markets, 
lower borrowing rotes and tre- 
bled per capita income In five 
years. 

Yet Mr Chung is simply 
expressing the most extreme 
version of what is recognised 
by the two more established 
candidates, Mr Efim Young-sam 
and Mr Kim Dae-jung, as a 
transformation vital for 
Korea's economic progress. 

It is generally recognised 
that Korea has to loosen 
bureaucratic shackles on the 
economy, open up financial 
markets, and improve produc- 
tivity and technology if it is to 
sustain its growth. Though the 
economy has expanded by an 
average of 8 per cent a year in 
the five years of Mr Rah Tae- 
woo’s presidency, a fall to a 3.1 
per cent annual rote in the 
third quarter caused wide- 
spread alarm. Mr Rota’s eco- 
nomic leadership is dismissed 
as weak by most politicians. 

Mr Sob Sang-mok, an eco- 
nomic adviser to Mr Kim 
Young-sam, the ruling party 
candidate, says: “Korea has a 
bicycle economy - if tbe speed 
is too slow, you foil off.” The 
top priority, he says, is improv- 


ing the international competi- 
tiveness of Korean industry, 
which has sagged as a result of 
labour unrest and rising 


The platforms of all three 
candidates reflect the belief 
that five-year plans and direct 
government control of the 
economy, with bureaucratic 
sanction needed for most 
important corporate decisions, 
are no longer suitable given 
Korea’s advanced stage of eco- 
nomic development and demo- 


smaller companies. All candi- 
dates would accelerate the cur- 
rent official timetable, under 
which significant financial 
reforms are postponed in 1997. 
Mr Chung would free all inter- 
est rates immediately, while 
Mr Him Young-sam is likely to 
be more wary of causing dis- 
ruption through rapid reform. 
□ Chaebol reform. The family, 
owned industrial conglomer- 
ates dominate the economy at 
-the expense of smaller compa- 
nies and have prospered 
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erotic freedom. 

Mr Park Jae-yoon, another 
adviser to Mr Efim Young-sam, 
says: “We believed implicitly 
that the economy could grow 
by itself along the previous 
development path. But that 
was wrong. So now we have to 
change the nature of the econ- 
omy." 

Mr Yoo Jong-keun, an 
adviser to Mr Kim Dae-jung, 
the leading opposition candi- 
date, says: “If we want foil 
commitment to democracy, 
then we have to have a full 
commitment to the free market 
system." 

Tbe candidates plan reform 
in several key areas: 

□ Financial liberalisation. 
Tightly controlled interest 
rates, credit allocation, and 
curbs on capital flows create 
distortions - for example, 
deposit rates are artificially 
low and borrowing costs artifi- 
cially high, especially for 


through subsidised loans. 

Mr Roh’s attempts to use 
credit controls and to encour- 
age them to focus on a few 
core businesses have produced 
few results. All candidates aim 
instead to fragment the chaebol 
by strict application of inheri- 
tance tax, encouraging owners 
to sell some of their holdings 
on the stock market; and by 
enforcing anti-trust laws. 

Mr Chung takes the most 
radical approach, promising to 
dissolve the chaebol - he is 
setting an example with plans 
to distribute Hyundai group 
companies among his six sons. 
□ Banking reform. AH candi- 
dates would cease government 
appointments of private sector 
tank chairmen and top execu- 
tives. Government-mandated 
low interest loans to sectors 
officially deemed strategically 
important, from agriculture to 
high-technology industry, 
would be gradually phased out. 


n Slimmer bureaucracy. As 
part of a drive to make the 
economy more market-led. 
Finance Ministry powers 
would be curbed. All candi- 
dates promise to stud; the role 
of the Economic Planning 
Board, which once directed the 
economy through five-year 
plans. 

□ Industrial competitiveness. 
Inadequate spending on 
research and development 
have hampered Korea’s prog- 
ress towards higher-technology 
industry which would keep it 
ahead of other rapidly develop- 
ing countries. The candidates 
would, through tax incentives, 
raise total Korean research and 
development spending from 3 
per cent to 5 per cent of gross 
domestic product. 

□ Financial disclosure. All 
candidates favour “real-name’’ 
accounting, which would pre- 
vent concealment of financial 
assets. This would raise tax 
revenues, but could cause 
liquidity problems in financial 
markets. 

Laudable though these plana 
may be, seasoned economists 
are sceptical about the candi- 
dates’ commitment to them 
and about their timing . Korea’s 
regulated economy gives offi- 
cials great power. 

Mr Lee Hahn-koo, president 
of Daewoo Research Institute, 
says: “Since 1975 the govern- 
ment has said it wants to dere- 
gulate and have a private sec- 
tor-led economy. But actually 
more and more regulations 
have accumulated.” 

However, the challenge for 
the next president will be to 
push through economic 
reform. If he does not, Korea's 
progress up the league of 
industrial nations will be at 
risk. 





Soldiers add security to Somalia relief 

Aid agencies have fewer doubts about US-led intervention, reports Julian Ozanne 


Somali children drink from a drum at a feeding centre at Baidoa 
yesterday after several hours wait for the fresh water ration 


W ESTERN aid agen- 
cies who have fought 
a battle to -deliver 
food and medicine to Somalia's 
starving millions have greeted 
the US-led military interven- 
tion with relief and optimism. 

In Mogadishu gunmen and 
their tattle wagons have virtu- 
ally disappeared from the 
streets and the r e li ef gateways 
of the port and airport are 
secure and operating at frill 
capacity for the first time in 
two years. 

Even the most sceptical aid 
agencies, such as Britain’s 
Save the Children Fund which 
opposed the US operation at 
th& begfrming, have cautiously 
welcomed the multinational 
force bufldlng up in Mogadishu 
with a United Nations mandate 
to protect the delivery of relief 
supplies. 

Concern is growing about 
the slow movement of the mili- 
tary into the starvation-ridden 
interior, and reservations 
about the long-term commit- 
ment of the US-led task force 
remain among many experi- 
enced aid officials. But in the 
six days since US Marines first 
landed in Mogadishu, aid work- 
ers have begun to feel that 
they can now do their job with- 
out fearing for their lives or 
being held hostage to extor- 
tion;- intimidation and the 
threat of looting. 

Fears among some agencies 


that expatriate aid workers 
would be made targets by 
resentful Somalis suddenly put 
out of a lucrative protection 
racket have so far proved 

“We have seen some security 
benefits," said Mr Don Redd- 
ing, Save the Children spokes- 
man. “But we are not yet satis- 


early last year. Many Somalis 
feared that each food shipment 
would be the last and in the 
scramble for scarce resources 
armed robbery, diversion of 
food convoys and shoot-outs 
over food became the norm. 
Merchants and warlords 
cashed in on the relief busi- 
ness. hiring out bandits turned 


interior, outside a handful of 
towns, was impossible and at 
least 300,000 people have 
'starved to death this year. 

Lengthy negotiations with 
the warlords, first by humani- 
tarian relief organisations and 
then by UN representatives, 
got bogged down in the greed 
of opposing groups determined 


‘But we are not yet satisfied there’s sufficient 
thinking about long-term development and the 
involvement of Somalis in reconstruction 1 


fled there’s sufficient thinking 
about long-term development 
and the involvement of 
Somalis in reconstruction.” 

Others such as the Interna- 
tional relief and development 
agency CARE and the UN 

World Food Programme, which 

were strong although belated 
advocates of military interven- 
tion, are more optimistic. 

“We have always had the 
capacity and food pipeline to 
feed Somalia within weeks,” 
said Mr Paul Mitchell of WFF. 
“Now the security situation is 
ten times better already and 
we are getting the operation 
moving swiftly. Food is already 
moving through the port and 
city with the help of the 
marines.” 

Turmoil, violence and loot- 
ing bad overtaken Somalia by 


guards and armoured battle 
wagons to agencies desperate 
for protection and then paying 
gunmen to loot relief supplies 
they were paid to protect. 

The airport was repeatedly 
closed and reopened as the 
clan-faction which nominally 
controlled it massively 
increased its fees and occasion- 
ally fought gun-battles with 
rival f lans 

At the port relief ships were 
looted in the harbour. Port 
security guards, supplied by 
one warlord, had to be paid off 
with large amounts of food and 
in money to get relief tracks 
moving out of the port Once 
the trucks left the port gates, 
as much as 80 per cent were 
“diverted” - a So mali euphe- 
mism for stolen. 

Movement of food into the 


to benefit more than their 
rivals. It took four months for 
the UN to get 500 poorly armed 
Pakistanis Into Somalia and 
deployed into the airport. 

Patience finally broke after 
two incidents. First Bardera, a 
town north-west of Mogadishu, 
after a tussle between Soma- 
lia's two main battling war- 
lords was retaken by Gen 
Mohammed Hersl Morgan from 
Gen Mohammed Farrar 
Aideed. Aid workers were evac- 
uated. Tbe death rate rocketed 
from under 100 a day to 307 a 
day at its highest 

Bardera proved that relief 
efforts were futile without 
vastly improved and long-term 
security. 

Weeks later, on November 
24, a WFP-chartered ship with 
10,000 tonnes of wheat was 


shelled as it tried to dock in 
tbe port and turned back. 

“These incidents finally dem- 
onstrated what we had been 
arguing for since November of 
last year," said Dr Willy Huber 
of SOS Kinderdorf, which drew 
up a plan for military interven- 
tion at that time and tried 
unsuccessfully to seek other 
agency support for the scheme. 
“Since 1991 all efforts to dis- 
tribute food were a waste of 
time, energy and resources 
without security backed by 
massive force." 

The US-led force in Somalia 
are still trying to find their feet 
and learn how to deal with an 
armed population who have 
lost respect for authority and 
their starving fellow people. 
Concern is growing among aid 
workers about US statements 
that Washington wants to 
withdraw its forces by late Jan- 
uary and hand over to the UN, 
which is thoroughly discred- 
ited in Somalia. 

“1 am not in favour of mili- 
tary intervention but it had to 
happen," said Dr Dominique 
Martin of Medecins Sans Fran- 
tieres. "But it is the transition 
from the US to the UN which 
really worries me and how 
they will handle to gunmen 
and the dans which are losing 
out it could still fell apart if 
they don’t handle it right and 
then we will be tack to square 
one." 


quake 
toll hits 

1,600 

THE DEATH toll from the 
weekend earthquake which 
struck the Indonesian island 
of Flores rose to 1,600 yester- 
day, and is expected to 
increase farther as rescue 
teams reach outlying islands, 
writes William Keeling in Jak- 
arta. 

The United Nations Develop- 
ment Program is preparing an 
emergency package of aid and 
foreign embassies in Jakarta 
say they are studying how best 
to assist disaster-victims. 

Japan, already Indonesia's 
largest donor, announced yes- 
terday it was sending $500,000 
worth of medical supplies, 
tents and blankets to assist 
relief efforts, and a further 
Sim in direct aid. 

The epicentre of the earth- 
quake was 30kms north of 
Flores, sending a tidal wave 
up to SO fret high onto tbe 
coastal town of Maumere. 

“There's a desperate need 
for shelter. The population is 
completely shocked and 
unable to do anything for 
itself," said one donor official. 

At least one-third of Mau- 
mere’s buildings were 
destroyed and local govern- 
ment officials warn of an out- 
break of disease unless medi- 
cal supplies arrive quickly. 
Indonesia is in the midst of its 
wet season and heavy rain yes- 
terday was reported. 

Algiers gunmen 
kill five police 

Five policemen were 
ambushed and killed by Mos- 
lem terrorists in Algeria yes- 
terday in the most serious 
attack on security forces in 
almost a year, Reuter reports 
from Algiers. 

The policemen were 
ambushed in tbe Konba funda- 
mentalist stronghold of 
Algiers. 

Five died on the spot and a 
sixth was seriously wounded, 
the police said. It was the most 
severe blow to security forces 
since six policemen died in a 
dual ambush in Algiers’ Cas- 
bah on February 10, one day 
after a state of emergency was 
decreed. 

Yemen premier 
‘quit after riots 9 

An opposition politician in 
Yemen said yesterday that Mr 
Haider Abu Bakr al-Attas had 
resigned as prime minister 
after cost-of-living riots in 
which 13 people were killed, 
Reuter reports from Sanaa. 

“Attas has definitely 
resigned and nobody can deny 
this." said Mr Abdul Rahman 
al-Jefri, leader of the Sons of 
Yemen League. Government 
officials refused to comment 

The opposition reported that 
President All Abdullah Saleh 
had rejected tbe resignation 
and that government officials 
were trying to persuade Mr 
Attas to go back on his deci- 
sion. 

Eight die in 
Kenya clashes 

Eight people were killed in 
political violence near the 
west Kenyan town of Eldoret 
over the weekend, the govern- 
ment said yesterday. Reuter 
reports from Nairobi. 

The dashes were tbe worst 
so for in the sometimes violent 
run-up - to Kenya’s first 
multi-party presidential and 
parliamentary elections on 
December 29. 

A government statement 
said at least eight people were 
killed and several houses 
burned in the unrest at Burnt 
Forest near Eldoret Police had 
moved in to restore order, it 
added. 

Ex-PM faces 
funds charge 

Police in Papua New Guinea 
charged former Prime Minister 
Robbie Namalin yesterday 
with misappropriating govern- 
ment fnnds, Reuter reports 
from Port Moresby. 

The charges relate to money 
which four of Mr Namaliu's 
listers demanded in 1990 in 
retnm for their support iu a 
planned vote of no confidence. 

Police said Mr Namallu was 
charged with about 14 counts 
of misappropriation. He was 
allowed to leave police custody 
but was due to make a court 
appearance today. 

Pakistan curbs 
bank liquidity 

The state Bank of Pakistan, 
the country’s central bank, 
has tightened liquidity 
requirements for the country's 
commercial banks after an 
“unprecedented" monetary 
expansion during the past five 
months, writes Farhan Bok- 
han in Islamabad. 
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Trial shines light into dark Mexican corners 


M EXICO is accustomed to 
being portrayed by the US 
as corrupt and violent, but 
rarely can the charges have been as 
serious as those levelled last week 
during the trial of Dr Humberto 
Alvarez Machain, The Mexican doc- 
tor is accused by US federal prosecu- 
tors of aiding the 1885 murder and 
torture of a Drug Enforcement 
Agency IDEA) official, Mr Enrique 
Camarena, 

According to two witnesses called 
by the US government, Mexico's 
then interior minister, governor of 
Jalisco and defence minis ter were all 
in the pay of the Guadalajara drug 
cartel. The witnesses also claimed 
that the minis ters and governor 
were present at meetings in which 
Mr Camarena r s murder was planned 
and visited the house where Mr 
Camarena was held on the day he 
was killed. 

In the view of the Mexican govern- 
ment - already furious at the kid- 


Drug case puts political system in dock, writes Damian Fraser 


napping by the DEA of Dr Alvarez 
Machain from Mexico, which 
enabled the trial to go ahead - the 
charges are “based on the testimony 
of delinquents and criminals who do 
not merit credibility in light of their 
personal history”. 

Such an opinion has gained some 
sympathy in Mexico. The witnesses 
are convicted criminals, who have 
been offered immunity (and money) 
by the US government to testify and 
may convince the Los Angeles judge 
presiding over the trial. He was 
expected to decide yesterday after- 
noon whether to dismiss the case 
against Dr Alvarez Machain for Jack 
of evidence. 

But to critics of Mexico's political 
system, the charges are an indict- 
ment of the state that has enabled 
the implicated officials to rise to 


such important positions. The two 
government ministers accused in the 
trial are not only quintessential 
products of Mexico's ruling Institu- 
tional Revolutionary Party, but also 
close colleagues of former President 
Miguel de la Madrid and current 
President Carlos Salinas de GortarL 
Mr Manuel Bartlett, the interior 
minister at the time of the Camar- 
ena murder, has worked in the 
Finance, Budget, and Foreign minis- 
tries, was education minis ter until 
earlier this year. He has just been 
elected governor of Puebla state. At 
one point he was favoured to suc- 
ceed Mr de la Madrid as president. 
Mr Enrique Alvarez de Castillo has 
been governor of Jalisco, attorney- 
general, and is now the director of 
the state bank, Banobras, while Gen 
Juan Arevalo Dardoqui, the former 


defence minister, is a career army 
man. 

For the Mexican government, alle- 
gations against such senior officials 
could not have come at a worse 
time. It is now trying to build ties 
with Mr BUI Clinton's incoming 
administration and convince the US 
public that Mexico is a worthy mem- 
ber of the proposed North American 
free trade area. The description of 
the torture of Mr Camarena by Mexi- 
can police, drug traffickers and pos- 
sibly senior government officials, in 
retribution for his success as a DEA 
agent, will have done little to help 
that cause. 

The accusations, whether true or 
not, are also likely to draw attention 
to the greatest flaw in the Mexican 
state: corruption in the legal and 
political system - hardly touched 


by President Salinas's economic 
reforms. 

In practically all the big drug scan- 
dals over the past decade, be it the 
murder of Mr Camarena, the prison 
riot between rival drug gangs at 
Matamoros last year, or the 
shoot-out between the army and 
police in Veracruz this year, police, 
army or government officials have 
been implicated in narcotics traffick- 
ing. 

The police are also largely respon- 
sible for Mexico’s dismal human 
rights record, another issue likely to 
be raised by the US Congress when 
considering the free trade agree- 
ment As Mr Jorge Carpizo, presi- 
dent of the government's human 
rights commission, put it: "Police 
officers who engage in torture are 
neither sadists nor 


deranged They know that in 

most cases, even when they exceed 
themselves to the point of homicide, 
they will not be punished because 
their chiefe will defend or cover up 
for them.” 

Mexico's politicians in turn are 
protected not just by a malleable 
police force and legal system, but by 
television and most newspapers, 
which try not to embarrass senior 
government officials. The owner and 
publisher of the Mexico City News, 
Mexico's English-language daily, 
blocked unflattering articles on Mr 
Bartlett in the run-up to the Puebla 
election earlier this year. 

In a similar vein, the investigative 
weekly, Proceso, claims state offi- 
cials working for Mr Bartlett tried to 
buy up all Puebla copies of the 
December 6 edition, which featured 
charges against Mr Bartlett on the 
front cover, in a futile attempt to 
prevent the magazine falling into the 
bands of the public. 


U r uguay ’s voters block sell-off plans 


URUGUAYANS blocked 
President Luis Alberto 
Lacalle’s most ambitious priva- 
tisation projects by an over- 
whelming majority in a refer- 
endum on Sunday, according 
to yesterday's official results, 
writes Our Correspondent in 
Montevideo. 

The official count showed 
that 71.2 per cent of the 2m 
electoratehad voted against 
five articles of Uruguay's pub- 
lic sector companies law. The 
law was passed in March but 
the president was forced by 
opposition pressure to call the 
referendum. 

The vote will prevent the 
government selling off 51 per 
cent of the Antel Telephone 
Company to foreign and local 
investors. Mr Lacalle's Blanco 
party administration had 
hoped to raise $500m by 
entrusting the profitable but 
overmanned Antel to a foreign 
operator. 

It had even picked seven 
telecommunication companies 
for a tender to find a partner 
for Antel. 

The president, a conservative 
who before the referendum had 
refused to consider other for- 
mulas for Antel's privatisation, 
seemed undeterred. In a tele- 
vised message he said he 
would seek agreements with 
the opposition, insisting that 
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President Lacalle had hoped to raise $500m by entrusting the Antel telecommunications group to a 
foreign operator. He seemed undeterred yesterday by the result of the referendum 


he intended to push ahead 
with reforms in the two years 
left of his five-year tenure. 

Opposition politicians, how- 
ever, saw the referendum vote 
as a victory, with voters cross- 
ing party lines over an issue 


that has pitted free market 
supporters against nationalists 
of all hues. 

Former President Julio 
Maria Santuinetti, a leader of 
the Colorado party, said the 
referendum proved that his 


own party and the left-wing 
Frente Amplio coalition were 
now the dominant forces. 

Senator Alberto Zumaran, a 
rebel of Mr Lacalle's party who 
sided with the president's crit- 
ics, called for a reform of Uru- 


guay’s winner-take-aU electoral 
laws. “Party lines were torn 
apart There were factions on 
each side of the issue, espe- 
cially among traditional par- 
ties. The referendum was the 
straw that broke the camel's 
back," he said. 

The PIT-CNT labour leaders 
who spearheaded the campaign 
against Mr Lacalle's plan said 
the vote was a dear rejection 
of the government’s unpopular 
economic policies. 

However, the financial daily, 
El Observador said that people 
had simply postponed the pain- 
ful need to overhaul the state 
by rejecting Mr Lacalle’s timid 
privatisation plan. 

Mr Lacalle has floated the 
public sector's deficit and 
eased inflation down to 60 per 
cent from over 100 per cent 
Bat his policy of keeping pub- 
lic sector pay increases below 
inflation, coupled with plans to 
reduce the state presence in 
the economy, has caused innu- 
merable strikes and wide- 
spread discontent One in 10 
Uruguayan adults work for the 
state. 

Mr Lacalle also ran into trou- 
ble last month when he 
granted the armed and security 
forces substantial awards after 
policemen staged a four-day 
strike and military officers 
demanded higher wages. 


Supreme Court 
to review US 
insurance ruling 


By George Graham 
hi Washington 

THE US Supreme Court has 
agreed, to review a court ruling 
that could close one of the 
loopholes through which banks 
can gain access to the insur- 
ance market 

The Court said yesterday 
that it would take up a case 
brought by the Independent 
Insurance Agents Association 
against the National Bank of 
Oregon, contesting banks' 
right under a 1916 law to sell 
insurance policies in towns of 
fewer than 5JJ0Q people. 

This limited loophole was 
widened in 1986 when the 
Comptroller of the Currency, 
who supervises nationally 
chartered banks, decided that a 
bank could expand Its. insur- 
ance sales from its small town 
base to other markets. 

A federal appeals court in 
February not only dismissed 
this decision, but ruled the 
entire section justifying it was 
repealed in 1918 as a result of a 
congressional drafting error. 

Lawyers for the Bush admin- 


istration have backed the 
bank’s appeal against the 
appeals court ruling. 

The Oregon bank has been 
selling policies to its customers 
nationwide from the small 
town of Banks, and about 100 
banks have also taken advan- 
tage of the loophole. 

The administration's efforts 
to allow h anks much broader 
rights to sell insurance and 
other financial services failed 
in Congress last year. How- 
ever, the Supreme Court last 
year refused to review another 
ruling - in this case, in favour 
of the banks - on a Delaware 
state law permitting banks to 
sell insurance policies through 
locally chartered subsidiaries. 

Banks have been excluded 
from activities such as stock- 
broking, securities underwrit- 
ing and insurance by legisla- 
tion from the 1920s and 1930s. 
After the 1991 attempt at 
broader legislative reform 
failed, they have placed most 
of their hopes for expanded 
powers to sell a full range of 
financial services on piecemeal 
decisions by regulators. . 


Allstate 

may stay 
in New 
Jersey 

By Nikki Tatt in New York 


ALLSTATE Insurance 
Company, one of the biggest 
US car insurers and part of the 
Sears, Roebuck retail and 
financial services group, is 
thought to have struck a deal 
with the authorities in New 
Jersey, and will suspend its 
withdrawal from the state. 

The largest provider of car 
insurance in New Jersey, 
Allstate stunned the insurance 
industry in September 1991 
when it announced that it was 
seeking regulatory approval to 
stop writing virtually all types 
of coverage in the state. The 
company blamed years of 
losses from Its car insurance 
operation, and its move was 
seen as a direct challenge to 
New Jersey's governor, Jim 
Florio. Governor Fiorio has 
been strongly sympathetic to 
consumer demands for lower 
insurance premiums and 
reform of New Jersey's insur- 
ance laws. 

Allstate's move threatened to 
have particularly large reper- 
cussions in terms of insurance 
cover. 

Over the weekend, however, 
the Chicago-based insurer is 
thought to have reached a set- 
tlement with the Florio admin- 
istration, under which Allstate 
will be permitted to raise rates 
and the withdrawal will be 
suspended. 

There was no immediate 
comment from Allstate, but a 
statement was expected later 
in the day. 


Correction 

Sheikh Khalid 

In Saturday's FT, it was 
reported that a law suit issued 
against Sheikh Khalid bin 
Mahfouz, former head of the 
National Commercial Bank of 
Saudi Arabia and the bank, 
sought to freeze the assets of 
Sheikh Khalid and the bank. 
The suit, issued by liquidators 
of the Bank of Credit and Com- 
merce International, seeks to 
freeze the assets of Sheikh 
Khalid and not the bank Itself. 
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Third world urged to open textile markets US and greens pose 
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By Nancy Dunne 
In Washington 

TEXTILE coalitions from the 
US and Europe yesterday 
united in Washington to 
demand changes In the Uru- 
guay Round negotiating text 
to force developing countries 
to open their textiles and 
clothing markets to the indus- 
trialised countries. 

Mr ML Cates, president of 

Penalties on 
cartels 
tightened by 
Tokyo 

By Robert Thomson 

THE Japanese government has 
toughened the criminal penal- 
ties for the formation of car- 
tels, following pressure from 
the US and recommendations 
from the Fair Trade Commis- 
sion. the country’s anti-monop- 
oly body. 

Meanwhile, a separate advi- 
sory panel to the Ministry of 
International Trade and Indus- 
try (Miti) yesterday recom- 
mended that the government 
increase protection for intellec- 
tual property rigbts by tough- 
ening fines and redefining the 
types of products eligible for 
protection. 

Japanese anti-monopoly leg- 
islation had made no distinc- 
tion between a cartel violation 
by an individual and a com- 
pany, and had kept fines for 
the two at the same leveL But 
an amendment to the legisla- 
tion provides for a distinction 
to be made and for far tougher 
penalties to be imposed on 
companies. 

Under the new legislation, 
Japanese companies violating 
the criminal provisions of the 
law will be subject to a maxi- 
mum fine of YlOOm (£526,000). 
up from Y5m, while individu- 
als remain subject to a maxi- 
mum fine of Y5m and a jail 
sentence of up to three years. 

The changes follow demands 
made by the US government at 
the bilateral Structural Impedi- 
ments Initiative (SID talks, 
designed to remove “struc- 
tural” obstacles in the path of 
foreign companies attempting 
to increase market share in 
Japan. The US had identified 
cartels as one of the most 
important obstacles. 


the American Textile Manufac- 
turers’ Institute, cautioned 
against a 'Tush to a quick and 
crippling conclusion in the 
Round”, so as to give the Clin- 
ton administration a chance to 
address issues neglected in the 
negotiations. 

These include closed mar- 
kets, export subsidies, child 
labour, piracy of designs and 
environmental concerns. 

The textiles producers are 


newcomers to environment 
and labour rights Issues, 
according to Mr Martin Lewin, 
a lawyer for the US Associa- 
tion of Importers, Textiles and 
Apparel. 

“They fought tooth and nail 
against every labour and envi- 
ronmental reform. . . but now 
you have a president [Clinton] 
who is more sympathetic to 
labour and environmental 
issues, so they are now talking 


the rhetoric of labour and 
environment" said Mr Lewin. 

Mr Cates and Mr Wolfgang 
Sannwald, president of Coini- 
textil, a coalition of European 
producer groups, presented 
what they called *‘a Magna 
Carta” for the industry and 
urged that it be adopted in the 
Round. It provides for market 
openings “on a reciprocal 
basis among free market econ- 
omy countries”; vigorous mea- 


sures against piracy of intel- 
lectual property; commitments 
on labour rights like child 
labour laws; and enforcement 
of environmental staiulards. 

Mr Sannwald said last year 
textile exports from India and 
Pakistan totalled $4bn while 
the home markets were closed 
to imports. China last -year 
exported textiles worth $9bn 
and imported {film’s worth. 


A TIDY-MINDED after- 
thought to the Uru- 
guay Round of trade 
liberalisation talks has become 
yet another obstacle to comple- 
tion of the stuttering six-year- 
old negotiations. 

US objections to proposals 
for a powerful hew trade insti- 
tution to implement the 
Round's results are set against 
the backdrop of an aggressive 
campaign against the provi- 
sionally named Multilateral 
Trade Organisation by environ- 
mental groups, especially in 
the US where a final Uruguay 
Round package, due next Feb- 
ruary, faces a rough ride 
through Congress. 

US officials last week Infuri- 
ated trading partners in 
Geneva by suggesting that the 
MTO could be ditched, leaving 
the present General Agreement 
on T ariffs and Trade to admin- 
ister the 28 or so Uruguay • 
Round accords spanning virtu- . 
ally all world trade in goods, 
services and ideas (intellectual 
property such as patents; copy- 
rights and trademarks). 

> After 45 years Gatt is still 
only a provisional contractual 
arrangement after refusal by 
the US Congress in 1948 to rat- r 
ify the International Trade 
Organisation-, its legal -parent 
Hie MTO, fint mooted ■by’ Can- 
ada and the European Commu- 
nity in 1990, would give the 
agreements the status of inter- ^ 
national law and concrete form 
to the idea of the Round as a 
“single undertaking* - to 
which ail 108-participants must 
subscribe in its entirety. / ■ ' . ‘ - . 
. It would subsume Gatt itself, 
proposed sister bodies pn Ser- 
vices and Intellectual property, r 
and the now; voluntary Gatt \ 
codes onariti-dumping, tecfcni- . 
ralbanfcrs fo-trade and. so on. 


Rice farmers in 
Japan stage 

a ritual protest 

Imports may prove unavoidable, 
writes Robert Thomson in Tokyo 

J APANESE rice farmers rice". There is still high emo 
plan to take to the streets tiun in some paddy fields, bul 
of Tokyo today, in yn Dart of that sneer is directet 


J APANESE rice farmers 
plan to take to the streets 
of Tokyo today, in an 
orderly formation of 50 trac- 
tors. to make a carefully cho- 
reographed protest against thf 
government's hints that the 
closed rice market must mevi 
tably be opened to imports 
This follows a promise uf 
“flexibility" by Mr Kiichi Miya- 
zawa, the prime minister, who 
has heralded, albeit through 
understatement, a new phase 
of debate on the mast awkward 
issue confronting Japan in the 
Uruguay Round of multilateral 
trade negotiations. 

His apparent acceptance that 
a rice market opening is neces- 
sary provides a focus for the 
protesting farmers, many qui- 
etly resigned tn the idea but 
still pressing loudly for gener- 
ous compensation. 

"We have to say we are 
opposed to imports, but there 
doesn't seem to be any way ol 
stopping them,” lamented an 
official from a branch in 
Kumamoto of the Central 
Union of Agricultural Co-oper- 
atives, which organised the 
tractor protest and has invited 
a French fanners* representa- 
tive to witness how it is done 
the Japanese way. 

A 26-year -n Id farmer in the 
same region of southern Japan 
complained that the quality of 
local rice is “clearly higher" 
than the foreign product, but 
he and other producers may 
lose out “because modern Japa- 
nese cannot tell the difference 
between good rice and bad 


rice". There is still high emo- 
tion in some paddy fields, but 
part of that anger is directed 
against the country's manufac- 
turers. whose “excessive” 
exports are seen as a cause of 
international demands for a 
rice market opening. 

Protests will continue during 
the final stages of a debate 
which appeared to be settled 
two years ago. when the ruling 
Liberal Democratic party and 
farmers' representatives infor- 
mally agreed that rice Imports 
would inevitably be part of a 
Uruguay Round settlement. 

The script for the political 
theatre in Japan provides for 
the EC and US to settle their 
disagreement over agricultural 
trade, placing Japan at the cen- 
tre of the negotiations and 
allowing the government to 
say u has defended farmers' 
interests in the face of interna- 
tional pressure. 

This ma> not happen until 
early next year, but Mr Miya- 
/awa nnd his new cabinet are 
coming to terms with the 
responsibility of taking a deci- 
sion on rice. Mr Koko Sato, 
chairman of the LDP's execu- 
tive uiuncii. also suggested 
yesterday that the government 
must be “flexible" on rice tarif- 
fication the replacement of 
the existing bait with tariffs, 
supposed to be reduced gradu- 
ally over coming years. He 
indicated chat the agriculture 
ministry has already begun 
research oil extra support for 
Japanese farmers. 

As Mr Sato suggests, there 



m 


Japanese farmers claim the quality of their rice is higher than 
foreign products bat still fear they may lose out am * a*/»h » h 


are two unsettled issues, the 
rate of tariffs and the compen- 
sation for fanners. Japanese 
officials have suggested that a 
tariff rate of TOO per cent may 
be high enough to keep out 
most of the foreign competi- 
tion. particularly rice from 
Thailand, Vietnam, Australia 
and the US. But agriculture 
ministry officials insis t that a 
special case must be made for 
rice and that the rate of tariff 
reduction must be minimal. 
They say that if rice is written 
into an international tariff 
schedule, the ministry and the 
farmers will lose control over 
the rate of decrease and the 
accompanying increase In 
imports. 

The ministry calculates that 


the foreign share can be 
restricted to between 5 and 7 
per rant of the lfimtonne Japa- 
nese market, prompting a simi- 
lar reduction in the country's 
28m hectares of rice Adds. On 
that basis, the next figure to be 
negotiated is the rate of com- 
pensation. 

Japan already has a rice crop 
reduction scheme, and farmers 
are receiving incentives to coz}* 
vert paddy fields to melon . or 
tobacco fields. Fanners are 
also likely to receive extra 
funds to. advertise the home- 
grown product and their agri- 
cultural cooperativesare cer- 
tain to get extra handouts for 
everything from new .vehicles 
to seminars on peat eradica- 
tion. 


Plans for a new 
trade body are . 
hotly disputed, 
writes Frances 
Williams 

It would operate a. common dis- 
pute settlement mech anism 
with the possibility of “cross- 
retaliation’' between sectors. 

US officials deny they are 
deliberately throwing a span- 
ner in the works and say trad- 
ing partners were alerted 
months ago that Washington, 
had problems with the 'MTO 
draft text “We're not closing 
the door on an MTO” says a 
senior official. “But we have to 
negotiate changes.” Washing- 
ton's main worries relate net 
to the JMTO's status as an 
international treaty, as some 
have suggested, ..but to draft 
rules that override -existing 
Gatt obligations or alter deals 
negotiated in the Round. . 

- These concern voting proce- 
dures on amendments to inter- 
national trade rules - which, 
unlike existing Gatt rules, 
would oblige dissenting coun- 
tries to accept .changes, 
approved by a. two-thirds 
.'majority — - and the rights' of 
countries; to waive agreed rules 
or -withhold, tbefr benefits from 
trading partners ("non-applica- 
titHTj. Thus the draft agree- 
ment on intellectual property 
does not ■permit countries to 
opt. put 'of; its pro virions. The 
drift MTO text does: - " 

US offiriaJssay if other.coun- 
tries are. unwilling to renegoti- 
ate the MTO rules it would stiff 
be possible to implement the. 
Uruguay Round as a '“single^ 
undertaking”, including an-. 


integrated dispute settlement 
mechanism, by means of a 
ministerial declaration and 
accompanying protocol. 

Environmentalists, for their 
part, argue that a powerful 
MTO, its policies formulated by 
trade bureaucrats behind 
closed doors, will trample on 
government efforts to protect 
the environment and promote 
sustainable development, by 
giving priority to uncon- 
strained free trade. They fear, 
among other things, that it will 
force a “levelling down” of 
environmental, consumer - and 
safety standards. 

US negotiators say they are 
seeking “clarifications” to draft 
rules on food safety reguia- 
/ tions and technical standards 
- that would endorse the right of 
governments to set standards 
above international norms. 
Some European governments 
support this; However, this 
alone is unlikely to placate the 
environment, lobby which 
wants a wholesale "greening" 
of the MTO text ' 

Another MTO- problem con- 
cerns membership. Nearly 40 
small developing countries 
which have not taken a lull 
^ part in the Geneva negotia- 
tions could find themselves 

- excluded because-' they "have 

- not made offers to liberalise 
trade in'goods and services. 

. Worse, Brussels is pondering 
’■ "whether the EC rather than 
member states should become 
a member of the MTO. At pres- 
ent, U speaks In Gatt on behalf 
.'- oT. members, which are inrfrv id- 
uai: contacting- parties. How- 
ever, the. EC does not run- a 
. common ■ regime on • trade In ' 
services as it does for goods 
to.lt/ls open to dispute whether 

- it can speak pn behalf of mem- 
ber states in services. 


By Christopher B obtoafcl . 

• id Warsaw *. - '" \ ■■■.■■•;;* 

THE Italian quality steel 
maker, -LuccHni,: has sald .it 
will be “cautious" about ■ 
.expanding sales Into European 
Community countries from Its . 
new joint tohtaze with the ' 
Huta Wars?aw% steel mill in . 
Warsaw. 

Mr tragi. Lu&hiiti, head .of 
the company, who wasJn War- 
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saw, y ester day ^ to.cap tweypars :-tion- plan over-18 months. Tbe 
of. negotiations, saii^ ^ the new - /Joint venture is capitalised at 
company Huta L W had the . Bcu53.4m (£43 .2m). - - 
Pohtordmniastic market to con- - *Etie balance of the shares' is 
. rantrate on, while, exports were held by the mill's Polish credL- 
nsed^to. service tfae projeri^/' -tor banks led by WielkOpdlski 
fbt^prmfrrency detots. -.- ^ ; Bank; Kredyfcowy^- which is 
Jttad*'the joint venting vsoon to be privatised. and now 
Urst^oreign- investment per cent through a 

Potamrs steel Industry* &&- ".debt for equity swap. Lucchi- 
^ S/ ^^ misatioh plan fore- 

c^g^mllS/eq^ an&cai^fl^ aimual out^ of '60(1,000 
mitted to a $200m mod^foa- ^tonnes of quality steel , 
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e have quite simply always tried to give people the latest, so it’s not 
altogether so strange. When we started out in Fort Worth, Texas, it 
was high quality leather and hides which separated successful traders from 
the mediocre ones. Today it’s computers. 

What in the beghining was a small leather business has grown into the 
third largest manufacturer of computers in the USA. 

Now we have arrived in Europe. And we have a whole range of top of 
the line produces with us - including the GRiD MFP series. 

, GRID MFP is a range of fest, high performance PCs. Fitted with Super 
VGA graphics and Windows accelerators as standard, the opportunity of 
utilizing today 5 advanced graphics is unbounded. The GRiD MFP also 
offers you freedom and independence. Both memory and hard disk can be 
upgraded easily and there are bays for several foil length cards. 

Contact us for more information about the latest technology we can offer. 


□ I -want to know more about che GRiD MFP series 

□ I want to know more about Tandy Grid products 

□ Contact me! 


Name 


Fashion 


Company 


Address 


TANDY GRiD 


Z -■ L 


Send to Tandy Grid. Unit 3, Summit Centre, Skyport Drive, 
West Drayton, Middlesex. UB7 OU. United Kingdom, 
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NEWS: UK 


Major predicts 15-nation EC by 1995 


By Philip Stephens, 

Political Editor 

MR JOHN Major, the prime 
minister, predicted yesterday 
that the Edinburgh summit 
would lead to a decisive shift 
in the direction of the Euro* 
pean Community with its 
enlargement to at least 15 
members bv the beginning of 
1995. 

As the successful outcome of 
the summit won a warm recep- 
tion from most Conservative 
MPs at Westminster, Mr Major 
said he expected Sweden. Fin- 
land. Austria, and possibly, 
Norway, to join the EC within 
three years. 

Seizing the opportunity to 
undercut Tory critics of the 


Maastricht treaty, he said that 
the agreement at Edinburgh to 
pledge eventual membership to 
Hungary, Poland and the 
Czech and Slovak Republics 
would allow also the bound- 
aries or the Community* to be 
moved much further across 
eastern Europe. 

Tory Euro-sceptic MPs 
pledged to continue their fight 
against British ratification of 
Maastricht, but the view at 
Westminster was that the sum- 
mit had weakened significantly 
their chances of wrecking the 
legislation. 

In confident mood after what 
even some opposition MPs con- 
ceded had been a considerable 
negotiating success, Mr Major 
emphasised repeatly that the 


Community would now move 
in the direction of enlargement 
and de centralisation long 
favoured by Britain. By setting 
out procedures to enforce the 
concept of subsidiarity EC 
leaders had agreed "national 
decisions should be the rule 
and Brussels action the excep- 
tion". 

Resolution of Denmark's 
demands for exemptions from 
the treaty and settlement of 
the EC budget for the rest of 
the decade meant the Commu- 
nity had "come together again 
as 12 member states with a 
common purpose". 

An ebullient Mr Major went 
on to pledge that the Maas- 
tricht bill would be considered 
by the Commons shortly after 


the Christmas recess. 

But the failure of the summit 
to agree of measures to reverse 
the rising tide of unemploy- 
ment across Europe drew 
sharp criticism from Mr John 
Smith, leader of the Labour 
opposition. 

Attacking the UK presiden- 
cy’s "deplorable neglect" of the 
social dimension of the Com- 
munity. Mr Smith said that the 
economic package agreed in 
Edinburgh had toiled to meet 
the prospect of further large 
increases in unemployment. 

With unemployment in 
Britain rising twice as fast as 
in any other EC country, a 
return to economic growth and 
the stimulation of employment 
should have been a crucial 


1993 will be 
a ‘year of 
progress’ 
says Lamont 

By Emma Tucker 
and Ralph Atkins 

MR NORMAN Lamont, 
chancellor of the exchequer, 
yesterday expressed optimism 
that 1993 would be a "year of 
progress” for the economy. But 
he faced a call for a more bal- 
anced economic policy over the 
medium term and further sup- 
ply side measures to increase 
Britain’s growth potential 

Mr Lamont said that the 
"scene was set for recovery 
and growth”. Writing in The 
House Magazine in the Com- 
mons. he said the right envi- 
ronment was in place for a res- 
toration of confidence. 

He admitted that so far 
recovery had failed to take 
root, but wrote: "In Britain we 
face a growing threat to activ- 
ity from the slowdown in the 
world economy. At the same 
time, the risks from inflation 
are diminishing. That is why 
the balance of macroeconomic 
policy overall has been tilted to 
give more weight to growth." 

In its latest journal, the Soci- 
ety of Business Economists cri- 
ticises economic management 
in the 1980s for relying on sin- 
gle policy measures rather 
than on a balanced and con- 
sistent economic package. 
Although the decade saw some 



Norman Lamont: "scene set 
for recovery and growth” 

supply side improvements in 
the economy, other problems 
were ignored including the 
weakening of the manufactur- 
ing base and the tendency to 
use too many resources for 
consumption rather than 
investment it says. 

Mr Richard Freeman, chief 
economist at 1CL, writes in the 
journal's editorial: “The UK 
needs a strategic vision which 
is capable of changing atti- 
tudes throughout society about 
the economy's performance 
and particularly attitudes to 
manufacturing industry. 

Ms Kate Barker, chief Euro- 
pean economist. Ford of 
Europe, writes policy goals in 
the 1990s should be shifted 
from zero inflation to favour 
an improved supply side and 
lower unemployment. 


Rail bribery case collapses 


By John Mason, 

Law Courts Correspondent 

BRIBERY charges against Mr 
Harry Green way, the Tory MP, 
were dropped yesterday by the 
Crown Prosecution Service fol- 
lowing the collapse last week 
of the trial of three other men 
charged with corruption over 
attempts to win rail mainte- 
nance contracts from British 
Rail. 

Mr Greenway had been due 
to stand trial next October. 
The charges against him 
alleged be had corruptly 
accepted gifts including air- 
tickets from Plasser Railway 
Machinery’ GB, a long-time 
supplier of track maintenance 
equipment to BR. The Austri- 
| an-owned company was based 
in Mr Greenway’s London con- 
stituency. 

These from Plasser GB gifts 
included flights to Switzerland, 
West Germany and Austria, it 
was alleged. 

In return. Mr Greenway had 
used his position as an MP to 
try and influence the appoint- 
ment of a BR chairman and in 
trying to obtain British nation- 
ality for a Plasser director, it 
was claimed. Mr Greenway 
always denied the charges 
The decision to drop the 
charges against Mr Greenway 
follows the acquittals of Plas- 
ser GB. Mr Norbert Jurasek, its 
managing director. Mr Michael 
Brooks, its company secretary 
and Mr David Currie, a former 
head of British Rail's civil engi- 


At Westminster, Mr Harry Greenway has made his name as a 
parliamentary sketch writers' delight - never stumped for words 
and supporting a bewildering variety of causes. 

A regular participant in the questions to ministers that open 
each day’s parliamentary proceedings, he has achieved publicity 
some of his greyer colleagues must envy. Memorably he has 
asked for rice pudding to be served more often in the House of 
Commons MPs' cafeteria and complained about the price of 
sweets in the House of Commons kiosk. 

Until the election he was a member of the cross-party educa- 
tion committee and serves on the employment select committee. 


neering division. The trial 
judge had ruled their was 
insufficient evidence for their 
cases to go to a jury. 

Following the collapse of the 
first trial, the Director of Pub- 
lic Prosecutions. Mrs Barbara 
Mills, bad decided there was no 
longer a realistic prospect of 
Mr Greenway being convicted, 
the CPS said. 

Mr Greenway is thought to 
have been the first member of 
parliament to face trial 
charged with corruption. 

The collapse of the case 
marks the failure of the Largest 
case brought for many years 
by the British Transport Police 
(BTP), a body that remains 
part of British Rail but which 
acts independently. 

A long Investigation by the 
BTP, before the case was 
handed over to the Fraud 
Investigation Group within the 
CPS, resulted in the arrests In 
September 1988 of Mr Jurasek, 
Mr Brooks and Mr Currie. Mr 
Greenway was arrested in Sep- 
tember 1990. 

In the first trial the prosecu- 


tion claimed that Plasser*s hos- 
pitality, including air-tickets, 
trips to continental nightclubs, 
complimentary tickets to 
watch the rugby at Twicken- 
ham, gifts of champagne and 
wine was on such a scale it 
amounted to a corrupt attempt 
over a 10 year period to win 
business from BR. 

The judge, however, ruled 
there was no evidence of the 
alleged bribes having worked. 
The transactions complained of 
totalled only £11,000 over ten 
years. Prosecution allegations 
that Mr Currie had received so 
much hospitality that he had 
fed the life of a rich man had 
not been supported by evi- 
dence, he said. 

He also strongly criticised 
BR for not having taken firmer 
steps to reduce the hospitality 
offered by Plasser despite this 
being on a scale which 
breached BR’s own guidelines. 

Despite an internal British 
Rail inquiry held in 1983, no 
attempt had been made to cor- 
rect the situation, the judge 
said. 


objective of the summit, he 
argued. "Given the appalling 
prospect of sharply rising 
unemployment, why was there 
no proposal for an emergency 
economic programme right 
across the whole co mmunity ?" 

Mr Smith also taunted the 
prime minister that another 
summit outcome appeared to 
be that the social chapter of 
Maastricht was “alive and well 
and fully supported by all 
other member states”. 

But he welcomed both the 
settlement of the Danish ques- 
tion and the enlargement plan, 
which he said would provide 
the EC with "a new and 
healthy dynamic.” 

Lex. Page 16 



Despite Post Office profits, the Parcettorce service lost £21m 

Post Office announces 
record £135m profits 


By Roland Rudd 

THE Post Office yesterday 
reported record pre-tax profits 
of £135m for the half year to 
September 27, more than dou- 
ble the £62m achieved last 
year. 

The increase was achieved 
on the back of £70m of cost 
savings, mostly from the Royal 
Mail the letters division. Turn- 
over increased to £2.56bn 
(£2.41bnX 

Ministers are close to 
announcing their recommenda- 
tion on the review of the Post 
Office’s structure, which may 
lead to privatisation. 

The Royal Mail's increase -in 
pre-tax profits, from £62m to 
£l3lm, is expected to bolster 
the arguments in favour of 
floating the division with spe- 
cial incentives for employee 
participation. 

Sir Bryan Nicholson, chair- 
man. while not wishing to com- 
ment on the government’s 


review, said: “Whatever minis- 
ters decide we would want to 
see the highest level of 
employee involvement." 

It Is understood the Post 
Office has already submitted a 
report to the government rec- 
ommending the Royal Mail 
should be floated with special 
incentives, . such as share 
bonuses, to encourage employ- 
ees to take part In privatisa- 
tion. 

The company’s Parcelforce 
division recorded a loss of 
£21m (£27m). Sir Byran said 
the division, which is for sale, 
hoped to break even by the end 
of its financial year In March 
because it was now in its sea- 
sonally strongest trading 
period. 

Pre-tax profits from Post 
Office Counters, which sells 
stationary and pays out 
pensions, declined from 
£24m to £12m. It was the third 
successive, fell in pre-tax prof- 
its. 


Ford union 
leaders fear 
Europe-wide 
job losses 

By John Griffiths 


FORD, the car and truck 
manufacturer, has called meet- 
ings with leaders of its 
employees In the UK and on 
the Continent tomorrow which 
may presage a cut of up to 10 
per cent in its 97,400-strong 
European work force. 

A spokesman for Ford of 
Britain, confirming last night 
that the meetings would take 
place, said that Ford would set 
out its view of the company’s 
future prospects after review- 
ing the voluntary redundancy 
programme which has has 
already led to 3JS87 jobs disap- 
pearing from Ford’s British 
plants this year. 

The final phase of this pro- 
gramme was achieved last 
week, with a restructuring of 
Ford's spark plug manufactur- 
ing activities and redeploy- 
ment of employees from its 
Bridgend engine plant. 

Ford, however, which has 
fallen heavily into loss in the 
second half of this year and 
which made record losses In 
1991, is understood to be pre- 
paring a series of farther 
restructuring measures across 
Europe. Mr Jimmy Airlle, 
negotiator with Ford for the 
Amalgamated Engineering and 
Electrical Union, said the 
union “feared the worst - bat 
our position remains that we 
will not accept compulsory 
redundancies.” 

A planned ballot by trade 
onions at Ford’s plants for 
industrial action against any 
compulsory redundancies win 
probably be postponed until 
next month while the outcome 
of tomorrow's meetings is 


Ford, which has slipped to 
fifth place in the west Euro- 
pean new car market, has been 
forced to cut production at all 
its European vehicle assembly 
plants this month in the face 
of continuing weak sales and 
excess stocks. 

While deeply-depressed new 
car sales In the UK appear to 
have begun a slow recovery - 
they were up more than six 
per cent last month compared 
with a year ago - other large 
Continental markets are weak- 
ening. 
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1991 Highlights 


The AGM of Banca Popolare di Milano was held on 25 April 1992. The 
meeting, chaired by Piero Schlesinger, approved the financial statements 
for 1991 which closed with a net income of US $ 162,5 million. A dividend 
of US $ 0,43 per share was declared, with a total payout of US $ 84,5 


million compared to US $ 83,9 million previously. 

The principal parameters of the banking business are summarised below: 

Customer deposits 

US $ 16,251 million 

+ 1(L4% 

Total deposits 

US $ 28,095 million 

+ 7.5% 

Loans to customers 

US $ 15,370 million 

+ 135% 

Total loans 

US $ 23,255 million 

+ 10.5% 


RATE AT OPCfWBEB Jl i*li 


The rise in lending was directly re- 
flected in profitability, the interest 
margin rose 4% to US $ 979 million 
while income from services climbed 
18.2% to US $ 395 million. 

Overall, the intermediation margin 
was 7.7% ahead at US $ 1.374 mil- 
lion, although net income eased 6.5*7 
following prudent additional provi- 
sions for loan losses. 

Fourteen new branches were opened 
during 1991, expanding the network 
to 222 in 12 regions throughout Italy. 


Capital stock increased by US $ 128 
million during 1991 following a cash 
issue and premises were revalued, in 
accordance with Law 413/91, by US $ 
289 million net of taxation. 
Following the allocation of the net 
income for 1991. capital and reserves 
therefore strengthened to US $ 2,044 
million. 

In addition, further capital totalling 
US $ 51.9 million has been injected 
following the conversion of BPM 
warrants during 1992. 



Banca Popolare di Milano 



INVESTING IN BRISTOL 
University or Bristol 1991-92 results reported to Court 

‘ACADEMIC EXCELLENCE THROUGH EFFECTIVE 

USE OF RESOURCES’ 


'Student numbers are up 10*< . overseas student 
income is buoyant, and research funding and 
services rendered h;ne increased to £29.401.' 

'The University 's financial out -mm is in line 
with forecast. After transfers to specific reserves. 
£1.2 m has been allocated to the General Reserve.' 

• The Campaign for Resource — bunched in 
autumn 1991 — has already raised about £6 
million in additional funding.' 

Campaign-funded developments include: 

- A new chair in Environmental Sciences - 

- Research endowment for Medicine 

- New acccom modal ion for Surgery 

, B \ 

Other funded developments include: 

- Appointments to 19 chairs 

- Building of a new Pre-Qinical Veterinary 
School 

- Purchase and refurbishment of a major hotel to 
boost student housing and centralise catering : 

- Extension of the Law Faculty 

- First stage of a new animal hospital 

Capital projects worth over £30 million' have been 
funded or committed in tie last three years. . 

Sir John Kingman,. FRS 
Vice-Chancellor 


University of Bristol 1991-92 Results 


Income 

Expenditure 

Surplus before' trans f ers 

Transfers to Reserves and 
extraordinary items 

4. I 

Surplus alter tr ansf ers 


1992 
£ 000 

123,066 

118,342 

4,724 


1991 
£000 

109346 

108,831 
715 i 


(3,516) 


j 1,208 


(509) 


206 


J 


The Annual Report of the University is available to all 

Bristol graduates andlother interested persons. The Financial 

Statements and the University magazine Nonesuch are also 

available. Write to: 

... Campaign for Resource 

University of Bristol . 

: ' Senate House 

^ Tyndall Avenue • 

- V. Bristol BS81TH 

.. .'3 ' UK ..... • . •- 
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Emission limits British Coal faces increased charges for electricity 

may force fuel 
prices higher 


By Bronwen Maddox, 
Environment Correspondent 

HIGHER fuel prices may be 

needed if the UK is to meet 
international targets for reduc- 
ing carbon dioxide emissions, a 
government discussion paper 
said yesterday. 

According to Mr Michael 
Howard, environment secre- 
tary, some of the measures the 
UK will have to take to meet 
international commitments 
“will not be easy”. 

However he denied that the 
present debate about the 
future of coal could jeopardise 
the UK's ability to meet Inter- 
nationa] targets, even though 
the use of coal io power sta- 
tions to generate electricity 
emits twice as much carbon 
dioxide as the use of gas. “If 
the review decides that more 
energy is to be produced by 
coal, more savings will have to 
be found elsewhere" he said. 

One of the main targets of 
the paper is transport, the sec- 
tor where emissions are grow- 
ing fastest. A ten per cent rise 
in fuel prices above the rate of 
inflation could prevent emis- 


sion of one million tonnes of 
carbon a year (MtC). or about 
0.6 per cent of the total UK 
emissions, the paper says. 
Equipping new cars with speed 
limiters and reflecting fuel effi- 
ciency in the price of new cars 
could save another 2 per cent. 
On government projections, 
UK emissions In the year 2000 
are likely to be at least 6 per 
cent, or about 10 MtC, above 
target levels. 

More than 150 countries have 
signed the United Nations 
framework convention on cli- 
mate change, agreed at the Rio 
Earth S ummi t in June. Under 
the convention they must 
make p lans to stabilise emis- 
sions or carbon dioxide at 1990 
levels by the year 2000. Mr 
Howard said the UK intends to 
ratify the convention by the 
end of 1993, obliging it to bring 
emissions back to 160 million 
tonnes of carbon. 

A carbon or energy tax is 
among the options in the 
paper, although Us impact on 
power stations' choice of fuel 
would be limited if the coal 
review directs the generators 
to take more coal. 


By Michael Smith 

BRITISH COAL is facing significant 
increases in its own electricity 
charges at a time when the bulk of 
the coal it sells to generators is due to 
fall sharply in price. 

Disclosure of proposed price rises 
by National Power and PowerGen. the 
two main electricity generators for 
England and Wales, will increase con- 
troversy surrounding electricity pric- 


ing and negotiations for coal-fired 
power supplies. 

British Coal believes early talks 
with the generators for its electricity 
supplies indicate that it may face 
rises of twice the rate of inflation 
from ApriL 

In common with other industrial 
concerns using more than 1 megawatt 
of electricity per year, British Coal 
negotiates directly with suppliers, 
rather than paying charges fixed by 


electricity companies in talks with 
the Industry regulator. Many other 
large users are facing similar signifi- 
cant rises. 

In an initial offer to British Coal, 
PowerGen has outlined a deal for the 
Notti n g h a ms hire area which' British 
Coal officials estimate will add 1J5 per 
cent to electricity prices from ApriL 

National Power is thought to be 
considering higher offers for other 
British Coal regions, although in 


many cases its current prices to Brit- 
ish Coal are lower than those of 
PowerGen. 

The negotiations come in the wake 
of a report last week by Mr Stephen 
Littiechiid, the electricity regulator, 
which questioned whether National 
Power and PowerGen are passing on 
to the consumer the effect of next 
April's expected coal price cuts. 

National Power and PowerGen 
repeated yesterday that the cuts were 


being fully passed through. They 
pointed out that the British Coal for 
which prices are being reduced was 
used in the ■‘franchise" electricity 
market. Large customers like British 
Coal were not affected. 

They already pay much less per 
unit of electricity than domestic and 
small industrial customers. This is 
because, coal for sale in the non-fran- 
chise market is bought at world prices 
which are lower than British Coal’s. 












British Coal expects to pay more for electricity produced from its own coal at power stations such as Drax, in northern England 


Together we have reached the height of success 

(and you know what success breeds.) 



There can be no finer example 
of successful European 
cooperation than the 
combination of industrial 
know-how in aeronautic and 
space programmes. 
Aerospatiale and its European 
partners have joined forces 
to win 50% of the launch 
vehicle market for Axiane. 

A major success which 
has been repeated wherever 
the spirit of cooperation 
is present: 1800 aircraft sold 
to date by Airbus Industrie, 
almost 40% of the global 
helicopter market for 
Eurocopter and close on 
550 regional transport planes 
supplied by ATR. 

As never before, the key - 
to continued development 
in the sector of aeronautics 
and space lies in ' . 
the complementary skills / 

of European industries. 
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Power distributor 
agrees coal deal 


By David LasceUes, 

Resources Editor 

EASTERN Electricity, one of 
Britain's leading power distrib- 
utors, gave coal a boost yester- 
day by becoming the first 
regional distributor to sign up 
a new deal for coal-based 
power. 

Eastern, the largest of the 
regional distributors in 
England and Wales, signed a 
five-year agreement with 
PowerGen, one of the two main 
generators, to take 21 terra- 
Watt hours of electricity. The 
deal has a value of over £l00m 
a year, and is equivalent to 8m 
tonnes of coaL 

The contract takes effect 
from next March 31 when all 
British Coal’s current coal con- 
tracts are due to expire. 

Dr James Smith. Eastern's 
chairman, said the deal was 
flexible enough to cope with 
changes in energy policy or 
regulatory regime. “We also 
believe that it does not preju- 
dice the outcome of the current 
energy review,” he said, "but 
in fact helps break the dead- 
lock in electricity contracts 
and is a positive move towards 
securing the future of coaL" 

He preferred the certainty of 
a five year deal to the one-year 
deals which both Mr Michael 
Heseltine, trade and industry 
secretary, and. Prof Stephen 
littiechiid, the electricity regu- 
lator, have vindicated might be 


more appropriate until the gov- 
ernment's energy review is 
complete. The deal would meet 
about 17 per cent of Eastern's 
needs over the period, and he 
hoped to sign a similar deal 
with National Power, the other 
large generator, by Christmas. 

Mr Ed Wallis, chief executive 
of PowerGen, said he expected 
to complete deals with other 
distributors, though he 
doubted they would be done by 
Christmas. All the benefits of 
lower coal prices were being 
passed on in the contract with 
Eastern, he said. 

Neither company was pre- 
pared to discuss the deal in 
detail However it is based on 
the price of 3.26p per unit 
which, has been on offer since 
the coal negotiations were ini- 
tiated several months ago. It 
also excludes Eastern from 
paying “uplift" - the variable 
charge added to bulk electric- 
ity to finance the cost of run- 
ning the electricity system. 

Mr Neil Clarke, the chairman 
of British Coal, said the deal 
would bring much-needed sta- 
bility to the coal market He 
hoped other companies would 
sign five year deals to give 
British Coal the breathing 
space it needed to make its 
operations more efficient 

Other regional companies 
gave a mixed response. One 
said it would sign nothing 
until the review was com- 
pleted. 



Britain in brief WDA attacked 

over payments 

The Welsh Development 
Agency (WDA), the principali- 
ty’s job creation body, has been 
.was savagely attacked before a 
House of Commons committee 
over redundancy payments 
amounting to £2JJ7m to former 
employees. 

It also emerged during ques- 
tioning before the public 
accounts committee that the 
government's Welsh Office was 
unaware of changes in the 
scheme for redundancy pay- 
ments introduced by the 
agency. 


Number of 

MEP seats 

■ 

to increase 

The government Is to bring 
forward a bill urgently in the 
new year to increase the num- 
ber of British Euro-constitnen- 
des hi time for the 1994 elec- 
tions to the European 
parliament 

The legislation will come at 
a particularly sensitive timo, 
since it will have to be dis- 
cussed while the Maastricht 
bill is still before the House of 
Commons. It will also raise 
the question of .who will carry 
out the review, since the par- 
liamentary boundary commis- 
sioners are busy working on 
the review of the boundaries, 
for general election constito- 


As part of the deal agreed at 
Edinburgh, whereby Germany 
is to get an extra 18 MEFs to 
take account of unification, 
the UK, along with France and 
Italy, will have six new seats 
to add to 
constituencies. 


World Service 

cuts condemned 

Mr John Tusa, the out-going 
managing director of the BBC 
World Service, has attacked 
the government for planning to 
cift the organisation’s budget 
by £5m*-year from 1994. 

Tim' proposed cuts come as 
the World Sendee, which has a 
regular audience of 120m 
worldwide, . celebrates Its 60th 
anniversary. ■ 

Last week . Prince" Charles 
argued that the BBC World 
Service ■■ should continue to 
expand services for audiences 
overseas; 

. Mr Tusa, who retires .at the 
end of this year, said his argu- 
ment was not with the Foreign 
and Commonwealth . Office, 
which funds the World Service 
through grants. The potential 
problem. was with Treasury 
public spending cuts. 


Gloom deepens 
in engineering 

Trading conditions for West 
Midlands engineering compa- 
nies, whose experience acts as 
a barometer for the UK manu- 
facturing sector, continued to 
deteriorate in the three 
mouths to November with a 
growing pr oportion of compa- 
nies reporting a decline in 
domestic and export orders. 

The quarterly business sur- 
vey of the Engineering 
Employers' Federation West 
Midlands, covering 475 compa- 
nies, showed tiie percentage of 
companies reporting lower 
domestic orders ruse to 51 in 
November from 36 in August 

Buy-out plan at 
tool group 

The managing director of Dean 
Smith & Grace, - the Yorkshire 
■ machine tool company which 
is doe to be closed by its US 
owner in June, is trying to 
. organise a . management 
buy-out 

Ohio-based Monarch 
Machine Tool said last week it 
planned to relinquish owner- 
ship of the Keighley-based 
company, founded in 1865 and 
one of the great names of the 
UK machine tool industry. Mr 
• R ic ha rd Hole, manngjwg direc- 
. tor for the past 17 years, is 
talking to financial institutions 
.in . Leeds about a possible 
buy-out 


New transport 
policy urged 

The Confederation of British 
Industry has attacked the gov- 
ernment for faifingtodraw up 
a co-ordinated strategy, for 
tackling London's transport 
problems. . . ■ 

It said responsibility for 
transport in the capital was at 
present divided between fig 
separate organisations and a 
single - government-backed 

body was needed to co-ordi- 
nate their efforts* 


Scots group to 
produce disks 

A Scottish company, Caiiima 
Technology, is soon to start 
manufacturing computer disk 
drives no bigger than a credit 
card which will be installed in 
the new generation of palmtop 
.and. sub-notebook sized porta- 
ble co mpute rs. 

* 

Airport upturn 

The number of domestic pas- 
sengers using .the Seven UK 
airports owned by BAA, the 
- airports operator, was 53m in' 
November, a 3.9 per cent 
increase oh November 1991. 
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' BUSINESS AND THE LAW 


Patent improvement 

Robert Rice explains how changes to EC regulations 
will affect the Community' s pharmaceutical industry 


incurable such as Alzheimer’s, 



The cure: extended patent protection will 
help drugs companies to recoup R&D costs 


an SPC of up to five years will be 


I t looks tike being a happy new - 
year for Europe’s pharmaceuti- 
cal Industry: on January 2, 
after years of wrangling and 
intensive lobbying, the European 
Community will adopt a regulation 
granting up to five years’ extra 
patent protection for drugs. 

The extension of the effective 
period erf marketing exclusivity .for 
drugs through a system of supple- 
mentary protection certificates 
(SPCs) is designed to give phar ma, 
ceutical companies a fair return on 
the growing cost of researching and 
developing new drugs, and to pre- 
vent research work moving Cram 
the EC to the US or Japan where . 
drugs already enjoy extended 
patent protection. 

As with all legislation bom of 
political compromise, however, the 
European SPC system Is Ear from 
straightforward. The procedure for 
obtaining a certificate is complex. 
The extent to which different EC 
states can alter the effect of the 
regulation by the my they imple- 
ment it threatens a bureaucratic 
and administrative nightmare. 
Generic producers and companies 
making patented drugs under 
licence face a period of uncertainty. 

For a long time, there has been 
widespread concern that necessary 
safety testing for new drugs 
imposes a heavy penalty on phar- 
maceutical inventions compared 
with other sectors of technology. 

Patents in Europe generally last a 
maximum of 20 years from the 
application date. But, according to 
Ms Patricia Harris, an intellectual 
property lawyer with City solicitors 
Lovell White Durrant, the develop- 
ment period for new drugs - from 
discovery to marketing authorisa- 
tion - busts an average of 12 years. 

In complex areas of research into 
diseases currently regarded as 


motor neurone disease and multiple 
sclerosis, the development time may 
be even longer. 

This wiwans tha t by the time they 
have obtained approval to market 
the drug, companies have little of 
the patent term left in' which to use 
their monopoly rights to recoup the 
Increasingly heavy costs of research 
and development, she says. 

Although there has been little evi- 
dence of research migrating to the 
US or Japan, where patent protec- 
tion is longer, or of It being aban- 
doned , European governments 
accepted that it would be foolhardy 
to wait for signs of decline in the 

EC pharmaceutical industry before 
taking action. 

Consumer organisations, how- 
ever, warned that extended patent 
protection could push up the overall 
drugs bill for public health services 
across Europe by restricting the 
market for generic products. 

But governments recognised that, 
for from pushing up the overall 
drugs bill, extended protection 
could be used to drive pharmaceuti- 
cal prices down, says Mr Martin 
Paltnoi, a pharmaceuticals market- 
ing consultant. This is because, 
once a reasonable period of market- 
ing exclusivity is guaranteed, the 
rationale for allowing drug compa- 
nies to charge high prices to recoup 
development costs over an uncer- 
tain and short period of patent 
cover no longer exists. 


Working out the duration of an 
SPC will not be easy. It win be 
available for the length of a drug's 
development period minus five 
years and for a maximum of five 
years. Tbe development period Is 
defined as the time between filing 
the patent in the EC country in 
which the SPC is sought and the 
date that it is first authorised for 
use in the EC as a whole. 

Ms Harris says this means that if 
the development period is five years 
or less no supplementary protection, 
will be available. If the development 
period is between five and 10 years 


available, and for development peri- 
ods of between 10 and 20 years a foil 
five-year SPC will apply. 

The procedures are also complex. 
A separate application will have to 
be marie in the patent office of each 
member state in which supplemen- 
tary protection is required. Applica- 
tions will have to be filed within six 
months of the drug being author- 
ised for use in the relevant country. 
For drugs already patented and 
authorised in the relevant member 
state on January 2 1998. transitional 
provisions will apply and any appli- 


cations for an SPC must be filed by 
July 2 1993. 

Under the transitional provisions 
for SPCs, a product must generally 
have been first authorised for use in 
the EC after January 1 1965. How- 
ever. Belgium. Italy. Germany and 
Denmark have adopted different 
dates, while the transitional provi- 
sions will not apply at all in Greece. 
Portugal and Spain, where the regu- 
lation will not come into force until 
1998. To complicate matters further, 
the Spanish government has started 
proceedings in the European Court 
to have the regulation set aside. 

The ehang gg mean an administra- 
tive headache for the national 
patent agencies. Mr Paltnoi 
believes, as they struggle to find out 
when and where in the EC a drug 
was first authorised for nse in order 
to calculate the length of an SPC. 
Without a pooling of international 
data, accurate verification of first 
authorisation may prove impossible 
in many cases, he warns. 

Ms Harris warns of an uncertain 
period for companies producing 
patented drugs under licence, 
licences are usually expressed to 
last Tor the duration of the patent”. 
But an SPC does not extend the 
patent, it simply grants additional 
protection, licensees who want a 
continued exclusive licence to pro- 
duce and market a drug under an 
SPC will have to renegotiate their 
licence agreements. 

The SPCs will go some way 
towards meeting the industry’s 
requirements for an adequate 
period of patent protection in 
Europe, says Ms Harris. It will also 
be watched with interest by other 
industries, such as agrochemicals, 
which also experience problems in 
recouping R&D costs because of the 
length of time it takes to obtain 
marketing authorisations. 


lost week the Euro- 
pean Court held the 
oral hearing in the 
second Marshall sex 
discrimination case. 
In the first Marshall 
case, the Court 
EUROPEAN ruled that Miss Mar- 
COURT shall was entitled to 
rely on the provi- 
sions of an EC directive in her 



action for wrongful dismissal on 
grounds of sex discrimination 
a gains t her employers, Southamp- 
ton and South West Hampshire 
Area Health Authority. 

Following -the European Court's 
ruling, the case was remitted to the 
industrial tribunal to consider the 


question of compensation. Under 
UK legislation, the maximum com- 
pensation which could be paid at 
the relevant time was £6^50. The 
industrial tribunal assessed Miss 
Marshall's loss at £18,405, which 
included £7,700 in Interest 


Sex discrimination case opens 


The area health authority paid 
the capital sum, but appealed 
against the tribunal’s award of 
interest The appeal went to the 
House of Lords which referred it to 
the European Court 
Tim case raises several important 
pants, including the obligations of 
EC states to provide effective judi- 
cial protection of individuals’ Com- 
munity rights and what constitutes 
adequate compensation in such sit 
uations. The advocate general’s 
opinion and the Court's ruling are 
expected next year. 

C-27IJ9L Marshall v Southampton 
and South West Area Health Author- 
ity. 

Frontier w orke rs ’ rights clarified. 

The Court has provided further 
clarification of the position relating 


to social security benefits paid to 
individuals who are resident in one 
member state and work in another. 

The case concerned a woman who 
worked in Northern Ireland and 
resided in- the Irish Republic with 
her husband and four children. She 
received child benefit in Ireland but 
then applied for it in Northern 
Ireland, where benefit levels were 
higher. The Northern Irish Court of 
Appeal referred the matter to the 
European Court 

Tie general rule under EC law Is 
that the laws of the country of 
employment apply. But where an 
Individual has a family in the state 
of residence, they are entitled to 
family benefits provided by that 
state. This rule does not apply, how- 
ever, when the family already 
receives benefits given on the basis 


of a professional or trade activity 
carried on in the state of residence 
by the person entitled to the bene- 
fits or by the person to whom they 
are paid. 

In this case tbe husband carried 
on a trade but he was not the per- 
son entitled to the benefits. His wife 
should therefore have been entitled 
to benefits in both Ireland and 
Northern Ireland. 1116 Court ruled 
that the persons entitled to benefits 
included persons who had care of 
the children, which in this case was 
the husband, so the only benefits 
available were those from the Irish 
authorities. 

C-119J91: McMenamm v Adjudica- 
tion Officer, ECJ SCH, December 9 
1992. 

BRICK COURT CHAMBERS. 

BRUSSELS 


Nestte/Perrier 

The European Commission’s deci- 
sion on the Nestte/Ferrier merger is 
to be challenged In the Court of 
First Instance by representatives of 
tbe Perrier workforce. 

Tbey argue that the merger 
should not have been cleared 
because it reduced the centres of 
competition in tbe bottled water 
market from three to two. They 
question tbe Commission’s power to 
restructure the market through 
merger approval, and say that it 
should have prevented the disap- 
pearance of the third competitor 
rather than first allowing it to be 
destroyed and then requiring it to 
be recreated. 

Tbey also say tbe Commission 
should have ensured the merger did 
not infringe "fundamental social 
rights recognised by Community 
law" and claim tbey were not given 
a proper opportunity to participate 
in tbe proceedings. 


LEGAL BRIEFS 

Proposal for 
chair of legal 
education 

A re UK lawyers receiving the 
education and training they 
need to meet the rapidly 
changing demands of practising 
law in the 19905? 

In spite of new vocational 
courses from the Bar and the Law 
Society and a general shift In 
attitudes towards the teaching 
of law in recent years, a significant 
body of opinion within the 
profession believes UK legal 
education is headed in the wrong 
direction. 

The problem facing the 
profession as It struggles to come 
to terms with the inter- 
nationalisation of legal practice 
and rising public expectations 
about the quality of professional 
services, is bow to determine the 
right direction. Evidence of 
dissatisfaction from end-users 
exists. Industry, for example, 
frequently complains of a lack of 
“commercial awareness" among 
young lawyers. But no analysis 
is carried oat to see what ran be 
done to improve matters. 

Lord Woolf, the Law Lord, 
speaking in his capacity as 
chairman of the board of the 
University of London's Institute 
of Advanced Legal Studies, and 
Professor Terence Daintith, 
director of the IALS, believe the 
time has come to set up a chair 
of legal education in the UK to 
provide an assured capacity for 
research into the structure and 
content of legal education. The 
chair would be based at the LAI£ 
but funded externally. 

Prof Daintith estimates tbe cost 
of running the post for an initial 
five-year period at £118,000 a year. 
The bulk of the money will have 
to come from the practising 
profession, but both he and Lord 
Woolf are adamant that it will 
represent an excellent investment 
for the legal profession. It is not 
so much a question of can we 
afford it, but “can we afford not 
to do It”, Lord Woolf says. 

Chance in China 

ity solicitors LoveD White 
Durrant are justifiably 
proud of having been chosen 
as one of only five overseas law 
firms to be awarded a licence to 
practise in Beijing by the Chinese 
government. But, given the current 
state of relations between the UK 
and China over the future of Hong 
Kong , it could be said that, apart 



from the prestige, there is tittle 
practical benefit for a British law 
firm in such a singular honour. 

Not so, says Mr Christopher 
Smith, head of Lovell's China 
practice. Even without a 
privatisation programme, China 
is attracting more foreign 
investment than tbe combined 
privatisation programmes of 
central and eastern Europe. 

Czechoslovakia attracted less 
than $ibn in its first round of 
privatisations; Russia hopes to 
attract up to S5bn over two years. 
In the first six months of 1992, 
China attracted commitments of 
SlObn, more than 80 per cent of 
it from China’s 50m expatriates 
in south-east Asia who are believed 
to have S2,000bn in liquid assets 
ready to invest. None of the 
countries of central and eastern 
Europe have this kind of expatriate 
resource. Even the Japanese, with 
100m people, are thought to have 
only $3,000bn in liquid assets. 

Eventually large sectors of 
Chinese industry will be controlled 
by expatriate Chinese, says Mr 
Smith, forcing the government 
to open up investment possibilities 
in the state sector in order to 
modernise it while keeping a 
measure of control, and encourage 
investment from other nation- 
alities. All of which means lots 
of work for lawyers - particularly 
those already there. 

English hearing 

L itigation between British 
Aerospace and Dee Howard 
of the US should be heard 
in an English court and not in 
America, the High Court has ruled. 

Dee Howard is suing BAe for 
$50m in a Texas court for alleged 
failure to provide materials under 
a technical assistance agreement 
for the re-engining of BAC 1-11 
aircraft. BAe is counterclaiming 
88m in unpaid invoices and 
damages for breach of contract 
Mr Justice Waller ruled that the 
agreement between the companies 
contained an exclusive jurisdiction 
clause under English law. The 
judgment is considered by some 
lawyers as an important 
clarification of English law on 
exclusive and non-exclusive 
jurisdiction. 




f any one thing charac- 
terizes modern life, 
it is stress. 

And if any one vehicle 
is capable of reducing 


stress, it is the. new Chrysler 

in comfort; for a week, a 

txemely roomy. So much so 

daws closed and the AM/ 

Voyager. 

weekend or the twenty- 

that it provides seating for 

FM cassette pushing music 

Here is a luxurious 

minute drive to the office. 

up to seven. 

through your full-range 

environment in which you 

The Voyager is ex- 

With the power win- 

speakers, you are free from 

1 can escape . 

r _ . __ 



I the crowded 


RELIEVE 


and noisy chaos around 
you. 

But while you escape 
discomfort, you do not 
escape notice. Because the 



Voyager is unique: a vehicle 
of amazing capacity hut 
with the handling manners 

of a sm a ll sedan. 

Independent front sus- 
pension allows you to feel 


the road without feeling too 
much of it. And -die front- 
wheel drive is combined 
with power disc brakes for 
precision control. 

In typically American 


fashion, the Voyager s love 
of freedom is equaled only 
by its love of power. 

The standard 3.3 V6 

is designed to tame the 
most mountainous of Eur- 


ope’s and Americas wide- 
open spaces with ease. And 
the optional new 2.5 turbo 
diesel couples a strong 254 
N«m of torque with a 
pleasingly small appetite 


for fuel. 

With its unique com- 
bination of luxury, power, 
and the safety of an air hag, 
the Voyager is ideally suited 
to free you from the stress 


of modem living. 

Think about it. Maybe 
your next car shouldn’t be 
a car. 

& CHRYSLER 

Built to set you free. 
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MANAGEMENT: THE GROWING BUSINESS 


I t is seven years since the gov- 
ernment set up a special deregu- 
lation unit to fight red tape. Yet 
an official review of the bureau- 
cracy with which businesses have 
to deal has unearthed more than 
6,000 pieces of legislation and 2,500 
forms still in existence. 

However assiduous government is 
in attempting to reduce bureau- 
cracy, all its efforts are undone by 
the weight of new legislation. The 
1981) edition of Buttervvorth's Com- 
pany Law. a basic reference work 
for the legal profession, was just 486 
pages thick. 

By 1991 it ran to 3.544 pages. Neil 
Hamilton, corporate affairs minis- 
ter, said last week at the launch of a 
new government campaign to 
reduce the burdens on business. 

The cost to business of complying 
with regulations is similar to the 
defence budgets of many developed 
countries, Graham Bannock, a 
small firms consultant, calculates. 

Nor is the burden equally spread. 
Small businesses employing fewer 
than 15 people spend the equivalent 


Untying the tangle of red tape 

Excessive bureaucracy is an unnecessarily costly burden on companies 
and, say critics, it stifles enterprise. Charles Batchelor reports 


of 2.5 per cent of their turnover 
dealing with value added tax pay- 
ments alone while companies 
employing up to 500 people devote 
just 0.07 per cent. Bannock says. 

The owner of a small electrical 
contracting business employing two 
people who set out to master gov- 
ernment regulations relating to his 
operations would have to read 26 
booklets running to nearly 270,000 
words, the Forum of Private Busi- 
ness calculated in 1964. 

The forum has not repeated the 
exercise but believes that, if any- 
thing, the burden has grown heav- 
ier. 

Most time is taken up in dealing 
with Customs & Excise, which 
administers VAT. and with the 


Tell us of your experience 


THE Growing Business Page will 
be highlighting over the next lew 
months small- and medium-sized 
businesses which have experienced 
difficulties with excessive red tape. 
R will award a bottle of 
Laurent-Perrier pink champagne 
to each of Hie businesses featured. 

The owner-managers at 


independently run businesses are 
invited to write In - on no more 
than two sides of A4 please - 
describing their experiences. 

Letters should be addressed to 
Charles Batchelor, Growing 
Business Correspondent, Financial 
Tmes, Number One, Southwark 
Bridge, London SE1 9HL. 


Inland Revenue which handles 
income tax. Business owners also 
have to deal with employment regu- 
lations, health and safety issues and 
local authority planning decisions. 


European Community directives 
also now play an important part in 
the lives of many businesses. 

The announcement last week of a 
renewed deregulation drive by gov- 


ernment coincided with the launch 
by the Institute of Directors of its 
own campaign to reduce red tape. 

The IOD has been sniping at indi- 
vidual examples of excessive regula- 
tion over the past year but has 
decided to put its efforts on a more 
permanent basis. 

Peter Morgan, director general, 
urged the government to deregulate 
in areas which would have an 
immediate impact on the economy 
and job-creation. 

Action which could be taken 
without the need for legislation 
would be particularly useful, he 
said. But he warned against 
attempts to reduce costs to govern- 
ment by simply transferring the 
burden to business. 


The government, for its part, 
expects to complete its review of 
business legislation within the next 
few weeks. Departments will then 
draw up a list of priorities for action 
to reduce the burden. 

From next April they will cany 
out a rolling review of regulations 
to ensure that pressure is kept up to 
minimise their impact 
Hamilton will make monthly 
reports to John Major, the prime 
minister, on the performance of dif- 
ferent ministries. 

Officials will be expected to make 
use of risk assessment and manage- 
ment techniques and to carry out 
regular assessments of the compli- 
ance costs of new regulations. 

A guide for officials and business- 
men will be published before Christ- 
mas. 

Government departments fre- 
quently underestimated the impact 
of regulations, Hamilton said. The 
Home Office had estimated the cost 
of new fire regulations, at £L7bn but 
the Association of District Survey- 
ors had calculated the cost at ESbn. 



Owners driven 
up the wall 


O ne year on, Barry Sta- 
ples, managing director 
of Staples Group, is still 
furious about the visits 
he had from officials from the 
Health and Safety Executive. 

The first suggested that he paint 
the bare breeze blocks which made 
up the factory walL More seriously, 
she noticed unguarded machinery 
which needed to be protected. 

She then asked for a chance to 
talk to the workforce. Staples says 
he did not sit in on the meeting in 
the canteen but staff came out 
apparently fearful that the factory 
might be closed down. As the offi- 
cial was leaving she told Staples he 
was lucky that she was not march- 
ing him off to magistrates’ court. 

Incensed by what he felt was 
heavy-handed treatment Staples 
contacted his MP and also asked for 
a meeting with a more senior health 
and safety official. Far from improv- 
ing matters, this visit enraged Sta- 
ples further. A request for more 
advice on complying with the rules, 
Staples recalls, met with the 
response that the official's job was 
to ensure that the law was obeyed 
by prosecution and not by advice. 

Staples says he took immediate 
action to guard the machinery but, 
less impressed with the need to 


paint the factory wall, he delayed 
the work until the uext factory 
shutdown. These visits left him, he 
says, with some sympathy for com- 
panies which avoided the mass of 
regulation surrounding business by 
subcontracting out their manufac- 
turing to low-cost countries. 

Ironically, Staples had only 
recently moved into manufacture. 
For the first 100 years of its exis- 
tence it was a distribution and mar- 
keting company, supplying the 
clothing industry with a range of 
accessories including zips, elastics, 
labels and cutting room supplies. 

S ix years ago the Hudders- 
field-based company started 
manufacturing, buying a 
company making shoulder 
pads and establishing its own paper 
converting operation to produce the 
specialist papers required by the 
clothing industry. This shift of 
emphasis - manufacture now 
accounts for 60 per cent of turnover 
- brought the company into con- 
tact with a new set of regulations. 

“You have to become an instant 
expert,” says Staples who. with his 
brother, Robert, is the fourth gener- 
ation of his family to run the busi- 
ness. “It is impossible for a com- 
pany to be run legally. I have to 


know every UK regulation and 
European Community directive 
related to manufacturing otherwise 
I am guilty. You hear of companies 
giving up manufacturing because of 
the hassle." 

If it were only a question of deal- 
ing with the health and safety rules 
the problem might not be so bad. 
But the complaint of Staples and 
many other businessmen is that 
while individual pieces of legisla- 
tion might be manageable they 
have to deal with a welter of differ- 
ent regulations. 

Staples is currently writing a new 
software programme to handle the 
changes to the VAT regulations 
which take effect on January l 
when the European single market 
comes into being. 

He is 60 per cent through the 
writing of his software programme 
but says the new system make life 
difficult for business. He is unable 
to fill in Customs' Intrastat form, 
detailing his imports and exports, 
by pen but must type it in. He can- 
not use a standard computer print- 
out but must put the data into a 
special format. 

“It suits them but it doesn't suit 
business.” comments Staples. "This 
is just one of the hundreds of things 
that we have to get right. "I work 



an 18-hour day and I have not bad a 
completely free weekend far over a 
year. The effort is colossal and it Is 
totally non-productive." 

The administrative demands 
placed on a company with just two 
directors, one general manager and 
a workforce of 60 people are com- 
pletely unreasonable. Staples 
believes. “We are still ahead of the 
game but I am having to leave it to 


my brother to run the business. 
When it comes to meeting regula- 
tions yon can never argue that you 
cannot afford it” 

• The Health and: Safety Execu- 
tive said that regulations requiring 
factory walls to be kept clean by 
being painted or whitewashed dated 
back to the Factories Act of 1961. 
Safety and. conditions in factories 
and offices are. governed by three' 


separate pieces .of legislation, 
aspects of which are befiag super- 
seded by new European Communi- 
ty-inspired regulations which take 
effect next month. Inspectors pro- 
vide advice where possible bat 
sometimes encounter business own- 
ers who are either not interested in 
safety Issues or are adversarial. 

: CB 


Fund of assistance 

for enterprise 

A £300,000 low-interest rate fund 
to back small businesses in London 
has been launched by Greater 

London Enterprise, Midland Bank 
and the nine London Training and 
Enterprise Councils. 

The London Business Growth 
Fund will provide unsecured loans 
of up to £10,000 over three years 
at a rate of 2 percentage points 
below base rate to established small 
firms. The fund will also provide 
loans of up to £5,000 to start-up 
businesses run by people with 
disabilities, members of ethnic 
minorities, women and the 
long-term unemployed. 

This fund brings to 17 the number 
of local small business funds backed 
by Midland and the amount of 
finance available to £ 3 . 57 m, much 
of it at rates below base rate. The 
selection and monitoring of 
businesses backed is carried out 
jointly by the bank and local 
business organisations such as Tecs 
or enterprise agendas. 

Chambers to raise 
voices in Brussels 

Eurochambres, the Brussels-based 
organisation which represents 
1,200 chambers of commerce in 
23 European countries, is taking 
steps to increase its effectiveness. 

In the past it has been short of 
funds and has frequently been 
overshadowed by the Brussels 
offices of the different national 
chamber organisations. 

A new. three-strong management 
team has been appointed; member 
chamber organisations have been 
persuaded to double their 
subscriptions; and fresh thought 
has gone Into its future role. The 
catalyst far the changes has been 
Sir Thomas Macpherson, a 
"company doctor,” who became 
president a year ago. 

Enrochambres plans to 
strengthen its policy teams to be 
able to lobby more effectively at 
the European Commission. It will 
also provide a valuable mouthpiece 
for national chambers which do 
not have a Brussels office, 
including the Association of British 
Chambers of Commerce. 

Eurochambres, Rue Archimede 
5, bte < 1040 Bruxelles. Belgium. 

Tel 010 322231 0715. 
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BUSINESS OPPORTUNITIES 


TO 


AP PRO P RI ATE PROR5SKMAL ADVICE BEFORE EH | RHINO INTO COMMITMENTS 



Developing Business 
Opportunities in China. 
Zheijiang Province 

The University of Humberside is developing links with China's 
premier Provincial University, Zheijiang Province with a view 
to establishing a joint one year full-time MSc Euro-Chinese 
Business Practices. 

The focus is on empowering UK businesses and key 
personnel with the skills needed for successful promotion of 
trade and commerce between the UK & China. 

Participants spend six months at the University of 
Humberside and six months at Zheijiang Province University 
familiarising themselves with Chinese business practices, 
finance, cultural ethics, network channels and contacts. 

There is tuition in basic Chinese language skills. 

Fdr details on how your company can co-sponsor this new 
development and benefit from this opportunity contact us now! 

Contact: Or. Terrance Coldwell 
Hwrtbmltte Business School 
University of Humberside 
Cottinghem Rood Hull HU6 7HT. 

Tel: (0482) *40550 exL 3088 
Fax: (0482) 471345 

university of humborslde 



12% RETURN 

on 

El m property backed loan 
Fully secured 

'llii*. represents an excellent 
ntcdium/long term opportunity fur 
an individual, trust or insutuuuii 
I'riiitipah only please reply m 
writing to: 

H EXTON & PYCKE 
Chartered Accountants 
12 York Place 
Leeds LSI 2DS 
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YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 





Our b us i xi css centres ore there for you. 
When you went them. Tor as long as 

you need them. 

Tel: London 071 872 5890 
USA: Toll Free +800 331 6664 

To lir partner in over 70 international badness locations 


NON-EXECUTIVE DIRECTOR 

£5.5 million, well funded, private business with considerable growth 
prospects in a specialised area of the PC computer in forma Lion 
technology industry, seeks either a non-cxccuiivc Director, or 
advisor lo ihc Board, who would enjoy an association with our lively 
organisation. Wc requite Ihc experience and counsel of a person who 
has been successful a i the highest level of Group/Company 
management, who is financially independent and conversant with die 
growing pains often found within a successful and expanding family 
business. Experience in successfully launching and developing new 
Ventures and on structuring companies would be helpful, 
Sumy/I louts area. 

Write to Box A6fili Financial 'limes, 

One Southwark Bridge, London SEl 9IIL 


USM Company 

In anticipation of the scheduled 
demise of the Unlisted Securities 
Market, a manufacturing and dis- 
tribution company, servicing the 
commercial interiors and office 
development markets, seeks to 
merge with a large company 
which has a full listing. 

Pleore write lo Box A4590, 
Financial Times, One Southwark 
Bridge, London SEl 9ilL 


FINANCIAL/PROJECT 

DIRECTOR 

Very experienced director, 42, 
available on short /long term basis 
in the U.K. or elsewhere. 
Entrepreneurial with wide general 
management and In ( emotional 
experience especially acquisitions, 
new projects and contract 
negotiations. 

Good funding con tads. 

Mike O’Brien BA BA( FCA 
Ry lands, PI a mpt on, Lewes, 
East Sussex BN7 3AB. 

Tel: 0273-890009 Fax; 0273-6900*3 


Large Specialised 
Building Materials 
Distributor 

(40 locations throughout 
Great Britain) 

Wishes to add further Building 
Products lo its portfolio. Would also 
be interested in merger with smaller 
or similar size operation. 

Write to Bom A46S9. Financial Times. 
One ScatifeworA Bridge London SES 9flL 


MAIL ORDER 
COMPANY 

Ksiahlkhttl nvcr twenty yean. 
2iubuaflll.il I la Li base rum priori g 
uijim-ii fl|>cd 45-65. .Seeks new 
pruducK iili as nr mergers. I Write lo: 

fl.u Financial Times, line 

So ath nark IUol^e t Lo #u/vn Sill 9UL 


25% 


INTEREST P-A. 

£ .WO.OIM Khiirt Term Funds 
Required. Fully Si-curod 
Un Subsfan(i:il Asset 

Wnlr; M Ii lV !ll0iklii rinh3, 

Oi iv a /njuifok Jik Bridge, I AMklui SI- 1 ’MIL 


SovCeoinfo 


Business Opportunities in CIS 

• GEOLOOCW-REFORTS & MAPS ■ FfiD & WELL DBA* 

•HARD MINERALS EXPLORATION MINING & eefvprtu. UO 

PROCESSING *01L REFINING & GAS PROCESSING* 

CONSULTING MARKETING to orient foreign companies on: geology, economics, 
legislation, current events In the former USSR 
Fun Information: Fa* (7-095) 292-$5tl (tkn 29) So^Geoinfo, Tlx 4li 700 (bo* 39} 
SovGeotofo, TeL (7-C95) 2 333265, 23&5063, 23&G68T. Address: Mlchurtnsky 
ptospekt <tom3X, torpusX, TWO s&vGso/nfQ, Moscow, Russia 117607 


ffa? ) 


leaking for be timeses to tack? 

M«nhJy KMT gtoa fu!J fanmncfli 
* miasi details. Tel Dd9l 579999 


IBM AS/400 FINANCIAL & DISTRIBUTION 
SOFTWARE MARKETING RIGHTS" lor 
sals as an outright purchase or avainbto for 
a 3*10 year prtvae label sales plan. For 
rim dtfafccafl 0202 G24&84. 


SEMOR MANAGERSORECTORS mead tat 
tKfiir.Lti oa>4.TCy towui E<ajfcnf enu 
dovHlopmunl oppOHumly loi successful 
Drd^ jnrulk frvfrO.’d bxkjnxjvJ 

tkamtfo. CVtoMQ 1 ASQt>3gp.24R^Uan 
i.ondcnWCiR4SA. Tel: 071 Ml 6191 

REAL ESTATE OflPCfTTlWTY W CSFR Afc* cn* 
vvi.'Oavu Pi.iguu, 3wb* franfei carpnny 
Etamcu /£. cuidl oArs CS wrvttfi ■■ finding 
V^,«tnrbwni^f4ybuidn^ HW LkiHj D 
oUAtAu ZunSv Oi. Fra 
hqpri Trf iXM 1 T-SG?44£6 wd f.H 26*1075 
PrJQ Tel OOC2?-£)5?I73 and lit 2362860 
Lin^iia En^,GnnLSiei.CAHi;indLl 

WORLDWIDE LENDING SOURCE .-wnlablv 
for viable, Cfwdii warth/ loan 

package?, mnriiuin. 7W 5C5 35S0 
f j* 704 bS3 3554 USA Conimeni.n 
Fioporiy 1 Arwiiysis. Inc 

WVENTORCf OUAJJ TY FAMLYBOARQ GAMES 

***** rtefft'ed n.i| t.LirAiUw, Cotfwiw. 
iltdil > b1uriefT.il fit Oil f .t* i5 [ 


BUSINESS 

EXPANSION 

SCHEME 

The Business Angel Fund 
BES will be issued in early 
1993. To register your 
interest. wriic lo 
Corporate World 
Janies House 
1 Babmaes Street 
London SW1Y 6HD 


YOUR COMPANY'S FUTURE 
AND EUROPE 

YOU NEED TO MAKE YOUR NAME THERE FOR 
YOUR COMPANY TO SUCCEED 

ACT NOW! 

Start or increase your European visibility. Located in Paris, 
France, we have everything you need to begin marketing 

your products right away . 

Sales Force. 

Warehouse and Distribution facilities 
with fiifi computerised Administrative and - 
Accounting services on site. 

Can ns: 

TeLi(33.1) 34 22 18 00 
Fax: (33.1) 30312427 

Refc MD100 


BUSINESS OPPORTUNITIES 

TO MK MWtO H UHTl 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 

• Mgmt Bny-Outs/Buy-Ins • Working Capital 

* Post-recession Expansion • Acquisitions 

« Refinancing/Restructuring • Debt Replacement 

; and 

other funding purposes 
Call Oscar Williams on 071-353 421 Z 

or write to . 

, Capital & Management Pic 

Hamilton House,- Victoria Embankment, London EC4Y OH A 
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BUSINESS SERVICES 


DIAMONDS 

Large continuous quantities 
of industrial rough cut 
diamonds required. 
Maximum size I cama 

Write to Box A 4479, Financial 
Times, One Southwark Bridge, 
London SEl 911 L 



CHANNEL ISLANDS 

Offthwa Company l-'otmaiiu! and 
AdminMniion. Abo Ubcria. Panama & 
BVI etc Toui offshore facilities and 
service!. 

I'M doaiL and appuioimciu wmo 

Croy Tnut I id.. Rdinat, 1 luuK. 

2-6 Bcimuii Kd, Si I Idier. Jaracy. CL 
Tel; 0314 78774, Hsi 0534 15401 
Tl*. 192227 COTORM C 



“CEMENT PCD - 20 - M_«Kr 
(in bulk) ftirsulc: 
Quantity: 27S.000.-ml, 
dgaiivu l VC 

Price: USS24.75 per mi. 
luh blade sea. 

Shipment: 30 days after I VC, in 
25,flOQ.-mi lots. 

2% perf. bund, analysis ccttf. 

ctpon ccrtif. provided. 
Please contact; Ccrmany 
Fax: 49/545 1 - 1 S 1 40 
Plume: 49/511-66 99 77 


Tbe Single European Market 

UK VAT - FISCAL REPRESENTATION 

Even if you have no pbttofbnnaNTmil».UKjai may saHbs liable for 
UK VAT. This is likely if ; 

- you icgolariy d e spa t ch goods to ibe UlCforbaviudd bt iiboto 

- you otos UK carrier for gjoods sold in lbs UK 

- for "triangulazzon", where buriodscs in more lhait tW cotnUties 

are involved, : whdhcfihey axe dL in ibeSCornOL_ , 

In these cases you wiD need 10 appoint a Fiscal Repirigntativem the UK io- 
provide monthly and qtuncriy teunnsL The penalties tot . faOoie mcompty 
wiih this sunnoiyiiiKdliiy could be pevcie. , / 

Wc can help. By appointing os as your UK Fiscal RcpKsenMrvefbr VAT- 
TO-can process all the legal docameutation lo ; ensure you moi^ wgfdchjBUt 
penalticsJOur cooipdilive rotes give you as caay fl efficient BodincxpcMvc 
soteboaandourcxpcmwcdMlE gadcybuthraiigtfl^ 
lequiremcnUL Vleue write or far for details. . . .. m ;j . , ; .v? ^ . 

Kcysoe Parqnc Luaiccd 

7fr QAritWm Dpwnhgnd MHim • 

' FacsimBc Qbtfciw«diamiQ+M9()8fl7^4^- v 


West Germany 

.Corindiam <rf British nathnaHiy. 

wilfcttiortg maricering . 
back g io uo d ba^c^ hr Germany for 
.2Dyeaaayulalteiohclpyou ; 

_ . strengthen your operation m 
Genriaqy. Spcddrty 11 tedmea] 
Capital goods^eg mpdvcal ■ 

: b6cbad Wm. Ahlca . 
HotaimrSmse 14b 
W 2GS7 Etombck; Germany . 
Rpt +49 40 7223486 


MOSCOW City 

700 sqm. complete floor 
Long term Rent'in 
. safe adm. buildg. 

' phone/fax/I ift 

■LEMAtradfng Utf.. ' - 
Berlin Fax 4930 686 22 60 


ttOUOAr CAUP AND WINDSURFING 
C&fTFHL West Suusx. Beaich Image, 22 
. -acm.l^feurp. EntartniricmnL -PeitMi^ 
CflcnpinsPhona 0243 S7422Q. 


COMPANY: NOTICE 


QUACK r 

LONGSTANDING LONDON BASED COMtiwNiCATrioSSj^HtNTING 
COMPANY WITH LATEST APPLE AGFA DESKTOP , , . ^ . 

linked to modem lines, seeks fink up with Owr»e«.CBeriiciyfflti 
overnight and/or same day print ^nd drapatch of date. - . . . : > 

Please t«7ie to BoxA652, Fktandaf Jknef, :. . 

One SoutfmwitBrioije^ tond&i SEl 9HL-- 


An cippofOumy to invest in hzaury 
leather & tidies clis&ic fashion 
frindiiM property siuuied in 
pnsiiguau shopping area of London 
luin capital is zcquinsd u> onablo sales 
growth. Win consider major 
shuohuldcr. 

Please wriu to Box A4490, 
Fiemciul Tunes. One Southwark Bridge. 
U^imSEi 9UI 


PARTNER, SLEEPING OR ACTIVE, lor 
small, Mfn, house development. Min. 
tnvwtoBn* CS0.000. Wrto id Boa A447B. 
Hnandal Times, One Southwark Bridge. 
London SEl 0HL 
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WEST RAHD CONSOLIDATED MINES LIMITED 

. JRaghfflafen Mr. 01/01 97WK) 

' (fciuji|k»«wJintt»R8p*ico< South Africa) 

; - ■ fWKT). 


. RrstCotp-Mwcftant Bank UmUasi a authorised to anrnunca that, at tbe 
-^ganBYaJ meetyrg of WflC bald on' Monday^ ]4 Decamber. 1992. an 
' aKAntyr8aakilloniofatty < and : apptovalhsdhpcsaItv.WRCaf a tnafor 
' ponton qi fts operating assets and Ersefwtd land to- First Weagoitf Mtotog 
. -; ' (Propleiary) United, first Wragoti Properties (Proprtaary) United and 
: tie WesgddlJatot Venture, wtti eflaat bum 2fi‘Aygust1992, was passed 

’ 8n8g(lOB0tSl m m m — 

-:^!naipiBroFaattog,';. -'-.V' 

■j.j The cotmOlttee o( Tho^ Johannesburg Stock Exebange bas agreed to 
'transfer iba listing ol WRC Vordinary sbarea fTOtn the Gold - 
_ . £md Others": sector ai 8wl fet to me Goto - "Curtailed 

Operetione" sector 6t the 1st With effect from the cotnrneribement of 
.. ..hurineasoaUondair.21 December 1832. 


; -The dfroctioc*' of WRC ate evaluating the risk/r^um profte» ot attemabVe 
.futera sindBjfcj fer-WRC, Gognbanco' of the restrictions placad on 

nnU on ony cosn GmilDuDons. . 
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Luggage & Leather 

Goods Retailer 

The Joint: Administrative Receivers offer die 
business and assets for sale of a leading retailer 
of top quality luggage, hanrihag* and other 
leather accessories. The business includes:— 

♦ 4 Retail Outlets in London 

♦ Turnover in 6 months to -31 October of 
£620,000 

♦ Developing business of department store 
concessions 

Further information may be obtained from 
Peter Copp quoting ref: 7/PDC, at Stay 
Hayward, 8 Baker Street, London W1M1DA. 
Tel: 071-486 5888 Fax: 071-935 3944. 


STOY HAYWARD i'HmJaaHcr^ 

Accountants and Business Advisers A member of Harwich International 



Croft Brothers (CV) Ltd. 

The Joint Administrative Receivers offer for sale as a going concern, 
the business and assets of Croft Brothers (CV) Limited. 

The company was established in 1978 and has traded as a dealer of 
AWD trucks (formerly Bedford) and Vauxhall passenger vehicles with 
fuff repair workshop facilities. 

Salient features include: 

■ Annual turnover of some £1.2 million. 

■ Well equipped leasehold premises in Uxbridge. 

■ Established customer base. 

■ Complete MOT facilities. 

For further information contact the Joint Administrative Receiver, 

Tony Thompson, KPMG Peat Marwick, Aquis Court 31 Fish pool 
Street St Albans, Hertfordshire AL3 4fiF. Tel: Q727 43000. 

Fax: 0727 41005. 
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Corporate Recovery 


Mttlncte 


REPEAT INVITATION TO TENDER FOR THE HIGHEST BID . 
Cor the Purchase of the Groups of Assets of 'GREEK OLIVE OIL SA' f 

of Athens, Groftcc. 

•imtNIKJ KETHALEOU SA. Ad m ia fa nni t M ot A* sett and UMMcr of 1. Sfcopirmon 
isoeet. Albou, Oreeca, m Its capacity m Litpodntor ofOREEK OUVE Oft. SA’ • unpfly 
lavit^ ta nsf^tarf of&c ii Athene Greece ()ki ’Ootnpaiiy’l, wWcfc « present^ ante tha 
UUKar(pedallb)ndUfciB M»oidfrelotepnvUkMofaitide46a<tfLwlS93/199a . 


EL. Willcox Limited 
and subsidiary companies 

(In Adininistrative Receivership) 

The Joint Administrative Receivers, J. B. Atkinson and A. R Petc/x 
ofTer for sale the business and assets or the above engineering 
companies established in 1913. 

□ CNC and conventional machine capacity. 

□ Own products in spraying, hydraulic and garage equipment Helds. 
U Broad customer base covering several industries. 

□ Freehold property. 

□ Located in prime position near Birmingham Airport. National 
Exhibition Centre and motorways. 

□ Turnover £0.6m. 

For further information please contact Roger Brown or Kate Williams 
at the address below. 

Colmore Gate, 2 Colmore Row, Birmingham B3 2BN. 

Tel: 021 200 2211. Fax: 021 236 1513. 

Atnboriatf by the j asinine afChauruavd AcvouRiuftKs m England and Wjla k> carry na litmimcm Ucmaryk 



BANK OF ATHENS 


jfar (he hjgbtf fad by mhnifi ilon of sated handing far (fat 

•octiaas (the "AsctiotB*) of onn or mow of An graupe at mb of fae 


BRIEF INFORMATION ON THI COMPANY; Tbo Company 
pnMhtcxion aad prooettfog offend ofiwo oB aad aoapu The opentioi 
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Z KtnrioBmaflplaatfaiZakjnfbaf (2ac!AMii(N0anft5d85da?plat(5.115m v iMid0Hid 
73taP flttnde ibe town pfan) mid 1 366m 1 plot soar the jdnf (note laps proceeding? are 
pcatfisg fa raped or 1 49 1 m* portion of tfw plot). 

3- Kerta diva oflpfant fa MytBW (3rd AodfamJ, on fl 5,1950* ploL 

OFFHUNG MEMORANDUMS- JPUKITW INFpKMATIONi fecrased ponies may 
oWa an Oflcring Mow i uwikIuiu far usehef (he above mb oC o u b J lauum pf wmSbk and anv 
nan crania of 


TERMS AND CONDfUONS OT THE AUCnONS 


mi :i:- 

fmiydi^ i 


L Tto Andhra ihnfl take place hi ao co n daa oe with (fan ptor faiw a of nlkde oC Ltw 
1992/1990, Ibe Cams and coadti n m set Jfafa herds and die Term a nd OonAfcra of 
Sale" c ods faal in tfco m pedht Qflerhg Memoradnm. Sock pravidou and ote 


S d oaM fl i af bfaafag oflea stafl mean e onr p fan cc of seek pp ii do ia an d other tsnns 


MtftlYV- fu r [ 
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BUh| Oflan For (ha paitidpatioa In each of the And&oos hkfMtad parties me 
hereby invited to edbcnii binding often. not ter than the Ufa Jaanry 1993, 1L00 boon 
i* to ibe Athens Notary Fifafic fame GavridhAnasnosOdaU, eddrac 18, ftfioo Hr. 
Athens, (ek +30- 1 - 36251 J >1 or36L97J2S. 

Oftoahtdd caprendy sue (he offiatd price wad th e fat fl ed terms of payment (In 
or Is fartalme&cs, mentioning lbs number of instalments, tbo dates thereof aad the 


oflea mboiteed to (fan fin tone find!, as refected- to knoabon, 

shall ndtUr be accepted nor considered. The often shall be binding notfl the 


Ldtei of Goat a nt nr. Binding oflhs mart be accompa ni ed by leftas of guarantee, 
imnsd, in accordance with the draft lorn of Idta of^anafan contained la Ihe respective 
Ottering Mcmomdnn&i, by a bank legally operating In Grace to bo vnQd until the 
adfndkatfaaTTte areata ef&otata of pmirtceinra bon faflowr (a) far fae Final 
in Afefar(lst Atefafr dm, sixty mffion (tiOJUOjOOOfc (bj fin ite Kfand efive oB plate 
fa Zak^ten* (2nd Anctfai): dm. faiity live aHon (& to tix Ibnd 

olive oil plant fa Mytttof (M Auction): dm. tea mflBon (UM&QJIXKQb 
Letteis of g uarantee tfanll be retained after the sfodiafan fa Ibe event of ww- 
nompffanrff with (be provfefaai sod other terns and aiaditioaf refaned to In paragraph I 

be 


BANK OF ATHENS 

(FORMERLY TRADERS CREDIT BANK) 
INVITATION FOR DECLARATION OF INTEREST 
FOR THE COMPANY NAMED ATHENS PIPE WORKS S A 

For reasons notdapetvfing on the ttqufciaioi's voifaoa it wa& not possfcle for B\e BCOING MEMORANDUM 
to be (frawn up in Oma and delnrered to the nterested buyers. 

In the Ight of the foregoing Iqpdator Bank of Athens (fomwty Traders CrecB Bank) ii compfencewith Arlide 14 
(460) of Law 2Q0GS1 invttas al rterrestad partes, vtfretfwr they ted ctedared their ntarest m the past or wish Lo 
dedara ft now, to submt within 20 days a non-fandng DECLARATION OF INTEREST in puxhasaig the assets 
of ATHENS PIPE WORKS SA, v4dch has been placed under special Elqurtation r accordance the above law. 
The nteresfed parties vS be tUe to reewe the BODING MEMORANDUM after apuig the relevant secrecy 
declaration. 

THE COMPANY 

The Company is bascaly engaged in the manufacture of weWed steel pipes as Wows: 

a) LongitucSnafly welded steel pipes (If?- 10 3/4") for water supply, mechanical structures, Irepqie casvig wd 
tubing (with API monogram), water pumping (A STM) etc. 

b) SPIRAL wtfd seam pipes (6 W-SO*) and 

cj Steel quick coupfng pipes (dtameter 70-150). 

In addBon 8 has two units for the production ofenamefledbathtubes and radatore for centra heating. _ 

The Company’s plant at ChaOds (Gtyfa, Drossia), is bcitonapiot of land urith a total area of 462,700 sq metres, 
and 3s enclosed space consists of five (5) hdependent large txddhgs and four (4) smaller ones and is 74.800 
square metres in area. 

The power of the mechanical equipment b 30D00 KW and total prodictai capacity can attawi 100DOO-150DOO 
tonnes per annum depandng on tha product mix. 

Further, the Company owns a plot of land located at Nea Efkarpia, Thessabxdo 

(49, Langada Street), which is 17200 metres irr area land the enclosed space is suitable for use as a warehouse 

(5, 143 square metres in area). 

interested parties may submit tftefe- written non-birtinfl dedaration of Interest to the company's central office at 

260, Piraeus St, Athens addressed to Mr DEM. VAiNAUS, the Bqnda tor's rapresenabve 

<TeL 4811^75- 4620828 

Fax 4810.171, Telex 21 2750 APWA). 


Coopers & Lybrands Corporate Finance team 
has been engaged to complete the sale of the 
following well-known established businesses 
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A F Budge (Contractors) Ltd 
Retford, Nottinghamshire 

Major UK contractor in ttie 
construction ot roads and bridges. 

• projected 1 992 turnover in excess 
of£85m 

• current order book circa £30m 

• strong experienced management 


A F Budge (Building) Ltd 
Birstall, Yorkshire 

Builders and designers in the Industrial, 
commercial and public sectors 

• nationwide client base 

• projected 1 992 turnover greater 
than£34m 

• current order book circa £2 1m 
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A nyone in the computer 
business seeking a quiet 
life would be well advised 
to avoid the complex topic 
of downsizing - the practice of repla- 
cing expensive mainframe computer 
systems with networks oF smaller, 
cheaper computers. It can provoke 
strong emotions. 

One of its strongest advocates is 
William Connor, director of infor- 
mation technology for the general 
systems sector of Motorola, the US 
electronics company. 

Connor and other proponents of 
downsizing usually point to two 
main goals. The first is to achieve a 
new responsiveness to business 
needs. 

Much business software is deliv- 
ered too late to take advantage of 
market opportunities. 

Tbe second is to cut costs. A 
study by Hoskyns, the UK-based 
computing services company, indi- 
cates that most organisations down- 
size for cost reasons, although claim 
to be seeking enhanced perfor- 
mance. Cost containment is. accord- 
ing to a Price Waterhouse survey, 
still top of a data processing manag- 
er’s priority list. 

Motorola moved its applications 
from IBM mainframes to its own 
make of distributed, multiuser 
Unix-based microcomputers. 
According to Connor, the purchase 
of packaged application software 
suited to Unix and the use of com- 
puter-based development tools cuts 
software development times by two 
thirds. 

All his computing and telecom- 
munications costs amount to 1.4 per 
cent of revenues, compared with 
more than 3 per cent for similar 
companies: “We are running at less 
than half the average of these com- 
panies. That translates to a saving 
of more than S40m (£26m) a year. 
That is S40m of cost avoidance 
which can finance further reduction 
of selling prices, increased research 
and development and profitability 
to the corporation." 

Motorola wants to eliminate all 
mainframe processing. With 
improved system administration 
and network management, Connor 
believes the cost of management 
information systems can be reduced 
to less than 1 per cent of sales by 
the end of 19S3. 

Motorola seems to demonstrate 
convincing proof or the efficacy of 
downsizing. The logic in its favour 
is impressive. Mainframe computers 
are undoubtedly expensive. By one, 
albeit imperfect, measure of perfor- 
mance - millions of instructions 
per second (mips) - they are vastly 
more expensive than workstations 
or personal computers. A larger 
mainframe costs about £50,000 for a 
large mainframe compared with 
less than £500 per mips for a per- 
sonal computer. 

Mainframes also have to be 


Ups and downs 

of downsizing 

Emotions are running high as the computer industry 
debates whether to phase out expensive mainframes in 
favour of less cumbersome units, writes Alan Cane 
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housed in a data centre and fed 
electricity and chilled water, not to 
mention expensive operating and 
applications software. 

On this page last month, how- 
ever. Peter Slavid. corporate 
systems manager for ICL, expressed 
a somewhat iconoclastic view when 
he said that by 2000 there would be 
a strong trend towards upsizing - 
using a central mainframe to pro- 
cess data held on a central data- 
base. 


"Any downsized organisation 
looking for cost-effective solutions 
will undoubtedly have to extract 
data from expensive personal com- 
puter and Unix systems and dump 
it onto 3 parallel database server 
where it can be m anag ed efficiently 
and cheaply. I would challenge any- 
one to dispute this point," he wrote. 

Slavid. whose job it is to sell 
mainframes, obviously has a com- 
mercial axe to grind. Tbe fact 
remains, however, that the jury 


appears still to be out on the cost 
savings from downsizing. The Hos- 
kyns study - involving more than 
270 interviews with executives with 
responsibility for information tech- 
nology - concluded: “Despite the 
general perception that downsizing 
is the path to cost effective IT, more 
than one-third of respondents were 
unable to quantify the cost savings 
associated with migration and con- 
versions. For those that could quan- 
tify costs, some saved millions of 


pounds white others had actually 
incurred additional costs." Xephon, 
the UK-based IT consultancy takes 
an extreme position: “Far from 
being obsolete, mainframes cur- 
rently offer the most cost effective 
computing facilities tor all but tbe 
smallest organisations - and will 
continue to do so for tbe foreseeable 
future." 

Xephon supports its claim with a 
series of calculations on the cost of 
hardware, including terminals, 
printers and other peripherals; the 
cost of applications software; and 
the cost of operating the system. 

To illustrate this, it uses as exam- 
ples a pair of IBM mainframe con- 
figurations supporting several thou- 
sand users, comparing the cost of 
these systems with a group of pro- 
prietary and Unix-based midrange 
systems from IBM, DEC and Hew- 
lett Packard and a selection of per- 
sonal computers, including the cost 
of printers and networking hard- 
ware and software. 

Xephon calculated basic hard- 
ware and software costs over five 
years for these systems (excluding 
finance costs and ignoring inflation) 
and decided the cost per end user 
was £1.545 to £2.238 for mainframes, 
£1,806 to £2.236 for proprietary mid- 
range machines, £1.880 to £2^40 for 
Unix systems and £2£0G to £9.000 
for PCs running on a local area net- 
work. 

Bnt mainframes and midrange 
systems take up floor space and 
may have special environmental 
requirements. That takes the cost of 
mainframes per user up to £2,479 to 
£3,170, with smaller increases for 
the midrange machines. PC net- 
work costs were not affected. 

Finally, Xephon added the cost of 
applications software, the cost of 
specialist support to help out when 
users are unable to help themselves, 
and the cost of employees* time 
wasted because small systems 
respond more slowly than main- 
frames. The result was str ikin g. 
Mainframes cost between £5^82 and 
£5,973 per user, proprietary mid- 
range systems £7,306 and £7786, 
Unix systems £7,180 to £7,740 and 
networked personal computers, 
£9.400 to £15.500. 

It is possihle to take issue with 
the assumptions Xephon has made 
in arriving at these figures. What is 
not in question is that downsizing 
involves costs that are neither obvi- 
ous or negligible and are frequently 
ignored in making the case for 
downsizing. 

Input, the US-based consultancy, 
says the proper justification, for 
downsizing must be directly related 
to the contribution that a new infor- 
mation architecture can make to 
business objectives. 

In other words, beware of fashion, 
a curse of the data processing busi- 
ness. Slavid may yet be proved 
right 


Technically Speaking 

Research faces 

uncertain future 

By Clive Cookson 





Tensions behind 
the scenes over 
the UK govern- 
ment's forthcom- 
ing Science and 
Technology 
White Paper 
erupted in public as tbe deadline 
for submissions passed last week. 
Dai Rees. Medical Research Coun- 
cil secretary, made an astonishing 
attack on the “amazing and 
appalling" proposals put forward 
by the government-appointed 
Advisory Council on Science and 
Technology. 

Acost advocates abolishing the 
five research councils that distrib- 
ute about £lbn a year in grants 
and contracts. 

Instead, it wants the govern- 
ment to set up one agency to sup- 
port “curiosity driven research" 
and another to fund “mission ori- 
ented research". 

Acost - whose members 
include industrialists and aca- 
demic researchers - also proposes 
to privatise tbe research councils' 
units and institutes. 

Rees told a press conference the 
Acost proposals were “naive and 
wrongly founded, and far from the 
best interests of the nation. “We 
regard the integration of basic and 
clinical work as absolutely vital to 
our mission,” he said. 

Rees warned that privatised 
research units “will need to 
employ armies of administrators, 
PR people and marketing experts 
to ensure that they can survive.” 

Acost's scheme would mean pro- 
viders of basic research would 
compete for funds in a free mar- 
ket. Such an approach might 
appeal to the present government, 
but it would be extremely damag- 
ing to the long term continuity of 
Britain's world-class scientific 
teams. 

Some distinguished members of 
Acost, including Sir Michael Ati- 
yah, president of the Royal Soci- 
ety, bave quietly -dissociated them- 
selves from its proposals: - -■ 

But Rees rightly felt he had to 
speak out because “Acost was con- 
stituted to give scientific advice to 
the prime minister, so anything it 
says may be taken seriously.” 

The Acost submission is one of 
520 documents received during tbe 


government’s White Paper consul- 
tation period. 

“AD the views expressed will be 
taken on board and fed into our 
thinking." said William Walde- 
grave. the minister responsible for 
science. 

However, he and Bill Stewart, 
chief scientific adviser in the Cab- 
inet Office, will find it extremely 
bard to draw together common 
threads from so many contradic- 
tory and inevitably self-interested 
views. 

They would waste an opportu- 
nity if they did not consider mak- 
ing radical changes, since this is 
the government's first fundamen- 
tal review of science and technol- 
ogy since the 1971 Rothschild 
report. 

But the area crying out for 
far-reaching reform is not basic 
research - the research councils 
are doing a reasonable job, though 
there is scope for some reorganisa- 
tion. 

What needs to change is the 
way the government funds and 
conducts industrial and applied 
R&D. 

The Office of Science and Tech- 
nology, which John Major set up 
after the General Election as part 
of the Cabinet Office, is directly 
responsible only for basic 
research. It should be given new 
powers to co-ordinate R&D across 
the whole government, in collabo- 
ration with industry. 

Hie Ministry of Defence and the 
Department of Trade and Indus- 
try. in particular, carry but impor- 
tant R&D programmes that seem 
often to lose out in the internal 
competition for departmental 
funds. . 

The MoD spends hundreds of 
millions of pounds a year support- 
ing technologies such as advanced 
materials, electronics and 
computing, which must be pro- 
tected from the run-down in mili- 
tary spending and redirected 
towards civil industry. 

The challenge Waldegrave faces 
is convincing his cabinet col- 
leagues to surrender some control 
over their departmental R&D, to 
give Britain its first co-ordinated 
national policy for science and 
technology. 
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For Clear Direction 



If you are a financial 
adviser and your clients 
have offshore business you 
qualify for a free subscription 
to Offshore Financial Review . 
Published every month by The 
Financial Times, it’s required 
reading for key advisers worldwide. 
And as Offshore Financial Review is 
published by The Financial Times, 
you can rely on its impartial, 
up-to-date, accurate information. 
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Triplex Lloyd promotes finance director 



Triplex Lloyd, the West Midlands 
engineering group which today announces 
its results for the half year to end- 
September, is promoting 36-year-old 
finance director John Foley (left) to the 
new position of group managing director 
under Colin Cooke, who remains executive 
chairman. . 

Cooke had stepped into the -breach as 
both executive chairman and chief execu- 
tive when Jim Dael died suddenly in July 
of last year at the age of 46. Cooke had 
previously' been non-executive deputy 
chairman, with a number of outside direc- 
torships after, a career at RTZ, Hepworth, 
GKN and Duport 

Foley, the youngest member of the 
board, says the move comes “because the 


rest of the board think I am ready for it". 
He. adds that he is not aware there were 
any other internal or external candidates 
for the position. 

Triplex is viewed as having steered a 
relatively successful course through the 
recession with the recent growth of the 
business focused in the automotive and 
power divisions, rather than the building 
products division. 

Foley has been finance director for the 
past three years. He had joined from Fos- 
eco, where he had latterly been director of 
corporate finance. A trained barrister, who 
says he did not continue in the law 
because he could not afford to at the time, 
he trained as a chartered accountant with 
Price Waterhouse. 
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Non-executive 

directors 

■Michael Hamilton, Graham 
McCallnm, Douglas McDougali 
and Graham Fetich at 
PACIFIC HORIZON 
INVESTMENT TRUST; Kevin 
Kenny has resigned as a 
director. 

■ David Gration, executive 
chairman of Colgate Medical, 
at PROTEUS 
INTERNATIONAL. 

■ Gordon Dunlop has retired 
from HI-TEC SPORTS. 

■John Browne, chief executive 
officer of BP Exploration, at 

redland. 

■ Paul Douglas, former 
chair man and ceo of The 
Pittston Company. Edward 
P almer , formerly a director 
of Citicorp and Citibank, and 
David Wallace, chairman of 
National Securities and' 
Research Corporation, at 


HOLMES PROTECTION. . 
■Robert Car I ton-Porterat 
ESC Group. 

■Lord Parkinson of Carnforth 
as. chairman of USBORNE;. 
Derek Sawyer is retiring. . 
■Tony O'Brien, group md of : 
Cantrell & Cochrane Group. . 
president of the Federation 
of Irish Employers and a " 
member of tbe national 
executive of the Confederation 
of Irish Industry, at CRH. 

■ Alan Garnett, group chief 
executive of Tudor Webasto. 
at ULTRA GROUP. 

■ Sir Raymond Lygo, chairman 
of TNT Express (UK), as 
nhairman also of TNT Europe 
and a director of the 
supervisory hoard of GD 
Express Worldwide NV. 
■Simon Milter, chairman of 
Ferrum Holding^, at ADAM 

& COMPANY GROUP. 

■ Jim McColgaa, .recently 
retired group md of Blue Circle 
Industries, at MARSHALLS. . 


■ John Lamble, formerly chief 
executive of the National 
Roads and Motorists' - 
Association of New South 
Wales, at-RAC INSURANCE 

brokers. 

■Geoffrey Lomer (below), 
recently retired technical 
director of Racal Electronics 
and a vice-president of the 
institution of Electrical - 
Engineers, at VODAFONE ' 
GROUP. ■ 



Daks departure 

Harry Sniper, a director of 
Daks Simpson, the clothing 
manufacturer awH retailer, has 
resigned from the company 
after 19 years for “personal 


Kuiper, 55, was managing 
director of production at Daks' 
LarhhaH factory in Scotland, 
and joined the board in 1981. 

Daks says it does not know 
Kniper's plans. His resignation 
was “quite unconnected” with 
other departures this year, 
including that of Johnny Men- 
gers, the pony-tailed chief 
executive who had been with 
tiie company for 40 years. 

There was speculation that 
Meng ers 1 departure resulted 
from friction between him and 
Sankyo Seiko. But the com- 
pany insisted that the new 
Japanese owner had honoured 
its promise to preserve the 
management's autonomy. 


V. ; 


■ Barry Kergon, 46, former 
world sales director for Whyte 
& Mackay, the US-owned 
Scotch whisky and Vladlvar 
vodka distiller, is to head the 
group’s restructured sales and 
marketing operational divi- 
sion; 

Stewart McBride, 39, contin- 
ues as EC and international 
qaiog director; Via Skelton, 42, 
becomes marketing director; 
Alan Thomson, 34, will be 
responsible for EC sales; and 
Steve Thomson, 33, is pro- 
moted to the new post or com- 
mercial director. 

Charles Shaw, 41, assumes 
the new title of group market- 
ing and corporate development 
director. - Alastair McIntosh, 
5L md of William Muir, the 
group's blending and bottling 
subsidiary, and Brian Megson, 
38. former divisional director 
of operational planning, will 
join the group' board. 


‘A very good fit’, to coin a phrase 


Roger Holmes is not prepared 
to venture a comment on what 
he thinks of the new lOp coin. 
Iterate learn more about the 
options, about what goes into 
m aki ng coins.” . 

No numismatist himself, the 
new deputy. ' master' and. chief 
executive of the. Royal Mint, 
who left the board of Chloride 
m tte sumttec, reckons the job 
is “a very good ;fiF r -given his 
own mixture of private and 
public sector experience. 

The Royal\ Mint, which 
boasts a 1,100 year; history of 
producing coinage,- and which 
is now an executive agency to 
the context of the Next Steps 
initiative; is a significant inter- 
national business;' last' finan- 
cial year turning, over £88tn 
(£60:«n of - which-, was te export 
sales)' and recording profits of 


£llm. 

: ' Master, of tire Royal Mint Is 
the chancellor of the exche- 
\qter, tat tida is an er qffido 
: position, sothat deputy-master 
is both the. chief executive and 
effectively the' chairman of the ’ 
board of directors.. Holmes, 
whp jtakes-over at the' .begin.- : 
nihg of next year, succeeds 
Tony Garrett, 64, Who was the 
. first deputy master to; be ■ 
appointed from the private sec- - 
tor. v v . •;*: • . Jjs 

- ’ Holmes' career be^n at the''.. 
Board-.of Trade/DTI. where he._ 
rose to the position of assistant r 
secretary, to 1980, he was sec- - 
onded to British LeylamL from, 
where he followed Sir Michael 
Edwardes to Mercury Interna-' 

He their **took 
ak he puts it, 4ntb the -private : 




sector, in 1984, joining. ICL, 
again following in Sir Mich- 
ael's footsteps. 

. -He spent six months at Dun- 
lop before it was swallowed by 
BTRand has been on the board 
of Chloride for the past six 
years. Corporate operations 
director for the second .half of 
his stint he was . responsible 
for the overseas battery busi- 
ness to Asia and Africa, and 
had all central, functions, apart 
from finance, reporting to him. 

. . OU jCompletion of the large- ' 
scale : divestment programme 
aimed at' repairing the battered 
Chloride balance sheet, he left 
la the? summer having ' 

worked himself out of a job, he 
says - a;; few months -after 
Keith Hodgkinson, who 'waif, 
recruited from GEC, was made. ;, 
chief executive..- V 
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worth 
picking up 

A uiolycus, “picker-up of uncon- 
sidered trifles.”, we know as 
the rogue and pedlar of The 
Winter’s Tale, which brings me 
to a seasonal swag-bagful, not of trifles 
exactly, but of current offerings that 
otherwise might' well pass unnoticed 
and well worth picking-up. 

Glen Baxter is that not uncommon 
type, the naturally f anny man who 
would be taken seriously, the Cool or 
Jaques, mordant, ironical, but funny 
nonetheless. Fortunately for us. he has 
abandoned previous attempts at overt 
seriousness, and reverted to being as 
funny as ever with his surreal confec- 
tion of schoolboy -schoolgirl heroics, 
camp cowboys and art-aesthetxcal jokes, 
and all worked up in idiosyncratic pas- 
tkhe of the juvenile illustration of the 
1930s. It Is for us to work out whether 
the results are art or not 

But what else are we to make of these 
“Farther Blandishments’ 1 , as he 
them? A "Big Bertha” cannon looms 
over the landscape: “He was known not 
to take kindly to trespassers" runs the 
caption. A cowboy comes galloping 
down the Long Gallery, along with the 
information that “Hank’s tour of the 
Louvre was usually completed in 
slightly under 18 minutes.” “The ni gh t 
before the big match, Billy liked to put 
in a little extra practice,” by kirfrfwg 
anvils into goal. Quite where all this 
will lead him, who can say, but as con- 
ceptual art, Baxter's special variety cer- 
tainly has popular appeal. 

It is a recurrent theme that bur Lon- 
don view of Scottish painting is arbi- 
trary and limited, but it must also be 
said that the Mercury Gallery has 
always done its best to repair the defi- 
ciency. David Hichie, a long-time regu- 
lar, now reappears after six years with 
as strong a show as any he has had 
Until lately head of painting at the 
Edinburgh College of Art, he must have 
seen too many younger, lesser Scottish 
talents pass on to wider success and 
recognition, but I doubt that worries 
him too much. His subject, meanwhile, 
remains the intimate landscape of gar- 
den border and flower-bed, and the 
more introspective, enclosed world of 
the garden pond, with its darting orna- 
mental fish, glancing surfaces and 



Conceptual art with popular appeal: Glen Baxter's Hank's tow of the Louvre was usually 
in slightly under eighteen minutes’ at Thomas Gibson Fine Art 


completed 


ambiguously redoubled spaces. These 
he paints with a deceptive fauvist 
directness and simplicity, and a 
Matisse-like purity of colour. Yet there 
is nothing brash nor “see here" about 
them, but rather a quiet modesty and 
self-ef&cement that slowly dram the 
viewer to them. They, are as good as 
anything being done of their kind. 

David Parfitfs present subject is the 
landscape of Crete and Macedonia, 
worked on paper, sometimes in ml but 
mostly in water-colour. There is no 
greater absurdity in art than the con- 
ventional hierarchy of the media that 
puts oil before water-colour and canvas 
before paper. It is what the artist does 
with his chosen and appropriate 
medium that matters, and here Parfitt 
shows us large and truly substantial 
paintings, that are as they are because 
they are in water-colour.- 

'Hie handful of oil paintings confirm 
the point, not by any qualitative dis- 
tinction but by the simple fact of tech- 
nical difference - neither better nor 
worse, but (Efferent Where the one sort 
is light and shimmering on the surface, 
the other is dense and opaque, the 
mood now fresh, now heavier. Parfitt 
has a particular gift for the description 
of architecture, not as an exercise in 
close inspection, but generally- and col- 


lectively: the cluster of houses set 
among the trees, the village street at a 
distance in the sun-lit valley below. 

Terry Lee is another painter of land- 
scape, and also of the studio interior 
and stiU-life. Here I must declare my 
interest, for this show came of my sug- 
gestion and my support is therefore 
implicit He, too, is seen too seldom in 
London. He is a romantic, idealising the 
landscape, whether at home in Derby- 
shire or in Spain. All is apparently 
straight-forward: flower in pot bird in 
cage, artist in studio, landscape at a 
distance, all properly established in its 
particular space; yet all is subtle and 
complex. The spaces shift and alter; the 
curtains become landscape; the mirror 
leads into another world. 

Stan Smith and Geoffrey Humphries, 
showing together, afford a strong but 
sympathetic contrast. Both work from 
the life-model, but where Humphries 
stays close to the character and form of 
the particular model. Smith is more apt 
to generalise, the light filtering through 
the blinds to fell in descriptive stripes 
across the figure. Humphries also 
shows a number of studies of Venice, 
not the hackneyed tourist views, but 
rather the more personal and intimate 
face of the city in which he has lived 
and worked for nearly 30 years. 


A group of his larger life drawings is 
featured in the mixed exhibition at Col- 
lyer-Bristow, in which Smith also 
shows. And there is W.H .Patterson’s 
annual Christinas Show, which, like 
any such exercise, would hardly hope to 
satisfy every taste, leaving it very much 
to the visitor to take his pick. The New 
English Art Club supplies the substan- 
tial core, supplemented by invited out- 
siders. I noticed some small landscapes 
by Julian Halsby, Victor Willis and 
Edward Fairfax-Lucy, Susan Ryder's 
interiors, the large pastel conversation 
pieces by Tom Coates, and, in particu- 
lar, the small, authoritative landscapes 
by Colin Hayes. 

William Packer 

Glen Baxter Thomas Gibson Fine Art, 
44 Old Bond Street Wl, until Jan 22; 
David Michie: Mercury Gallery, 26 
Cork Street Wl, (Dec 2); David Parfitt: 
Michael Simpson, 11 Savile Bow Wl, 
(Dec 18); Tory Lee: Wlldensteln, 147 
New Bond Street Wl* (Dec 2Y, Stan 
Smith & Geoffrey Humphries: The Tall 
House. 134 Southwark Street SE1, (Jan 
22); Christmas Exhibition: WJ3 .Patter- 
son. 19 Albemarle Street Wl, (Dec 31); 
Winter Exhibition: CoQyer-firistow, 4 
Bedford Row WCL 


German Theatre/Jackie Wullschlager 

Key political dramas on 
the post-war stage 
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The warnings . are strident, 
unmistakeable, and up-to-date. Every- 
one has his price, and anyone, by refus- 
ing to face tiie truth, can let an evil 
regime like Hitter’s spring up under his 
nose. For nearly 40 years, Frederick 
Durrenmatt's The Visit (1956) and Max 
Frisch's The Fireraiser (1958), have 
reigned unchallenged as the key politi- 
cal dramas on Germany's post-war 
stage. Now, in the country’s greatest 
turmoil -since the war, they have 
acquired a new,, mythic currency, and 
are among the most popular modem 
works in the repertory. Both are short, 
devastating^ simple parable plays 
which bowl you over the first time but 
hold no later subtleties. I caught two 
new versions, in Dusseldorf and Berlin, 
which stand as the best of straight, 
hard-hitting theatre: strong acting, hyp- 
notically intense setting, comic diver- 
sity. 

In The Fireraiser (“Biedermartn und 
die Brtmdstifter"), two terrorists infil- 
trate the home of rich business-man 
Biedermann and stack petrol in the roof 
to blow, him up. Biedermann (“honest 
man”) pretends not to see what is hap- 
pening and relies on good-natured civil- 
ity to keep menace at bay. He invites 
the flrereisers to dinner, offers nervous 
friendship, and at last hands them the 
matches to light the fire. . 

On a tiny stage in Dusseldorf Peter 
Arens plays it as theatre of the absurd 


with a heart, Eckart Dux’s Biedermann. 
floppy grey hair,' cardigan and specs, is 
par excellence the bourgeois liberal 
secure at home. Tm a free man, 1 can 
think what . I want,” he explodes to a 
suspicious fireman as petrol cans, 
wires, foses, proliferate round his gentd- 
tUch house. 

The fireraisers, Ulrich von Bock a 
smooth entrepreneur, Claus Stahnke a 
skinhead in punk gear, are 1990s types 
who could fit into any race riot recently 
on German television screens. They are 
a comic duo - one gives a Nazi salute, 
the other slaps him down with an apol- 
ogetic laugh. The ease with which these 
boors play at civilised living - admir- 
ing' the Beaqjolais while gulping mus- 
tard neat from the jar - threatens the 
core of Bledennaim's cosy worldview. 

Dux and his wife (Margrit Rnsinger), 
a loving but weak couple, tread with 
comic genius the hne between paranoia 
and a self-deceiving attempt at normal- 
ity. When the fireraisers put on a post- 
prandial performance of Everyman she 
reassures herself by recalling the Salz- 
burg Festival Then they stand clasped, 
knowing their doom, as the .chorus 
“Everyman” changes to “Biedermann". 
For all the -absurdity, a "lyric finale, 
recited by a fireman while giant statues 
of fireman glow all round the audito- 
rium, Is almost unbearably moving. 

In The Visit ("Der Besuch der alien 
Dames"), the shopkeeper Herr 111 is 
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Scene from *1110 Fireraisers’ in Dusseldorf 


Everyman. To his little town of Gotten, 
a poverty-stricken place with a railway 
station in central Europe, returns ids 
former lover, now a rich old lady. Years 
back, he got her pregnant and rejected 
her. Now she offers Ids fellow citizens a 
thmraanft million marks for their town 
as the price of his head. 

We, and UL, know that he will die, and 
in Berlin Ekkehard Schall gives a per- 
formance at once passionate and mear 
sored. His HI. first a frightened wretch 
who trembles, paces up and down his 
shop in frenzy shouting, by the end 
acquires dignity as a tragic hero, 
resigned and low-spoken. As the creepy 
old lady, Annellese Romer becomes less 
and less digniffeii, although she too has 
her moment of poignancy. She tells her 
roving lover that she has a tomb ready 
for him at her palace in Capri: “There 
you will stay. With me." 


The Schiller Theatre shoots the fable 
through with psychological interest, 
but mostly, with its flair for dramatic 
design, goes for symbolic staging. 
Romer is now in a black robe, harbin- 
ger of death, now in a white gown, 
eternal bride. As she endows the town, 
the grey-green pallor of a bleak set 
yields to richer colours. Alfred Kirchner 
directs at a fierce pace, and throughout 
the contemporary resonance sounds: is 
the new united Germany suiting ethics 
for material security? Two evenings as 
compelling as any in the theatre this 
year. And if art reflects life, this piece 
and The Fireraisers show a Germany 
obsessed with itself, its history and its 
moral and political future. 

The Fireraisers, Dusseldorf Eammer- 
splele. The Visit, In rep at the Schlos- 

spark Theatre, Berlin 


Opera in Italy/WUliam Weaver 

Troubled ‘Don Carlo’ 

at La Scala 


T hough the perfor- 
mance of Verdi's Don 
Carlo (the Italian, 
4-act version) that 
opened the season of La Scala 
was not televised, Luciano 
Pavarotti’s cracked note in the 
second scene Mt all the news 
broadcasts and kindled an 
Inflagration of gossip, angry 
declarations, and, from the 
tenor himself, an apology and 
an admission that he had 
insufficiently prepared for this 
new role. 

He also promised that there 
would be no botched notes on 
the second night He kept Ids 
promise; but he still did not 
seem in command of the char- 
acter. He was simply a tenor 
going through Ms paces com- 
petently, with little feeling or 
psychological understanding. 

"Pavarotti protagonista”, the 
headlines yelled in the prelimi- 
nary articles puffing the pro- 
duction; but though Carlo has 
the title role, he is not the pro- 
tagonist This Is a grand opera 
whose drama is chiefly private; 
the excitement lies not in spec- 
tacular events so much as in 
the personal tensions, the 
alternation of suspicion and 
trust, condemnation and for- 
giveness, ardour and renuncia- 
tion. 

Few of these inner conflicts 
were revealed in the Scala exe- 
cution, but the fault was not 
entirely Pavarotti’s. As the 
dreaded “loggionisti,” the bel- 
lowing galleryites emphasised 
in their raucous opening- night 
protests, the casting was pecu- 
liar if Pavarotti Is no Carlos, 
then the otherwise charming 
Daniela Dessi Is a perilously 
light Elisabetta, ami Luciana 
Dlntino is more a Rossinlan 


mezzo than a Verdian (her 
“veil song," however, had a 
welcome lightness and a gaiety 
absent in Ripcardo Mini's hec- 
tic conducting of the scene). 

A few years ago, in a Bolo- 
gna Don Carlo, the young bari- 
tone Paolo Coni was a revela- 
tion as Rodrigo; critics 
immediately underlined his 
name in their programmes. 
Since then, Coni has appeared 
on both sides of the Atlantic, 
but sadly, in this short period, 
the warm, lyric voice has dete- 
riorated: the top notes have 
become rough and unsteady, 
pitch is often uncertain, and 

Blame for the 
inadequacy of many 
of the singers was 
laid squarely at 
Mutt's door 


Coni tends now to bluster. 

Only Samuel Ramey - La 
Scala's Filippo - sang with 
confidence, accuracy and a 
sense of his part. It is hard to 
find the youthful, athletic 
American bass credible as an 
aged monarch; Ramey was an 
unusually physical Filippo, and 
when he grasped Elisabetta in 
their great confrontation, there 
was a strong sense of sexual 
frustration in his rage. This 
was not an interpretation in 
the Pasero, Rossi Lemenl. 
Christoff tradition, but It was a 
three-dimensional creation. 
And Rainey’s was the only 
really compelling performance. 

Blame for the inadequacy of 
so many of the singers was laid 
squarely at Muti's door, but 
the conductor had an even 


graver responsibility. Unlike 
his usual triumphs, at La Scala 
and elsewhere, Muti's Don 
Carlo lacked an over-all archi- 
tecture. Needless to say, there 
were brilliant scenes (the auto- 
da-fe' especially) and there 
were moments of heart-rending 
emotion (the death of Rodrigo); 
but much of the time the per- 
formance was a patchwork: the 
fountain scene opened dully, 
the final tenor-soprano duet 
was drawn out until it sagged 
and became shapeless. 

Franco Zeffirelli's produc- 
tion, while cluttered and bust* 
ling, was also lacklustre. Even 
the crowd scenes were perfunc- 
tory: extras only half-pre- 
tended to be an unruly mob of 
onlookers were intermittently 
held back by guards in a cor- 
don with gaps wide enough for 
an army to pass through; a 
pair of breech-clouted heretics 
struck choreographed poses, a 
cramped procession preceded 
the king's oddly tame corona- 
tion appearance (no solemn 
throwing open of doors, since 
the producer eliminated the 
doors, as he eliminated later 
the tomb of Charles V). 

The solo singers were also 
left to their own devices (comi- 
cally, the Grand Inquisitor, 
despite his elaborate show of 
blindness, managed to descend 
some steps, unaided, and 
address much of his music 
straight at the audience from 
the footlights. Pavarotti's 
immobility obviously creates 
its own set of problems; keep- 
ing the other singers usually at 
a distance from him only 
underlines the lack of dramatic 
cohesion in the whole, undis- 
tinguished execution. 


New York Philharmonic 
150th anniversary concert 


The New York Philharmonic - 
the oldest orchestra in the 
western hemisphere - made 
its first noise on December 7 
1842 when the gloriously 
named Ureli Corelli HH1 raised 
his baton over a group of 
largely German immigrants to 
launch them into Beethoven’s 
Fifth Symphony. 

Right through this season 
the Philharmonic Is remember- 
ing its sesqnicentenary, nota- 
bly with a stream of first per 
formances that has already 
brought us Messiaen's final 
pictures of paradise, "Eclairs 
sur L’au-delA . But on the 
anniversary itself we were 
invited to celebrate the recent 
past and the present rather 
than to glimpse the future. 

In a hall swagged with gauze 
and tinsel, all three of the 
orchestra’s surviving music 
directors were on the podium 
- in turn, to be sure - to 
conduct what was necessarily 
an oddly mixed concert, and 
one that could not quite hit the 
note of festivity determinedly 
expected of it. 

The best playing came at the 
start, in an addition to the 
scheduled programme, when 
the orchestra, unconducted, 
turned back with high pride to 
remember a fourth of its 
chiefs: Leonard Bernstein. His 
Candide overture went with 
supreme panache, and if the 
speed was not quite his dizzy- 
ing own, the performance was 
an astonishing feat of ensem- 
ble playing, as well as a revel 


Of opdra bouffe fi?*, fanfar e 
and, in the answering strains 
oT the middle section, expres- 
sive ardour in a Jewish mode. 

The obvious conclusion was 
that this orchestra barely 
needs a conductor. The second 
conclusion was that Bernstein 
remains, more than 20 years 
after he relinquished the part, 
a tough act to follow. Never 
mind that Zubin Mehta was 7 - 
as we were reminded by the . 
chairman. Stephen Stamas - 
music director for a longer 
period, having charge of the 
orchestra from the end of the 
Boulez regime (1971-7) until the 
arrival of Kart Masur last year. 
Bernstein's association with 
the Philharmonic covered a 
full quarter-century, and his 
legacy - of recordings, of pro- 
gramming policy, of memories 
- is still potent 

In contrast, it is as if the 
Boulez years had never been. 
All bis innovations - the com- 
mitment to music as intellec- 
tual adventure, the "Prospec- 
tive Encounters" that took the 
orchestra downtown to play 
Steve Reich, the “rug concerts” 
that Imitated the Informality of 
the Proms - were abandoned 
under his successor, and a 
sense of missed opportunity 
underlay his performance of La 
mer on this occasion. In its 
own way it was a rather 
remarkable turning over of the 
piece’s grim inheritances: a 
low-string ostinato in the first 
movement, for instance, 
remembered Nibelheim. And 


the lack of buoyancy in the 
middle movement was aston- 
ishing, given Boulez’s admira- 
tion, often voiced in word and 
as in deed, for its allusive con- 
tinuity. 

The Boulez moment of 
dimmed glory was preceded by 
Mehta's display of showman- 
ship in Till Eulenspiegel (a nice 
touch to tnck his hands 
quickly behind his back so that 
the players were left to give 
the last downbeat on their 
own), and followed by Masur in 
the “New World" Symphony, 
one of the oldest jewels in the 
Philharmonic's cro w n of com- 
missions. No doubt they have 
played it better at other times 
(straitened violin sound in the 
upper register remains a prob- 
lem, especially in Masur per- 
formances), but surely never 
more forcefully. 

Masurts efforts to drive the 
first movement into sounding 
like a proper Germanic sonata 
allegro, with a strenuous first 
subject and a momentous 
development, made it seem 
that Dvorak was falling short 
in something he never 
attempted. Everybody got on 
much better when the energy 
was less fierce, in the slow 
movement and, most beautiful 
of all, the trio of the scherzo, 
where Masur showed what 
delicious effects he and his 
wind players can produce. 
There at least were the seeds of 
hope. 

Paul Griffiths 
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■ AMSTERDAM 

CONCERTS 

Concertgebouw Tonight In main 
hall: Rene Jacobs conducts 
Monteverdi's Vespers. 

Tonight in Kleine Zaal; Mariana 
Ltpovsek song recital. Tomorrow, 
Thurs, Sun afternoon: Wolfgang 
SawalHsch conducts Royal 

Concertgebouw Orchestra in 
Beethoven's Eighth and Ninth 
Symphonies. 

Fri: Bernard Haitink conducts 
Rotterdam Philharmonic 
Orchestra in works by Stravinsky 
and Tchaikovsky. 

Sat afternoon; Valery Gergiev 
conducts Radio Philharmonic 
Orchestra. Sun evening: Bach's 

Christmas Oratorio (6718 345) 

■ 

OPERA/DANCE; 

Mudektheoter Pierre Audi’s new . 
Netherlands Opera production 
oi La boheme, conducted by 
Hartmut Haenchen, can be seen 
tonight, Fri, next Mon, also Dec 
23.26.29. 

Tomorrow, Thurs, Sat,' Sun 
afternoon (plus seven further 


performances till Dec 30): Dutch 
National Ballet's Stravinsky 
programme, including 
choreographies by Balanchine 
and Nfjinska (6255 455) 


■ BRUSSELS 

Palais des Beaux Arts 20.00 
Talich Quartet; with Josef Suk, 
plays chamber music by Mozart, 
Janacek and Brahms. Thurs: Jose 
van Dam. sings Winterrelse. Next 
Mon: Sylvia Traey piano recital. 
Next Tues: Belgian National 
Orchestra plays Mozart Dec 31: 
Beethoven's Ninth Symphony 
(507 8200) 

Mormate 19.00 Heinrich Schiff 
conducts Karl-Emst and Ursei 
Herrmann’s production of Die 
Zauberflote, repeated -Dec 18, 

20 , 22, 25, 27, 29 (219 6341). Dec 
22-31 in Theatre National: Opera 
de Lyon production of Ravel's 
L'enfant et les sortileges (217 
0303) 


■ CHICAGO 

CHICAGO SYMPHONY 
This Is the final week of Pierre 
Boulez's month-lohg residency 
at Orchestra Had. In tonights 
programme. Boulez conducts 
Bartok's Four Pieces, Prokofiev's 
Fifth Piano Concerto and . 
Stravinsky's complete Firebird. 
Thurs, Fri, Sat: aH-Stravinsky 
programme, Including The Rite 
of Spring (435 6666) 

CHICAGO LYRIC OPERA 
This month's repertory at Civic 
Opera House consists of Un ballo 
in maschera and La boheme. 

The Puccini (tonight Fri, Sun 
afternoon and Dec 30) has a cast 


led by Lucia Mazzarla and 
Giuseppe Sabbatini. The Verdi 
(final performances tomorrow 
and Sat) features Sharon Sweet 
Kristian Johansson and Vladimir 
Chernov (332 2244) 


■ MUNICH 

PrinzregentenHieater 20.00 
Georges Pretre conducts 
Bavarian State Orchestra in 
works by Dvorak, Bizet and 
Ravel. 

Thurs, Sat and next Tues: Fabio 
Lulsi conducts members of the 
Bavarian State Opera in extracts 
from Rossini operas. 

Dec 20, 23, 26, 27, 29: concert 
performances of Hansel and 
Gretel. 

Dec 25 and 28: Carmen (221316) 
Phllhannonle 20.00 Crlstian 
Mandael conducts Munich 
philharmonic Orchestra in works 
by Weber, Bruch and 
Schoenberg, with violin soloist 
Viktor Tretiakov, repeated 
tomorrow (48098 614). 

Thurs and Fri: Lorin MaazeJ 
conducts Bavarian Radio 
Symphony Orchestra in-works 
by Rossini, Prokofiev' and Mahler 
(558080). 

Sun: Bach's Christmas Oratorio 
(299901) 

Gartnerplatztheater Tonight 
Wagner’s Die Feen. 

Tomorrow and Thurs: Hansel 
and Gretel. 

Fri: Nutcracker. Sat 
Khoyanshchina (201 6767) 
Herkulessaal Tonight Anatol 
Ugorski piano recital (299901) 
Reside nztheater A new . 
production of Shakespeare’s 
Romeo and Juliet opens on Sat, 


repeated Dec 20, 26. 27, Jan 1-4 
(225754) 


■ PARIS 

DANCE 

An Opera Ballet production of 
three Jerome Robbins 
choreographies can be seen at 
Palais Gamier tonight Thurs, 

Sat Sun, Dec 23, 26, 27, 29 (4742 
5371). The company also 
presents the Bourmeister 
production of Swan Lake at the 
Bastille tomorrow, Fri, Dec 22, 

24, 28, 30. 31 (4473 1300). Tonight 
at Th6&tre de la Villa: opening 
of two-week season by 
Jean-Claude Gallotta and Groupe 
Emile Dubois (4274 2277). Dec 
27-31 at Theatre des 
Champs-Elysees: Dance Theater 
of Harlem (4720 3637) 

OPERA/MUSICALS 
Tonight, Sat, Dec 23, 26, 29 at 
Opera Bastille: Sylvain 
Cambrellng conducts Peter 
Sellars’ production of Messiaen's 
Saint Francois d'Assise. with 
Jose van Dam and Dawn 
Upshaw. Thurs and next Mon: 
Gounod's Faust with Gosta 
Wfnbergh, Kallen Esperlan and 
Paata Burchuladze (4001 1616). 
Tonight also Thurs till Mon at 
Bobigny: Philip Glass/Bob Wilson 
music theatre work Einstein on 
the Beach (4831 1145). Daily 
except Mon at ChAMet Hello 
Dolly! (4028 2840). Dec 17-31 at 
Opera Comique: Louis Varney's 
Les Mousquetaires au couvent, 
starring Gabriel Bacquier (4286 
8883) 

CONCERTS 

Tomorrow, Thurs and Sat at Salle 
Pleyel: Gunther Herbig conducts 


Orchestra de Paris in 
Beethoven's Eighth and Ninth 
Symphonies (4563 0796). Thurs 
at Theatre des Champs-Elysees: 
Philippe Herreweghe conducts 
orchestral music by Rossini, 
Dussek and Schubert Next Mon: 
Rene Jacobs conducts Messiah 
(4720 3637). Next Mon at CMtelet: 
Claus Peter Flor conducts 
Orchestra National de France 
in works by Weber, Wagner and 
Schumann (4028 2840) 
JAZZ/CABARET 
Jazz Chib Lionel Hampton 
Sandra Reaves-Phllllps and the 
All Star Jazz band can be heard 
from 22.30 to 02.00 daily till Sat 
Dec 21-27: Stefan Patry group. 
Dec 28-Jan 9: Lionel Hampton 
and his Orchestra (Hotel Meridien 
Paris Etofle, 81 Boulevard 
Gouvion St Cyr, tel 4068 3042) 


■ WASHINGTON 

DANCE 

There are two different 
Nutcrackers from which to 
choose: Mary Day's Washington 
Ballet production at Warner 
Theater runs till Dec 27 (202-432 
SEAT); Jeffrey Ballet's 
production, created in 1989 by 
Robert Jeffrey and Gerald Arpino, 
sets the ballet in New England 
and runs dally till Sun at Kennedy 
Center Opera House (202-467 
4600). Jan 25-27; Twyla Tharp 
and Mikhail Baryshnikov (202-833 
9800) 

MUSIC 

Tonight at Kennedy Center 
Conceit Hall: Choral Arts Society 
carol concert Tomorrow: 
Chamber Music Society of 
Lincoln Center plays music by 


Dvorak, Mozart and Ledahl. Dec 
26 at Eisenhower Theater 
Washington Opera season 
resumes with Don Pasquale 
(202-467 4600). Thurs and Fri in 
Baltimore's Joseph Meyerhoff 
Symphony Hall: Yuri Temirkanov 
conducts Baltimore Symphony 
Orchestra in works by 
Rimsky-Korsakov and Prokofiev. 
Mon: Vienna Boys Choir (410-783 
8000) 

THEATRE 

• Jesus Christ Superstar the 
Andrew Lloyd Webberffim Rice 
rock musical opens tonight till 
Jan 10 (Morris Mechanic Theater, 
410-825 1400) 

• Hamlet Tom Hulce In the 
title role of Shakespeare's play. 
Till Jan 10 (Shakespeare Theater 
at the Lansburgh, 202-393 2700) 

• The African Company: 

Carlyle Brown's play about a 
group of African American actors 
in New York who put on Richard 
111. In repertory till March 28 with 
Blood Knot by Athol Fugard 
(Arena Stage. 202-488 4377) 


■ ZURICH 

Opemhaus The main event this 
week is the premiere on Sat of 
Jonathan Miller's new production 
of Schreker's Die Gezelchneten, 
conducted by Eliahu Inbal. Thera 
are also performances of 
Nutcracker on Thurs and Fri, and 
Carmen on Sat wrth Marjana 
Upovsek (262 0909) 

Tonhatia David Zinman conducts 
Tonhalle Orchestra tonight 
tomorrow, Thurs and Fri in works 
by Dvorak, Bruch and 
Tchaikovsky, with violin soloist 
Gil Shaham (206 3434) 


European Cable aud 
Satellite Business TV 

(air dm«8 CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 Work! Busi- 
ness Today - a Joint FT/Ct*f pro- 
duction with Grant Perry and Colin 
Chapman 


Suoer Chonnot 

0700-0710, 1230-1240, 2230-2240 FT 
Business Dally 

07100730, 1240-1300 (Mon, Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed I FT 
Media Europe 

07104)730, 1240-1300 (FnJ FT East- 
ern Europe Report 
2240424* FT Report 

Sky Mews 

2030-2100. 2230-2300 FT Business 
Weekly 


SATURDAY 

CNN 

09004)000, 1900-1930 World Busi- 
ness Tills Week - a joint FT/CNN 
production 


Super Channel 

0630-0000 FT Business Weekly 


Sky News 

1130-1200. 1730-1800 FT Media 
Europe 


SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 


Super Cftfirtne/ 

1900-1930 FT Business Weekly 
Sky Nt ms 

0130-020 0. 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT fiusJness 
Weekly 
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Departure of 

a reformer 


AT THEIR Edinburgh summit, the 
European Community's heads of 
government announced “strong 
support” for Mr Boris Yeltsin's 
attempt to bring economic reform 
to Russia. The Congress of Peo- 
ple's Deputies does not share the 
west's enthusiasm. But that 
enthusiasm was rhetorical, if the 
opportunity to bring about com- 
prehensive reform has disap- 
peared, the west bears a substan- 
tial part of the blame. 

Mr Gaidar's loss is a serious, 
perhaps terminal, blow for Mr 
Yeltsin’s reforms. The new prime 
minister, Mr Viktor Chernomyr- 
din, is an apparatchik brought 
into the government when Mr 
Yeltsin was trying to broaden sup- 
port earlier this year. As gas min- 
ister under Mr Mikhail Gorbachev, 
Mr Chernomyrdin is associated 
with the failures of the last Soviet 
regime. Nothing suggests he 
understands how to transform 
Russia into a working, let alone a 
successful, market economy. 

Nonetheless, this black cloud 
has a silver lining. Mr Gaidar's 
dilemma has been how long to 
remain in a government that was 
being diverted ever further from 
reform. The advantage of staying 
was his influence upon policy. The 
disadvantage was the way reform 
was being blamed for its opposite. 
Printing bushels of money in aid 
of the old industrial dinosaurs is 
not reform, [t is just another ver- 
sion of the ancien regime. 

Mr Gaidar's dilemma has been 
resolved, but not Mr Yeltsin’s. He 
must now decide whether to 
oppose this government Instead 
of being associated with its blun- 
ders, he could blame the unpalat- 


able results upon the conservative 
elements that have foisted it upon 
him. Any distance he can put 
between himself and wbat is likely 
to become an increasingly 
unpopular government should 
also strengthen his campaign for 
constitutional reform. 

This would be a risky path for 
Mr Yeltsin. With luck it will be 
unnecessary- Maybe Mr Cherno- 
myrdin and his colleagues will 
recognise - as has Mr Leonid 
Kuchma in Ukraine - that radical 
reform is the only alternative. If 
so, Mr Yeltsin could support the 
government with a good con- 
science. Hitherto. Mr Gaidar has 
been the standard-bearer for 
reform. If his policies come to be 
seen as the logical response to cir- 
cumstances rather than as per- 
sonal whims, then the legitimacy 
of reform might itself grow. 

Nevertheless, Mr Gaidar's depar- 
ture does mark the end of the first 
attempt at transformation of the 
Russian economy. For the inabil- 
ity of Mr Yeltsin to carry through 
coherent reform, the west bears 
some responsibility. In Russia's 
distorted economy, any reform 
was bound to create a legion of 
powerful losers. A part of the solu- 
tion was political reform. The 
other part was greater foreign 
assistance. As Professor Jeffrey 
Sachs, a senior adviser to the gov- 
ernment, has argued, the lack of 
such assistance “has made Boris 
Yeltsin's task vastly more arduous 
and strengthened the hands of the 
hardliners". 

The west has watched Russia's 
First serious reform government 
drown. Should the opportunity 
recur, it must not fail again. 


Health reforms 


THE UK National Health Service 
appears to be returning to old 
ways 18 months after the govern- 
ment launched its far-reaching 
health service reforms. Ward clo- 
sures and lengthening waiting 
lists for operations are again 
threatened as hospitals run out of 
money before the end of the finan- 
cial year. It appears that little has 
changed since 1987 when a s imilar 
crisis led the government to create 
an internal market in the NH5. 

In one sense, this is hardly sur- 
prising: an important cause of the 
1987 NHS crisis was the shortage 
of funds, a condition the reforms 
did nothing to cure. Instead, the 
internal market converted district 
health authorities into purchasers 
of health care. Tree to shop around 
among competing providers such 
as hospitals and community 
health organisations. The aim was 
to ensure that the available funds 
would be spent more efficiently. 
But the Internal market did not, of 
itself, generate new funds. 

In practice, generous funding 
was agreed in successive years, to 
ease the passage of the politically 
controversial changes. Ministers 
warmly welcomed the improve- 
ments in health care which fol- 
lowed and credited them to tbe 
reforms. Now, with much less gen- 
erous settlements for the next 
three years, they must face the 
down side of the internal market. 

The first is that a real market 
system must produce losers as 
well as winners, as those who are 
less efficient go to the wall. In 
London, tbe losers are likely to be 
the world-famous hospitals recom- 


mended for closure or merger in 
the Tomlinson report. With doubts 
over the figures behind some of 
Tomlinson's recommendations, 
Mrs Virginia Bottomley. the 
health secretary, will need skill 
and resolution to eliminate excess 
capacity in London. 

A second problem is that while 
providers now vie for business, 
the district health authorities 
which act as purchasers on behalf 
of most people are largely immune 
to market forces. The only compe- 
tition comes from a minority of 
family doctors who are fund-hold- 
ers. directly purchasing health 
care for their patients In the inter- 
nal market. They have been a 
dynamic force, producing signifi- 
cant efficiency savings while 
improving the quality of care for 
their patients. Fund-holding 
should be extended, with smaller 
practices grouped to make viable 
purchasing units. 

Finally, there are few incentives 
to reward providers whose effi- 
ciency in treating patients leads 
them to fulfil their contracts and 
so run out of work before the end 
of the year. Where it can be dem- 
onstrated that greater efficiency 
rather than the quality and cost of 
their services has led to such prob- 
lems, additional funds should be 
made available. That will be diffi- 
cult next year when the real 
growth in the health service bud- 
get is unlikely to be more than 1 
per cent. The government will 
remain under pressure to lubri- 
cate with more cash the incom- 
plete process of creating a work- 
ing market in health care. 


Stones to guns 


NOWHERE IN the world is the 
language of political violence 
more direct and expressive than in 
the Middle East. By kidnapping an 
Israeli border guard in Israel at 
the weekend and proposing a pris- 
oner exchange, the militantly 
Islamic Palestinian group Hamas 
is engaged in more than a forceful 
effort to secure the release of Us 
jailed leader, Sheikh Ahmed Yas- 
sin. It is attempting, at a moment 
of apparent stagnation in Middle 
East peace talks, to undermine the 
negotiating process and assert 
itself as the leading Palestinian 
force confronting Israel. 

It will not succeed, at least in 
the short term. Mr Yitzhak Rabin, 
Israel's newly elected prime minis- 
ter, remains committed to the 
peace process and says he believes 
it will yield agreement with at 
least some of his Arab neighbours 
next year. The Palestinians, too, 
are still uncomfortably on board. 

Nevertheless, the latest incident 
Is a disturbing sign of the times. 
Coming after a week in which 
Hamas has murdered five Israeli 
soldiers, It underlines how the 
Islamic fundamentalists are com- 
ing to the fore, and are changing 
the character of the intifada, tbe 
five-year-old Palestinian uprising 
in the Israeli-occupied West Bank 
and Gaza Strip. In Gaza especially, 
where the rebellion began and 
where Hamas's strength is concen- 
trated, the conflict seems to be 
cf iif Hnp from sticks and stones to 
iow-Ievel guerrilla warfare. 

Hamas's activities would not be 
so worrying if it were not for tbe 


fact that they are taking place in 
something of a political vacuum. 
The US-sponsored peace process 
launched in Madrid more than a 
year ago has yet to show tangible 
progress. In particular ilie Pales- 
tinian negotiators are showing 
increasing frustration with what 
they have thus far been offered: 
an interim, strictly limited 
arrangement for self-rule in the 
Israeli-occupied West Bank and 
Gaza Strip pending talks on a final 
settlement after three years. 

It makes for a political climate 
in the territories in which violence 
could easily obtain a momentum 
of its own, and lead to a further 
hardening of attitudes on both 
sides. Mr Rabin will need to show 
diplomatic skill as well as tough 
ness if the kidnapping affair is not 
to escalate. 

Most Important, however, is the 
need to inject fresh momentum 
into the Washington negotiations. 
Israel, whose initial proposals on 
Palestinian autonomy were unac- 
ceptably meagre, huibt be urged to 
improve its offer. The Palestinians 
must then be pressed to proceed 
with local elections, and con- 
vinced that they cannot expect to 
exact further concessions through 
violence or external pressure. The 
other Arab negotiating parties 
must be kept at the table. 

There is only one player that 
can do all these things: the coun- 
try that launched the process. Add 
the Middle East to the list of for- 
eign problems that will confront 
President-elect Bill Clinton imme- 
diately after inauguration day. 
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A profitable 


M r Kitti Dumnern- 

chanwanit, presi- 
dent of a Thai 
industrial con- 
glomerate, last 
month agreed on a SI bn forestry, 
pulp and paper project in China's 
Guangdong province. The deal, part 
of the wave of foreign investment 
that has swept into China recently, 
underlines the leading role that eth- 
nic Chinese from throughout south- 
east Asia are playing in the coun- 
try’s economic boom. 

“I am a Chinese, but was boro in 
Thailand," Mr Kitti says. ‘T always 
realise that for a human being it is 
a must to bring progress and pros- 
perity to his country of origin." 

From the launch of China's “open 
door” reforms in 1979 until the end 
of last year, $56bn of foreign invest- 
ment has poured into the country; 
Si2bn was invested in 1991 alone, 
nearly double the amount of each of 
the previous three years, according 
to official Chinese figures. The 
acceleration is likely to have contin- 
ued this year as a result of a new 
push by Beijing for growth. 

Determining the origin of invest- 
ments Is difficult because most of it 
is done through companies in Hong 
Kong. A large part is coming from 
Hong Kong Chinese and Taiwanese 
investors - communities that natu- 
rally regard China as their home- 
land. But significant amounts are 
also coming from the rapidly grow- 
ing economies of south-east Asia. 

Though its scale is difficult to 
quantify, there are plenty of invest- 
ment examples. Indonesia's Salim 
group, run by Mr Liem Sioe Lionjg, 
is involved in many projects in 
China, including water treatment 
and power plants to supply indus- 
trial estates and towns. Lippo 
group, another Indonesian conglom- 
erate, has investment proposals 
through its Hong Kong arm total- 
ling Si bn, including a deep water 
port in Fujian province. 

Bangkok Bank, Thailand's largest 
bank, founded by tbe ethnic Chi- 
nese Sophonpanich family, has 
opened a branch in Shantou which 
will process inward remittances 
from ethnic Chinese in south-east 
Asia. Investments of the Charoen 
Pokphand group, the biggest Thai 
investor in China, include anim al 
feed mills, chicken farms, a motor- 
cycle factory and a brewery. 

Mr Robert Kuok, a Malaysian Chi- 
nese tycoon, is a partner in the Bei- 
jing World Trade Centre, an office, 
conference and hotel complex 
which is the country's largest com- 
mercial property project. His Shan- 
gri-La hotels are in several Chinese 


FT writers examine the contribution of 
Chinese entrepreneurs to the wave of 
investment in their ancestral birthplace 


cities, and he is investing in other 
projects, including one in his ances- 
tral city of Fuzhou in the south. 

For the ethnic Chinese in south- 
east Asia, there are cultural as well 
as business reasons for investing in 
their homeland. Many have only 
loose connections with China, their 
forebears having migrated genera- 
tions ago. However, emotional 
attachments are strong and know- 
ledge of Chinese dialects remains 
widespread. Tor us to move to 
China is quite easy because of the 
language, and we all have the Chi- 
nese mentality," says Mr Prasong 
Panichpakdee. managing director of 
Thailand's Somprasong Land Devel- 
opment, which is building condo- 
miniums in China. 

Throughout south-east Asia, eth- 
nic Chinese are the main entrepre- 
neurs and dominate business activ- 
ity in most countries. Their 
investment is vital for continuing 
growth. Consequently, a significant 
diversion of funds to C hina could 
have economic and political reper- 
cussions in the region. 

A Singapore-based investment 
analyst says; “The governments in 
this region have not yet woken up 


to the volume of investment now 
going to China - it could mean 
precious investment funds draining 
away from the region. That would 
only cause more anti-Chinese 
resentment, especially in Indonesia 
and Malaysia." Indeed, many over- 
seas Chinese feel discriminated 
against in their home countries, 
despite their economic power. In 
Malaysia, where they make up 
about 30 per cent of the population, 
they face officially sanctioned dis- 
crimination in areas ranging from 
allocation of equity issues to quotas 
on educational opportunities. 

Since 1971, partly in response to 
anti-Chinese riots and concern 
about Chinese control of the econ- 
omy, the policy of the Malay-domi- 
nated government has emphasised 
discrimination in favour of Malays. 
Tbe aim was to increase their par- 
ticipation in the economy and pre- 
vent racial conflict. According to 
official figures, Malays now control 
more than 20 per cent of corporate 
equity. Though race relations have 
mostly been calm, Malays still 
resent the economic power of the 
Chinese, who dislike being treated . 
as second-class citizens. 


In Singapore, where most people 
are ethnic Chinese, the government 
has reversed policy and is now 
encouraging investment in China 
Singapore's economy, along with 
the economies of Hong Kong, 
Taiwan and South Korea, has 
reached tbe stage where it Is target- 
ing high-technology industry for 
domestic growth, with lower-level 
manufacturing being formed out to 
cheap labour countries such as 
China and Vietnam. 

In Thailand, where the over- 
whelming majority of companies 
large enough to contemplate foreign 
investment are controlled by ethnic 
Chinese famili es, the wave of 
investmmrt in CSina is not contro- 
versial. There is enough capital 
available for investment in Thai- 
land, and no one has publicly 
expressed fears that Investment 
into China will hinder development. 

The situation, in Indonesia, how- 
ever, is more delicate. The Chinese, 
community makes up about 4 per 
cent of the 183m population and 
dominates the economy. Ethnic Chi- 
nese control most conglomerates 
and large private banks- .- 

Diplomats say that- Indonesia is 


Ever-closer connection 


I ndonesian businessman Mr 
Liem Sioe Liang, one of the 
wealthiest overseas Chinese in 
south-east Asia, is at the cen- 
tre of the latest big inve st me n t to 
be announced in China. The deal 
Illustrates Mr Liem's return to 
ancestral roots, a common motiva- 
tion among overseas Chinese 
investing in their homeland, writes 
Kieran Cooke. 

fie has teamed np with two state- 
controlled Singaporean companies 
to develop an industrial park in 
China’s Fujian province. 'Die first 
phase will cost 8185m. 

Mr Liem heads the Salim group, 
which has an estimated animal 
turnover of $8bn and is Indonesia’s 
biggest business group- The group 
is involved in cement, steehnakhig, 
shipping, property, flour milling', 
noodle making and other activities. 
Mr Liem is a native of Fujian and 


has maintained dose links with the 
province. Singapore itself hss close 
connections with Fujian province, 
home of peqple who speak tin Hok- 
kien Chinese dialect, which is 
widely spoken in Singapore. 

A Singapore-based investment 
analyst says Mr Hem's project is 
an example of “tin Singapore Inc 
approach - cash-rich government 
companies linking up with well- 
connected .private interests to 
exploit an o pportun ity". 

Mr Liem will hold a 40 gar cent 
share in a company which will plan 
and manage the Fujian enterprise: 
Other companies connected with 
Mr Liem will have an additional 30 
per cent stake, while the two Singa- 
porean companies, Singapore Tech- , 
nologles and Jnrong Environment 
tal Engineering, will each have a 10 
per cent share. 

The project involves turning a 


5,000-hectare area into a' commer- 
cial, industrial and residential com- 
plex. Fort and other i nf rastructure 
-fariimgfi wifi also hebnfit The aim 
is to attract light and medium-sized 
industries from Taiwan, Singapore, 
Hong Kong and Japan. 

. The complex is designed to be a 
low-cost export mannfftctnring base 
which will act as a springboard for 
further trade and investments in 
China. B is close to Taiwan, which 
is also investing heavily in Fujian. 

But the project could cause 
regional ripples. “There are many 
people in indnmufl a .wifcO'JEeel that' 
Liem* having made his money 
there, should not he investing big 
amounts in China.. Allowing' onr 
[Singapore] state companies to get 
involved in. such high-profile pro- 
jects could cause problems in our 
future relations' with Indonesia,” 
says a Singapore-based analyst. 


quietly putting pressure on Its Chi- 
nese community not to take money 
abroad. Many businessmen believe 
it is fighting an uphill battle. A non- 
Chinese executive of Bimantara 
Group, a conglomerate headed by a 
son of President Suharto, says: “I 
think the Chinese are tired [of 
Indonesia]. They will keep their 
investments here, but profits will go 
to China. Tbe Chinese are going 
back to China." 

Mr Adrianus Mooy, governor of 
the central bank, says: “It's not 
expected of them to be short-sighted 
and rally to look at the opportuni- 
ties in Indonesia." Low wages and a 
large internal market, he says, will 
allow Indonesia to remain competi- 
tive with southern China. 

Ethnic Chinese businessmen in 
Indonesia insist that investments in 
China are made on the basis of 
financial pragmatism rather than 
emotion. China, they say, simply 
offers better returns than else- 
where. Mr Sofian Wanandi, chair- 
man of Gemala Group, says con- 
glomerates need to diversify. "They 
are big already in Indonesia and 
want to broaden their base.” He 
says finance for expansion into 
China is coming mostly from oat- 
side Indonesia because of local high 
leading rates. 

“There is growth available for 
everybody," says Mr Gus Nilo, man- 
aging director of Sinar Mas, an 
Indonesian conglomerate with sub- 
stantial investments in China. “It’s 
a question of what industry will 
grow In what country." 

The profit motive is clearly the 
primary force driving south-east 
Asia’s Chinese back to China. The 
homeland offers a huge market with 
low land and labour costs, with tbe - 
prospect of fast growth in domestic 
sales and exports. Many business- 
- men ' return to their ancestral vil- 
lages because they have connec- 
tions with local people. Family 
connections help - relatives may 
know local government and Com- 
munist party officials, and may be 
officials themselves. Good contacts 
mean good business. 

Business, however, may not be 
the only motive. Mr Wang Sui-lin, 
professor of sociology at Hong Kong 
University, says: “They are return- 
ing home in an ultimate sense. 
Among the .overseas Chinese there 
is a strong sense of ancestral roots. 
They want the status that cranes 
with the recognition conferred on 
them by their birthplace, or the 
birthplace of their ancestors.” 
Reporting by Kieran Cooke, Simon 
Rolberton, William Keeling, Victor 
Mallei and Alexander Nicoil 


Joe Rogaly 


Need for friendly giant 



Two years of butter- 
ing up Chancellor 
Helmut Kohl paid 
dividends for Mr 
John Major at the 
weekend. Now he 
must labour might- 
ily. and perhaps for 
as long, to achieve a 
good personal rap- 
port with Mr Bill Clinton. The 
prime minister is surely aware of 
this. His aim must be to establish as 
profitable a working relationship 
with Washington as the one he has 
with Bonn. A medium-sized nation 

such as Britain needs the friendship 
of both giants, one for its economic 
influence within Europe, tbe other 
because it is the only superpower. 

Mr Major worked hard for success 
at the European summit in Edin- 
burgh. His well-known negotiating 
skills were effectively deployed. His 
attention to detail and his mastery 
of a complicated brief have been 
rightly praised. Yet without Ger- 
man support all that effort might 
have been in vain. One day - no 
one can tell wben - tbe prime min- 
ister will need US understanding as 
badly as he required that of Ger- 
many on Friday and Saturday. 

Until now it has usually been pos- 
sible to count on an amicable Presi- 
dent George Bush. That helped 
Number 10 Downing Street play an 
important part in salvaging the 
Gatt negotiations just a few weeks 
ago. Mr Major spoke as president of 
the European Council, but his voice 
was that of a dependable ally. When 
former President Ronald Reagan 
and Lady Thatcher were both in 
office, the link was telepathic. 
When Mr Major wishes to talk to Mr 
Bush, the Oval Room, like Mr 
Kohl's office, is only a telephone 
call away. The arrival in the White 
House next month of a completely 
new man - a favourite of the 1980s 
generation and a Democrat - puts 
a question mark over all that. 
Washington can no longer be taken 


for granted. Mr Major must earn Mr 
Clinton's trust 

The courtship will not be easy, or 
quick. It starts with an embarrassed 
shuffling of feet as memories of the 
role played by the Conservative 
party in Mr Bush's campaign (and 
Labour In Mr Clinton's) are allowed 
to fade. This is good dirty fun, but it 
is not the essence of the matter. Mr 
Clinton sought out Sir Robin Ren- 
wick, the British ambassador, . at a 
glittering party thrown by Mrs Kay 
Graham in Washington last week. 
Perhaps this was a pay-off for half a 
year of persistent, and characteris- 
tic, precautionary burrowing into 
the Democratic camp undertaken 
by tbe ambassador and his staff. 
The president-elect assured Sir 
Robin that no insult was intended 
by his inability to find tune to see 
Mr Major when he visits the US 
later this week. 

Surely not. hut Mr Clinton's diary 


Mr Major’s priority 
has been western 
Europe. I trust that 
'America’ is on page 
one of his 1993 diary 

is a reminder that his priority .is 
management of the domestic econ- 
omy. A page on which to write the 
word "Britain” has not yet been 
found. Mr Major's priority is his pol- 
icy for western Europe, I trust that, 
for him, the word "America" la on 
page one of 1993. 

The shift of emphasis in both 
Washington and London away from 
the transatlantic link makes the- re- 
establishment of a strong relation- 
ship difficult This loosening of ties 
was bound to happen. The odd war 
is over. Before the Berlin Wall came 
down, western diplomats and mili- 
tary planners could tell themselves 
that they were all worinng within, 
the same global framework.’ That 


sense of grand strategy has gone. 
Officials around Lady Thatcher and 
President Reagan could bom the 
same tones because, they .thought 
alike. There Is no such natural har- 
mony today. There will be even less 
after January 20, when the new 
president takes aver. 

Scene old bands argue, that Mr 
Clinton will soon see the need for a 
practical alliance with Britain. The 
United Kingdom is a nuclear power, 
a permanent member of the Secu- 
rity Council, a potentially useful 
provider of military bases, a brother 
in the intelligence family.' New 

international. crises -will present 

themselves. Russian policy cannot 
be foretold. President Saddam Hus- 
sein is still in. control pL Iraq, The 
politics of trade negotiations is con- 
tinuous. The. war; in former Yugo- 
slavia is exploding right now. 

The new president will have to 
decide how to handle such matters 
- when he eventually gets around 
to foreign policy. His natural 
instinct may be- to deal with west-, 
era Europe as a region and -the EC 
as its local organisation. Against 
that must be ret growing US irrita- 
tion at the Europeans’- failure, to 
respond- to the needs of Ttoenta- T 
would also be irritated, were. I an. 
American, by the- knee-jerk anti- 
Yankee response to the i nter v en tion, 
in Somalia. President Bush’s 
motives - may be impure, but teQ 
that to a starving child. ; ^ 

Wbat Mr M$jor has to do first is 
ascertain just how responsive-: to: 
calls tiie hew Uncle Bam is going to 
be. Europeans in . general and the 
French in . particular, like fo.-pro- 
claim the EC as an alternative 
superpower, but go rushing tooths 
real . one .whenever . serious.-mte^r r 
or action. Is cafied-for. British Con-' 
semtiveS do-not, byandlaige,fall' 
into this trap. They know whace.the 
centre, of military power, lies, and : 
-seek to- work- with- it, Tbas ancteht 
process may not he so-snupte vritir j 
Mr Clinton in the White House.- *?, 
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ie increasing use of anti-dumpiiig actions could undermine ti 
benefits of successful trade negotiations, says David Dodwell 

Protectionist wolf in 


s 
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A fier years of tortuous 
. 71 negotiations, the pros- 
/“\ pect of a successful 
JL ' completion of the Uru- 

guay. Round of world trade 
talks, has raised hopes of sub- 
stantial gains in international 
commerce. But trade experts 
bave become increasingly con- 
cerned that, anti-dumping 
actions could undermine the 
benefits of an agreement 
Such concerns are based on 
fears that increasing use of 
anti-dumping actions - duties 
and fines against alleged sales 
of products at below-cost prices 
- represents a creeping protec- 
tionism which is raising new 
barriers to trade. At present, 
dumping is dealt with under a 
special code in the General 
Agreement on Tariffs and 
Trade, which calls for com- 
plainants to report dumping 
actions, and deals with dis- 
putes arising when exporters 
challenge a dumping duty. 
Countries which have been fre- 
quent victims of dumping 
actions, such as Japan, have 
become increasingly anxious 
for international curbs on what 
they regard as harassment by 
the. EC and the US. 

Evidence of the growing pro- 
tectionism behind anti-dump- 
ing actions comes in a forth- 
coming study by the World 
Bank. According to the report, 
average tariffs in the entire US 
manufacturing sector would be 
23 per cent today - compared 
with a nominal level of 6 per 
cent - If they were adjusted to 
account for the cost of dump- 
ing- duties bn imported steel, 
textiles and cars, the industries 
most affected. 

"We appear through dump- 
ing actions to have rolled back 
about half of the gains of the 
45-year Gatt process,” says Mr 
Michael Finger at the World 
Bank. When the Gatt was set 
up in .1947, tariffs averaged 
between 40 and 50 per cent 
“Anti-dumping actions are 
Smoot-Ha wley in slow motion,'’ 
a leading Washington trade 
lawyer said last week, refer- 
ring to the controversial pro- 
tectionist law passed in the US 
in 1930, which played a critical 
part in fomenting a tit-for-tat 
trade war that took the world 
into the Great Depression. 

.The current. fears result from 
a prohfe ration of antidumping 
measures. The decision earlier 
this month by the US to 
impose, punitive fines on steel 
imports from the European 
Community, and the EC’s own 
imposition of punitive duties 
on eastern European steel 
exporters, are the latest inci- 
dents in an accelerating trend. 
The number of anti-dumping 
actions in international mar- 
kets has risen from 96 in the 
year to June 1990 to 237 in the 
year to this June. 

The number of countries 



Saab sucks it 
to ’em 

■ Tossing modesty to the 
winds. Swedish car maker 
Saab is claiming that its latest 
cars are so environmentally 
“correct" that the exhaust 
gases going out can be cleaner 
than the air going in. 

It says that this result was 
achieved during tests 
conducted in the City of 
London by the government’s 
Warren Springs environmental 
research laboratory. The 
electronic exhaust technology 
used in the latest Saab cars 
produced fewer smog-causing 
nitrogen oxides and 
hydrocarbons then was found 
in the air monitored at the 
engine intake. 

But before the green lobby 
starts gratefully to disband 
it should realise that the war 
is by no means won. Saab is 
not to start marketing Its new 
cars as environmental vacuum 
cleaners, because, of comae, 
all is not as wonderful as it 
sounds. 

Since fewer than a tenth of 
vehicles in the UK are fitted 
with catalytic converters, the 
car in front of the Saab would 
more than likely have been 
cheerfully belching the nasty 

stuff directly into the Swedish 
car’s engine. 

So, puffed with pride though 
Saab may be. it is still only 
converting the very dirty to 
the merely dirty. 


Switched on 

■ A Hungarian, it’s said, is * 
someone who enters a 
revolving door behind, you and 
) comes out in front. A case id 
point is ifiklos Csapody, the 
Hungarian executive just 
designated director of 
technology for the US General 
Electric’s subsidiary, GE 
Lighting Europe. 

It is three yearx since GE 
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using the measures Is also ris- 
ing. Australia overtook the US 
last year as the biggest user of 
anti-dumping actions, while 
Mexico for the first time 
launched more actions than 
the EC. Developing countries 
have now brought a total of 162 
actions, all of them since 1985. 

At the same time, the range 
of products affected by anti- 
dumping duties has grown. In 
the EC alone products affected 
range from ethanol, cement 
and aspirin to computers, fork- 
lift trucks and flowers. . 

Expansion of these measures 
is pcurtly the result of the 
reduction in tariff barriers. In 
the US and Europe, industries 
ranging from cars to electron- 
ics have found it steadily 


always follow the markets. But 
in a global economy. foil of dis- 
tortions, they are the only 
recourse industry has," argues 
Mr Sean Mackle of the Chemi- 
cal industries Association. 

But the ways in which gov- 
ernments determine what con- 
stitutes dumping generally 
stack the cards against export- 
ers and are open to abuse. 

When the US Commerce 
Department investigates a 
charge of dumping, it uses an 
arbitrary profit margin of 8 per 
cent to determine whether the 
price of the exporter's products 
is “fair". This margin is set 
despite the fact that profits 
before income taxes far all US 
companies average 6 per cent, 
according to calculations by 


■ 

‘Anti- dumping policy in the European 
Co mmunit y seems now to be used 
covertly as industrial policy' 


harder to compete -against for- 
eign manufacturers as tariff 
walls have fallen. Recession 
has- exacerbated the effects of 
foreign competition, fuelling 
calls for protection from 
imports. The previous reces- 
sion, of 198264, also prompted 
a rise in anti-damping activity; 
the costs of such, action still 
■weigh heavily on several 
.Indokriu, notdb|F<chmnfoals.- • 

Mr Michael Davenport, a for- 
mer European Commission 
economist^ believes govern- 
ments also use anti-dumping 
actions as a means of promo- 
ting certain industries. “Anti- 
dumping policy in the EC 
seems now to be used covertly 
as industrial policy,” be says. 

Supporters of anti-dumping 
actions from within industry 
and government argue that the 
measures are necessary to pre- 
vent .market practices. 
“Anti-dumping actions are a 
blunt instrument, and don't 


Ihe international Trade Com- 
juission in the US. 

In 1989, the Court of Interna- 
tional Trade in the US com- 
plained that the Department of 
Commerce's methods of com- 
paring prices results In “a loss 
of reasonable fairness". All but 
5 per cent erf the department’s 
investigations result in a find- 
ing of . dumping - penalising 
-more than 3,000 foreign compa- 
nies since I960. 

Controversial findings 
abound. China has been found 
guilty of dumping manhole 
covers after a comparison with 
production prices in Belgium, 
Canada, France and Japan 
unsurprisingly showed the Chi- 
nese products were cheaper. 
Hong Kong, a transparent and 
highly competitive economy, 
without subsidies, has been 
charged with dumping sweat- 
ers and photograph albums. 

In 1939, electronics group 
Matsushita of Japan aban- 


OBSERVER 


acquired Tungsram, the former 
state-owned Hungarian 
lighthulb-maker, thus 
inheriting Csapody who had 
been with the company sine* 
starting work as an electrician. 
Following tiie takeover, the 
w est ern ers gave the 
instructions, he says.-, . 

But the positions have been 
reversed by the shake-up in 
GE lighting Europe aimed at 
integrating Tungsram with 
the lighting business bought 
from the UK’s Thom EML 
Csapody has emexgedfrom 
the revolving door ahead. 

The self-assured 53-year-old, 
who learnt Engiish by reading 
Oscar Wilde at home, becomes 
responsible for research 
centres in Leicester and 
Enfield in the UK, as well as 
In his native Hungary. His - 
position is probably the 
highest any native east 
European has risen within a - 
western multinational. - 

A sheltered east European 
mana gerial upbringing can 
occasionally be a boon. 

Csapody says he did not quake 
when he first met Jack Welch, 
GE’s formidable CEO... before 
admitting- “i didn’t know 
enough about him to be _ 
scared.” 


Dunn that . 

■ Is the Invasion of British 
journalists into the top 
positions in theJJS magazine . . 
business about to be repeated 
in the cutthroat world of New 
York tabloid newspapers? 

If Mort Zuckerman, the US ' 
real estate developer turned 
publisher, can lick the New 
York printing unions into 
letting Mm take over the New 
York Daily News, one of his 
first jobs will be to recruit a 
Fleet Street editor. 

Mort, owner of US News and 
World Report; has already been 
sounding out the top brass at 
Associated Newspapers; the 
suggestion has been made that 
the man to turn round the 
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T want to see John Major’s 
face when I vote no* 

Dally News is Martin Dunn, 
the 37-year-old editor of Today, 
part of Rupert Murdoch's rival 
stable. 

Of course, this may be just 
a htt nf mtohlef -maktng. But 

Dunn seems well suited. Not 
only has he lifted Today’s 
circulation by more than 20 
per cent, but he spent six years 
in the Big Apple partly 
working for the Sun. The word 
is that he would be off like a 
shot if he were offered the 
chance to edit the Daily News. 


Embarrassy 

a While not the worst of 
Russia's problems, the former 
Soviet embassy on Berlin's 
Unter den Linden Is proving 
more of an embarrassy to the 
puree-pinched diplomats now 
headquartered in Bonn. 

“Grandiose" does less than 
justice to the Berlin edifice, 
built in 1951 as part of 
Germany's war reparations. 

& boasts an opulence of - 
among other things - pillared 
chambers, a stairway of dark 
green marble taken from 
Batter’s chancellery, and a 
stained glass panorama of the 
Kremlin. Paying for its upkeep 
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doned its defence against 
Maims it was dumping tele- 
phone systems in the US when 
officials demanded on a Friday 
afternoon that it translate 3,000 
pages of Japanese financial 
documents into English for 
presentation to investigators 
by the following Monday. 

For exporters to Europe, EC 
actions may appear equally 
capricious, though fewer than 
a quarter of investigations over 
the past decade have resulted 
in duties being charged. 
Instead, the EC appears to pre- 
fer “voluntary" restraint agree- 
ments by exporters. More than 
half of all cases have led to 
“special undertakings" under 
which impo rt ers agree to raise 
prices. Many of the others are 
referred to as “investigations 
which have been terminated 
for other reasons”. This usu- 
ally means that informal 
Import restrictions were 


Nor is there any effort in 
Brussels or Washington to dis- 
cover whether “dumping" is 
helpful or damaging. As a 
recent IMF report complains, it 
is often “not low prices abroad, 
but hi gh prices at home, that 
should be objected to”. 

US steel users have been 
quick to protest that the duties 
announced this month, which 
range as high as 58 per cent, 
will raise their costs and dam- 
age their competitiveness. 
Britain's National Consumer 
Council has calculated that in 
consumer electronics alone, 
the cost to EC consumers of 
Community anti-dumping mea- 
sures is £l.l7bn a year. 

The draft Uruguay Round 
agreement is intended to spur 
anti-dumping reform, but econ- 
omists say the text is largely 
copied from ««ting US and 
EC law - the text that pro- 
vides a framework for abase. 
Without farther toughening of 
anti-dumping law, any trade 
gains might prove illusory. 


is another matter. 

One idea the Russians have 
been working on is to use the 
immense dining hall for 
“market-oriented events". But 
they have now had another 
Inspiration. 

It’s to get the b u fittin g listed 
as a Berlin landmark, so 
obliging the city authorities 
to contribute to its 
maintenance. 


Unseated 


■ Cultural events at the 
Barbican arts centre in the 
City of London evidently have 
power to move people to do 
strange things. This year, the 
lost property office collected 
several sets of false teeth, a 
lacy bra sire 38E, a box of 124 
unused condoms, and a pair 
of hoy's underpants. AH 

rg rpatn ofl imrlairrw vrt 
The Barbican has decided 
to donate these items, along 
with countless umbrellas, 
items of outerwear, briefcases 
and cameras to Providence 
Row, the city's charity for the 
homeless which is trying to 
raise £5m. 


Bunkered 

■ Armed with the correct 
postcode but not much else, 
the British Post Office has 
successfully delivered a 
Christmas card, to a colleague; 
the envelope showed the 
recipient's name and title 
misspelt, omitted the Financial 
Times altogether and lodged 
os in Warkbridge rather than 
Southwark Bridge. 

The signature inside was 
illegible but scrutiny of the 
envelope revealed that it had 
come from the office of Daniel 
Goeudevert, deputy chief 
executive of Volkswagen. VW 
may have produced the 1992 
car of the year with its new 
Golf, but it has some way to 
go before it can qualify for 
communicator of the year. 
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Post Office 
already in 
banking 

From Mr Lewis Evans. 

Sir, Tour interesting article 
on the possible privatisation of 
Britain’s Post Office {“Return 
to sender - cost unknown", 
December 10) was generally a 
balanced and stimulating fea- 
ture bn this dHWifiiU- Issue. 

I was particularly interested 
in the comment that the Post 
Office might be in a better 
position to fulfil its obligation 
to maintain a national network 
“if it were permitted to under- 
take hanWttg transactions". 

1 should point out, of course, 
that Girobank, as I am sure 
you are aware, provides a wide 
range of banking services for 
personal and corporate custom- 
ers through the Post Office net- 
work. 

Girobank has well over lm 
personal account holders and 
handles more than £55bn a 
year through its cash handling 
service for corporate cus- 
tomers. 

Perhaps you may recall that 
Girobank pic was privatised 
from the Post Office in July 
1990 and is now a wholly- 
owned subsidiary of the Alli- 
ance & Leicester Building 
Society. 

Lewis Evans. 
managing director, 

Girobank. 

49 Park Lome, 

London WlY 4BQ 


Japanese report sets 
example for Russian 
economic reform 


From Sir Arthur Knight 

Sir, In his Personal View 
(December 10) on the Russian 
economy, John Odling-Smee 
makes no reference to mea- 
sures of the kind proposed by 
Japan’s Ministry of Interna- 
tional Trade and Industry in a 
document delivered to Moscow 
earlier this year ("Economic 
Notebook: A Japanese lesson 
for all", July 20). These draw 
upon Japanese experiences in 
the post-1946 period to make 
suggestions about economic 
reform in Russia. 

The Miti document refers to 
an International Monetary 
Fund memorandum of Febru- 
ary 27 about measures the Rus- 
sian government has to take by 
the end of this year. It accepts 
those measures as necessary 
for macroeconomic stabilisa- 
tion (specifically mentioning as 
essential a move towards price 
liberalisation “which no other 
policy measure should be 
allowed to impede") but doubts 
that those measures alone are 
enough to revitalise produc- 
tion. It comments that the gov- 
ernment thinks it can imple- 
ment microeconomic 
restructuing after there are 
signs of macroeconomic stabil- 
ity, but believes that macroeco- 
nomic stabilisation will take 


about five years. It argues that 
market mechanisms alone will 
not work; some government 
intervention is inevitable; to 
diversify investment would be 
the worst policy; a focus is 
needed on specific sectors. It 
proposes a “Russian-type new 
priority production system" 
with priority to the oil indus- 
try which would involve price, 
quota and export tax arrange- 
ments. 

Such arrangements, the doc- 
ument claims, could have bene- 
ficial effects on the costs of 
other important industries, 
provide a significant source of 
foreign currency for industrial 
modernisation, and impart a 
stabilising fiscal influence. 

The foregoing Is a brief 
extract from advice which 
derives from the Japanese 
experience in managing a suc- 
cessful economic performance. 
It would be helpful to under 
standing the policy-making 
scene to know whether the 
Russians are being encouraged 
to see the Japanese advice as a 
potentially constructive contri- 
bution to their planning. 
Arthur Knight, 

Chariton End, 

Charlton, 

Chichester* 

West Sussex POlS 0HCX 


A racing 
certainty 

From Mr John Scruttoru 

Sir, Breeding is the basis of 
the racing industry; why 
should it not work for the 
banking industry? (Observer 
“Hot seat", December U), Inci- 
dentally, Andrew Buxton may 
step into the chairman's shoes 
at Barclays, but hardly "step 
into his seat". 

John Scrutton, 

Hatch Cottage, 

Godden Green, Kent TN15 OJR 

Narrowing a 
market spread 

From Mr Andrew McHattie. 

Sir, Dr Robinson (Letters, 
December 11} Is not alone in 
bemoaning the punitive 
spreads quoted by market-mak- 
ers for UK equity warrants. 
However, there are two simple 
steps which may be taken to 
ameliorate the apparent diffi- 
culties. First, find a good stock- 
broker with established rela- 
tionships In the market. Often 
it is possible to deal at a price 
inside the quoted spread, 
which is frequently no more 
than a starting point for nego- 
tiation. Second, restrict deal- 
ings to leading issues where 
quoted spreads are 2 to 3 per 
cent. 

Andrew McHattie, 
publisher. Warrants Alert, 
Nailsea, Bristol BS19 SEP 


Monarchy: political dimensions of a show that will run and run 


From Sir Brian If GBL 

Sir, David Cannadlne’s gall- 
flavoured colonial view of our 
"anachronistic relic” (his 
words) of a monarchy ("The 
royal dilemma that won’t go 
away", December 12) may very 
well be grist to the mills of 
those of your readers who suf- 
fer from some Hi-defined night- 
mare of a monarchical “demo- 
cratic deficit" In this country. 

While ft is indeed true that 
our politicians use the crown 
as a cloak for their generally 
incompetent and nefarious 
doings, ft is even more true 
that the monarch protects us 
from the ultimate indignity of 
a politician as head of state 
(given that we would hardly be 
so fortunate as to find another 
Richard von WeizsScker here). 


The monarchy also ensures 
that there is someone of com- 
monsense and sanity to take 
over in the event, hardly Incon- 
ceivable these days, of the poli- 
ticians finally becoming so 
incompetent that they cannot 
keep the "ship of state” 
afloat any longer, hail as they 
might! 

Brian H Gill, 

261 Grove Sheet, 

London SE8 3PZ 

From Ms Caroline Wakot 
Sir, How very extraordinary 
of the Financial Times, nor- 
mally a solid and worthy pur- 
veyor of information, to give 
half & page to a wholly spiteful 
article written by an outsider 
on a event which, though con- 
stitutionally tricky, was inevi- 


table. Why pontificate at all? 
The FT would be wiser to stick 
to its own (superior) staff writ- 
ers with their sensible 
tongue-in-cheek views, and to 
consider this: regular FT read- 
ers who would tend to avoid 
reading tabloid nonsense 
would have had their senses 
jarred by such a silly and 
unnecessary article. 

A brief mention in the 
Observer column would have 
done it 

Caroline Walcot, 

285 chaussee de Drogenbos. 

1620 Drogenbos (Brussels), 
Belgium 

From Prof Richard Rose. 

Sir, David Cannadine’s 
article about the Royal 
dilemma rightly stressed con- 


stitutional implications, but 
was incomplete. 

Every country. Including 
Britain, needs a bead of state. 
Does anyone seriously expect a 
Conservative prime minister to 
recommend the replacement of 
the monarchy by a president? 
Or can anyone imagine John 
Smith as prime minister put- 
ting such a proposal to the 
Commons? 

Notwithstanding all the fam- 
ily problems, this show will 
run and run. 

Richard Rose, 
director. 

Centre for Study of Public 
Policy. 

University of Strathclyde, 
Livingstone Tower, 

26 Richmond Street, 

Glasgow Gl 1XB 


Single Highland Malt Scotch Whisky. 

GLENMORANCIE 

GEORGE MACKENZIE. Mashman. 


r WAS CHRISTMAS EVE, and the annual 
Glcnmorangic party was in full swing. 
Somewhere a door opened. A sudden waft 
of icy Firrhside air provoked a flurry of 
gooscpimples. And a briskly pedalling figure 
disappeared into the mist outside. ‘Who was 
that?* asked a visitor. k Oh, only George 
Mackenzie. He’s away up to the mash- house 
to tend the mash.’ 

Even chose who do not work at the 
distillery know of George's dedication to 
the mash. Ask him why on Christmas Eve, 
Burns’ Night, even Hogmanay he will give up 
all to be with his charge, and he will reply: 
‘Time and the mash wait for no man/ 
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Kidnapping triggers massive search and highlights Palestinian divisions 

Israel takes hard line on hostage 


By Hugh Camegy In Jerusalem 

ISRAEL demanded evidence 
yesterday that a paramilitary 
policeman kidnapped by Palestin- 
ian Moslem fundamentalist guer- 
rillas was alive before it would 
consider negotiating over the 
release of the group's jailed 
leader. 

At the same time the authori- 
ties stepped up the hunt for the 
missing man, sealing off the 
occupied West Bank and Gaza 
Strip from Israel, placing hun- 
dreds of thousands of Palestin- 
ians under curfew and rounding 
up supporters of Hamas, the 
Islamic Resistance Movement 
responsible for the kidnapping. 

All police leave was cancelled 
and helicopters were called in to 
join the search. 

Last night the Israeli govern- 
ment had received no direct word 
from Qassam, the military wing 
of Hamas, which carried out the 
kidnapping. Almost 24 hours had 
passed since its first deadline for 
killing Sgt- Major Nissim Tole- 
dano of the paramilitary border 
police if Sheikh Ahmed Yassin, 
the Hamas leader jailed for life 
last year, was not released. 

Hamas's representative in Jor- 
dan, Mr Mohammad Nazzal, said 
negotiations for Sgt-Mqjor Tole- 
dano’s release could begin if 
Israel signalled it was ready to 
free Sheikh Yassin. 

Mr Moshe Shahal, the Israeli 
police minister, responded: "The 
government can relate to this 
news only after it is clear who 
are the captors and only after 
receiving proof they hold Nissim 
Tole dan n and all is well for him.” 

Senior figures in Gaza linked 


Israeli soldiers question motorists in their search for a kidnapped paramilitary policeman 


with Hamas suggested 57-year-old 
Sheikh Yassin could be freed on 
medical grounds - he is disabled 
and in poor health. But releasing 
him would be bound to be seen 
both by Hamas and by Israel's 
rightwing opposition as a sign of 
weakness on the part of Mr 
Yitzhak Rabin, the prime minis- 
ter, who is also defence minister. 

The kidnapping was the most 
audacious act to date by Hamas. 
Altbougb Qassam has in the past 


week killed four soldiers in 
hit-and-run ambushes in the 
occupied territories, the taking of 
a military hostage from an Israeli 
city was a direct challenge to the 
ability of Israeli authorities to 
control security inside Israel and 
in the West Bank and Gaza. 

Previously, Hamas has mur- 
dered two Israeli soldiers cap- 
tured inside Israel, but It did not 
attempt to trade them for politi- 
cal demands. The kidnapping and 


recent killings have also shown 
up the Palestine Liberation 
Organisation in an embarrassing 
light 

While Hamas, which opposes 
the Middle East peace talks , 
claims the popular banner of 
resistance against Israel, the PLO 
is backing negotiations which 
Hamas loudly denounces as a 
sell-out 

Harsh challenge. Page 3 


US forces prepare operation 
to take control of Baidoa 


By Julian Ozanne in Mogadishu 

US MARINES and army troops 
were preparing last night to 
make their first deep land pene- 
tration of the starvation-ridden 
interior of Somalia. 

According to US military offi- 
cials, Marines will start a 34-hour 
operation this morning to take 
control of Baidoa, the “city oE 
death" at the centre of Somalia's 
hunger zone where up to 100 peo- 
ple die daily in the town alone. 

US officials said troops would 
begin moving out of Mogadishu 
in a 70-vehicle armoured convoy 
and a score of helicopters today, 
along the bandit-plagued dirt 
road between the capital and Bai- 
doa, roughly 150 miles north-west 
of the capital. 

Special forces commandos 
would move into positions 
around Baidoa by nightfall to 
prepare for an assault on the 
town at dawn tomorrow. In total 
600 to 700 troops, including a 
small contingent of French 
forces, would be used. 

Gen Robert Johnston, US com- 


mander of “Operation Restore 
Hope", has been reluctant to 
move out of the capital quickly, 
to respond to calls of aid workers 
in Baidoa who are under virtual 
siege at night by gunmen on a 
final orgy of looting and plunder. 

But officials said yesterday the 
general now feels he has enough 
troops and equipment on the 
ground to fan out Into the inte- 
rior and begin the real mission of 
the US- led force - providing 
security for delivery of food to up 
to 2m starving Somalis. 

In Mogadishu, confusion was 
still evident among US forces 
about their exact role in disarm- 
ing bandits, freelance gunmen 
and rival dan-militias. Col Fred 
Peck, the Marines' spokesman, 
said he had received no orders to 
disarm Somalis and described the 
policy on disarmament as a “very 
ambiguous situation". 

He was speaking after Mr Bout- 
ros Boutros Ghali. the UN secre- 
tary general, said at the weekend 
that President George Bush had 
discreetly promised to disarm the 
warring factions. 


In Stockholm on Sunday, Mr 
Lawrence Eagleburger, US secre- 
tary of state, said US troops 
would try to remove the weapons 
of armed militias and dismantle 
mines only in pursuit of their pri- 
mary goal of feeding people. 

Michael Littlejohns adds from 
New York: Mr Boutros Ghali in 
New York played down any pol- 
icy difference with the 
Americans. Insisting that there 
was "perfect co-operation 
between the UN and the unified 
command and that any problem 
would be easily solved, he also 
noted that the operation had only 
just begun and would be a 
subject of continuous consulta- 
tion. 

As the UN must also be con- 
sulted before coalition troops 
could withdraw, be would try to 
ensure there was adequate secu- 
rity in Somalia to enable tbe 
world body then to begin a new 
peacekeeping operation and 
efforts at national reconciliation. 

Soldiers bring security to the 
Somalia aid effort. Page 3 


Scare tactic by 
Russia stuns 

Continued from Page 1 

to Russia, was also unamused: 
"An International forum is not 
the place for such behaviour,” he 
said. 

Mr Anatolyi Zlenko, the Ukrai- 
nian foreign minister, said: 
“Maybe Mr Kozyrev has a sense 
of humour, but It is dangerous to 
use such tactics.” Mr Kozyrev’s 
speech was “like smoking - dan- 
gerous to health." said Mr Law- 
rence Eagleburger, the US secre- 
tary of state, lighting another 
cigarette. 

In his first speech, Mr Kozyrev 
said: "We clearly recognise that 
our traditions in many respects, 
if not fundamentally, lie In Asia, 
and this sets limits to our rap- 
prochement with western 
Europe." He accused Nato and 
the nine-nation Western Euro- 
pean Union defence organisation 
of drawing up plans to 
strengthen their military pres- 
ence in the Baltic and other 
regions “on the territory of the 
former Soviet Union" and of 
interfering in Bosnia and the 
internal affaire of Yugoslavia. 

He He said the former Soviet 
Union was "a post-imperial 
space", in which Russia had to 
defend its interests, if necessary 
by military means. 


Brussels to probe BA 
takeover of Dan- Air 


By Paul Betts, Aerospace 
Correspondent, in London 

THE European Commission has 
launched an inquiry into the 
competitive implications on air 
services between Belgium and 
the UK of British Airways' acqui- 
sition of Dan Air. the financially 
ailing UK-based regional carrier. 

The unexpected move, after an 
earlier Commission decision not 
to investigate the takeover, is a 
setback for BA at a time when 
the UK carrier in seeking to win 
Washington’s approval for its 
$750m acquisition of a M per cent 
stake in USAir. The US govern- 
ment is expected to announce a 
decision on the BA USAir deal in 
the next 10 days. 

BA, which last week also made 
a bid for a 25 per cent stake in 
Qantas. the Australian carrier, 
yesterday described the inquiry 
as "totally unjustified" because 
of the high level of competition 
on the London -Brussels route. 

Sir Leon Brittan. European 
Community competition commis- 
sioner. announced last mnnth 
there would be no inquiry into 
the takeover because Dan Air's 
annual turnover was less than 
Ecu 250m (S31ImL the trigger for 


an investigation under EC 
merger regulations. 

BA, which took over Dan-Air 
for a nominal £1 and assumed the 
airline's liabilities, is now 
restructuring Dan-Air’s 
operations as part of a new low- 
cost airline based at London’s 
Gatwick airport. 

Belgium, however, invoked a 
special clause never before used 
in the two-year-old EC merger 
regulations to prompt an investi- 
gation of the deal. Article 22 of 
the merger regulations allows 
any member state to request an 
inquiry into the effects of a 
merger or takeover on competi- 
tion on their national territory. 

The Commission, which has a 
month to reach an initial verdict, 
confirmed the inquiry would only 
assess the impact of the BA take- 
over on the Belgian market. 

However, it is now likely to be 
seized upon by other opponents 
of the takeover to renew calls for 
a broader investigation. UK carri- 
ers Virgin Atlantic and British 
Midland bad both unsuccessfully 
sought an EC inquiry and a refer- 
ral of che deal to the UK Monopo- 
lies and Mergers Commission. 


Big gain for 
Lombard 
League in 
Italian poll 

By Robert Graham In Rome 


THE populist Lombard League 
yesterday convincingly demon- 
strated it had become the largest 
party in northern Italy at the 
expense of the r uling Christian 
Democrats and Socialists. 

The municipal elections cov- 
ered 55 municipalities and the 
province of La Spezia. Tradition- 
ally, the municipal vote in Italy 
has mirrored allegiance in gen- 
eral elections; and with more 
than lm voters this was the first 
key test of the political parties 
since general elections in April. 

On the basis of early returns, 
the League looked set to win 
more than 35 per cent of the vote 
in Varese, the home town of Mr 
Umberto Bossi. the League 
leader, and 33 per cent in Monza, 

If this trend is confirmed, it 
will mean almost a doubling of 
support in two years for the 
League which campaigns against 
government corruption. Elements 
of its policies are rightwing, 
although it could form a coalition 
with the Communists, and it 
could now aspire to run the 
Varese and Monza local adminis- 
trations. Both these cities in the 
Milan industrial region were reg- 
arded as the benchmark of rising 
support for the League and the 
eclipse of the traditional parties. 

Voters' disenchantment with 
the Christian Democrats and 
Socialists, the principal partners 
in the Amato four-party coalition 
government, increases the pres- 
sure on these two parties to 
reform themselves and provide 
new leadership. Attention is. 
likely to focus in particular on 
Mr Bettino Craxi, the Socialist 
leader, whose credibility has 
been badly damaged as a result 
of the corruption scandal in his 
home base of Milan. 

The success of the League also 
appeared to extend farther south 
to Liguria’s province of La Spezia 
where the movement’s 2 per cent 
vote in municipal elections two 
years ago rose to more than 14 
per cent Nationwide, the Social- 
ist party fared the worst, con- 
firming the damage done to its 
credibility as a result of the 
Milan scandals. In many- inst- 
ances, even in the south where it 
has had a strong base, the Social- 
ist party saw its share of the vote 
fall to less than 7 per cent 
The Christian Democrats' vote 
only held up in the south, where 
the neo-fascist MSI party made 
considerable advances. 
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THE LEX COLUMN 

Off the summit 



It did not take financ ial markets long 
yesterday to decide that the Edin- 
burgh summit was a more of a politi- 
cal than an economic policy success. 
True, the meeting agreed on a package 
to bolster growth, bnt the short-run 
effect will be minimal. The pressing 
problems of currency uncertainty 
against a backdrop of high unemploy- 
ment and tight money were not 
addressed, so it carries as no surprise 
that, after an initial rise, the French 
franc quickly fell back. It closed still 
in the danger area at over FFr3.41 to 
the D-mark. 

If that indicates a market belief that 
pressures on the system are likely to 
continue, the French bond market 
seems to be taking its own view of 
how the authorities will react Last 
week, French bond prices rose on the 
expectation of a devaluation which 
would allow short term rates to falL 
Yesterday, bond prices fell around half 
a point on the prospect erf continued 
monetary squeeze. Good inflation fig- 
ures, perversely, did not help; they 
were simply a reminder that with real 
short rates of 9 par cent money is 
almost unbearably tight 
How long that situation can last is a 
moot point Devaluations elsewhere in . 
Europe have eroded French comped-, 
tiveness; the Irish and Danish curren- 
cies still look vulnerable. Were they to 
devalue, the franc could be brutally- 
exposed. Then again, Edinburgh's 
agreements may redouble the political 
will to hold the line. The next specula- 
tive attack will almost certainly not 
now be mounted before the new 7 year 
and Germany's economic situation is 
deteriorating fast; the EFQ economic 
institute now expects a half point fall - 
in real economic output next year. 
That might keep alive just enough 
expectation of lower German rates to 
defer the final assault on the franc: A 
sharp deceleration in money growth 
would help even more - but that still 
looks like wishful thinking. 

Fisons 

Fisons will have to deliver more 
than well-timed disposals to convince 
tbe market that it is. if not completely 
out of the woods, at least in possession 
of a map. Granted, it couM hardly 
choose a better time to sell its con- 
sumer health interests. The generous 
multiples paid by Roche for the UK 
consumer brands yesterday and. by 
Ciba-Geigy for the north American 
business last month underline the 
scramble among pharmaceuticals 
giants to carve a position in over-the- 


FT-SE Index: 2721.8 (+5.6} 
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counter medicines. Assuming the hor- 
ticulture division also, fetches a- decent 
price, Fisons will soon be free of debt 
However neither the consumer health 
business nor the balance sheet Were 
ever the root of Fisons’ problems: - 

For all the new Capes at board level 
and lower down the hierarchy, there is 
no conclusive evidence' that the riff 
with the US- Food aiid Drug Adminis- 
tration has healed. Valuable time and 
earnings- are being lost, not least 
because Gpticroin’s US patent expires 
next year. With scientific “’equipment 
likely to remain under pressure, earn- 
ings recovery, hinges afi an early and 
successful US:- launchlotrTilade, the 
asthma therapy; 

The US regulator seems unlikely to 
muster enough seasonal goodwill’ -to 
clear both Opticrom and Tilade before 
the year end. Even if It did; there can 
be no certainty that Fisons has suffi- 
cient marketing skills to make the. 
best of the opportunity. Co-marketing 
agreements with other drug comps-, 
nies — under, consideration hut not' 
yet concluded - would help. A yield 
of 5 j 3 per cent and a secure dividend 
should provide support for the shares, 
but on past performance the market 
can hardly be blamed for taking little 
an trust 

European mergers 

The European Commission's deci- 
sion to re-open its investigation of the 
British Airways-Dan-Air merger will 
do little to allay the fears of those who 
worry that its competition policy is 
politically driven. The request was 
made by the Belgian government, as 
indeed is its right under the hitherto 
neglected article 22 of the EC merger 


regulation. However it is not hard to 
detect the hidden hand of the Belgian 
flag carrier Sabena and its share- 
holder, Air France. 

They may have difficulty arguing 
that the merger will impede competi- 
tion in the Belgian market Before it 
acquired Dan-Air, BA had seven daily 
flights between London Heathrow and 
Brussels - the same as Sabena. Now 
it has acquired four flights from Gat- 
wick, yet tbe merged British carrier 
still accounts for less than one third of 
the traffic between the two capitals. 

Last month the EC found no reason 
to block tire deal at a European leveL 
Now it seems -slightly embarrassed at 
haying to revisit the' issue. The out- 
come is .unlikely to be anything 
tougher than a requirement on BA to 
give up some of its London-Brusseis 
slots, if that The City was right to 
shrug off the implications yesterday, 
but Sabena may have found a tempo- 
rary spoiling tactic and -Belgium's 
action shows the battle to confine 
European merger control to competi- 
tion issues is still not won. 

Tiphook 

Renting boxes and trailers should be 
a straightforward business but 
Tiphook’s aggressive growth and 
accounting policies have lent it a cer- 
tain mystique. As a result, its shares 
have been buffeted for more by senti- 
ment than fundamentals. 

Even though interim profits dipped 
10 per cent, Tiphook's shares remain 
strikingly cheap on conventional mea- 
sures of -analysis. Most, reasonable 
expectations of this year's earnings 
leave its forward multiple’ languishing 
at less than six whi&'tts dividend 
yield - at 9 per cent -is about twice 
the market^ average.; /Despite the 
incre asing clarity -of its' accounts, UK 
-investors continue to harbour an aver- 
sion against a leasing company which 
carries close to £lbn of debt and gear- 
ing of 300 per cent on a stock market 
value of £323m. 

On the other side of the Atlantic. 
Tiphook is seen as a different story. 
Even though its earnings under US 
accounting rules are only about half 
those stated in the UK, its Wall Street 
followers focus on the strong cash 
flow and well-covered dividend. Heavy 
buying by US investors has lifted their 
holding to 30 per cent' and may-yet 
prompt a reassessment in the UR. 
That, though, would have to await a 
general economic recovery, when gear- 
ing would work in Tiphook's favour 
rather than against it 



At Gulf Air, people from around the world'- 

- ■ ' - » * • ' • 

bring together diverse cultures and traditions 

■ a ■ 

■ ■ ■ ^ 

to create .Gulf Air's international spirit - 

• ■ - ■ ■ " 
■■■■- . ■ 

■I, 1 ■ ■ ' 

fence in our uniquely 


hospitable style of service. 

Whoever you’re j&om, wherever you're 
going, on GuIf Air" you'll always find friendly 
faces, and a smile that you recognise. 


1 • J . - 

* m m 


I 







; - _■ * - ■ ■ - j ; ,* p .. ■ •• 
■ *■ a, ^ 9 F ■ ■ la m m ■■ ■ ( *■ ■ ■ ■ mm 

■■ K»MCSffin«oauATK»ioN ^aouimvutoseavia^ttoNtwnnnow bOCM-TUVEtiiCEMr 

OXGtXJASlOitoOWaERKVXriONS dr r.40tin7, SALES 071 -4 114440; ' \ 

MA wafffiyixx Kaaa vignowfoaooaeB i7i>oaM«znz,Ara^^ r - r. 

■ ■ “ • k • ■-■ ■ • ■ ■ • ■■■' I - - 1 ^ i’’ " " ■ ■ ■■ — ,• 

. - - ■ 'I • ■ k - _■ ■ mm* ■Mil .• ■ C r wm m 'Ir » ■ ” m -m *m 0 • "'W ■ 3 “ • mm v - ■ ■ — - — — • . ■ 1' r«i _ i k ' a , ' a - ' a ^ ■ 

• I*." - " “ • a *"."""■ " I " " **" *■ . a ' ••• ' ■ m m .^1 • ,* — l“" a ' ‘ m — •**|” *. " ■ a 

* • . * •* rn ‘ _a a r- _ * . | ■ 1 . “ N | | m ' 1 . _ a ’ “a" ' - _ a 

. - a * , . . # . • « * - - ... - a -a . . . * % - l . • . 

i . . » 0 ■ " m ^ ■ . • «• ; . * ’ ■" * * M . . f 

’ % ’ * •' H • “ " .... ■ ■ ■ * < “ 

■ ri : •: .*'*■ 

• • •• ' - a'- a ' ■ • • ■ • ■ . - ■ . . .j; . - .. 


4 


P ! 


m r 


ft* • 

* i 


•*1N 


. r i 
.* • *■ 
- r 


v 

























17 





■Urine:. 

m U m 



'-z 




— ■ f 


L 

SV- 


'■*1- 


TiphiX 

i *«■.■:•- c. 

A‘ 


to* 


. - *■ * 


* r><- 


*!■ #■ ■ 
■~r *•■ 


wW*. 

w*' . 


(tj; 

at i' 


j i 



: *h* r,:/.. 

• . 

Ktf V - 
i«fciw * 

-■ 1 * - 


1 I •* 


to'iv 


S’ 

er. 



ONAL 

3UL.F. 


U Sr'- 

&.***• •■* •' " 
I A* *-■ • - J 

.to : 


.- . *■ 


. 


»#*■ !r 





is? 


*** ■ - 


i. r 




_ * 



PEARCE 

construction! 


PROPERTY 

MAINTENANCE 


071-235 5424 


INSIDE 


Toyota warns of 
decline in profits . 

Toyota Motor, Japan's leading carmaker, has 
warned of another sharp decline In profits In 
the year ending June as a result of sluggish 
sales in Its home market. Pre-tax profits are 
expected to slide about 20 per cent to YSOObn 
($2.4bn) in the year to the end of June, the 
third year of declining profits. Page 19 

Lifeline for cookie gatherers 



The threat of closure hanging over one of 
Wales's most ancient industries appears to 
have been removed. The cockle gatherers of 
Penclawdd had feared that new EC hygiene 
directives, due to come into force on January 
1, would effectively put them out of business, 
summarily ending their centuries-old trade. But 
the government now seems to have thrown 
them a lifeline. Page 30 

Japan lifts the world 

There was a Nordic flurry last week as the 
devaluation of the Norwegian crown took 
place, but Europe's big bourses reflected 
industrial recession, it took a 1.7 per cent rise 
in Japan to leave the FT-Actuaries World Index 
wfth a 0.4 per cent gain. Back Page 

Surprise sell-off in Austria 

it is a bit late in the day, but Austria seems 
finally about to undertake a serious privatisa- 
tion programme. This may come as a surprise 
to those who know that the Austrian govern- 
ment has sold big stakes in its holdings of 
banks and companies. Page 18 

Time Warner to cut borrowings 

Time Warner, the US media and entertainment 
group, is hoping to reduce its $9bn borrowings 
by a third over the next two or three years by 
either selling assets or issuing asset-backed 
bonds. Page 20 

Assault of Fred 3 

Fred 3, the draft on capi- 
tal instruments Issued 
last week from the 
Accounting Standards 
Board, will assault com- 
panies' calance sheets. 
For example, the 1991 
annual -report of BET, 
the business services 
company, shows "£1 89m 
($296m) -in-Share capital 
and £437 ,4m In the share premium account. 
However, when the accounts are recast as 
suggested by Fred 3, they show equity share- . 
holders' funds of £186.1 m, and £152£m in the 
share premium account. Page 24 

Housebuilder bucks die trend 

Berkeley Group, the Surrey-based house- 
builder, continued to buck the sector trend with 
a 27 per cent increase in first^half profits; the 
interim dividend goes up, 10 per cent, The 
group aJso said It plane to increase Investment 
in UK commercial property. Page 23 
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Deal takes funds under management at Scottish Provident to more than £4.25bn 

Hafnia sells Prolific to UK mutual 


By Richard Lapper in London 

SCOTTISH PROVIDENT, the 
medium-sized mutually owned 
life insurance company, yester- 
day announced conditional agree- 
ment to buy Prolific, the UK life 
insurance subsidiary of Hafnia, 
the stricken Danish insurer, for 
£81.75m ($124. 18m). 

The deal is one of the biggest 
acquisitions by any mutually 
owned insurer in recent years 
and increases funds under man- 
agement at Scottish Provident 
from more than £3.1bn to more 
than £&25bn. 

The first of a series of disposals 
planned by Hafnia since it 
suspended payments to creditors 
and transferred its assets to a 


new holding company in August, 
it ends a period of uncertainty for 
the Kendal-based Prolific. 

Mr David Woods, managing 
director of Scottish Provident, 
described the deal as a “perfect 
match" and said the companies' 
product lines were “very compli- 
mentary*. 

Both companies generate most 
of their sales through indepen- 
dent financial advisers, but while 

Edinburgh-based Scottish Provi- 
dent is known for Its strength in 
the with-profits area. Prolific is 
stronger in the unit-linked, unit 
trust and PEP sectors. 

Scottish Provident is particu- 
larly prominent in the market for 
single premium with profits 
investment products, in which it 


has a share of between 4 and 5 
percent 

Snips of single premium prod- 
ucts increased by 274 per cent to 
reach £374m in the first nine 
months of 1992. New worldwide 
annual premiums rose by 7-5 per 
cent to reach £29m in the same 

period. 

Prolific's three operating com- 
panies consist of a Kendal-based 
life insurance company, a Lon- 
don-based ftrnd manager and an 
Isle of Man-based offshore life 

insurer. 

Scottish Provident will pay an 
iniHqi consideration of £7«L5m on 
completion with a further pay- 
ment of £6 -25m on the first anni- 
versary. 

The acquisition will be 


financed In cash entirely from 
existing resources. Cash in 
excess of £20m is also included in 
the Prolific businesses. 

The overall consideration paid, 
allowing for this cash, reflects a 
discount to the embedded value 
of the two principal life compa- 
nies being acquired. In addition, 
the investment management 
company is also included in the 
overall price. 

Scottish Provident’s actuarial 
assessment of Prolific, by R Wat- 
son and Sons, showed the value 
of future profits on business 
already on the company's book to 
be “well in excess of £60nT, said 
Mr Woods. 

David Nisbet, analyst with 
County Nat West, said the deal 


contained “strategic benefits" 
and “looks reasonable value". 

Mr Woods said that concern 
about the financial strength of 
Prolific by the US rating agency. 
Standard & Poor's, “had more to 
do with the fragility of Hafhia" 
than Prolific itself. 

S & P last week listed Prolific 
as one of four "vulnerable" life 
insurance companies. Mr Woods 
said the company was “strongly 
reserved". 

Meanwhile, Hafnia is continu- 
ing to look for buyers for its Dan- 
ish general and life insurance 
businesses. 

It emerged last week that Sk In- 
dia of Sweden was one of three 
companies interested in acquir- 
ing these companies. 


Maggie Urry on the good cheer that the UK Christmas sales period traditionally brings 


A s Father Christmas har- 
nesses his reindeer on 
Christmas Eve, UK retail- 
ers up and down the land will be 
counting their seasonal takings. 

Christinas is the vital trading 
period for most non-food retailers 
in the UK,- and some make as 
much as 90 per cent of their 
annual profits at this time. 
“Christmas makes or breaks the 
bottom line for almost every 
retailer," says Mr John Richards, 
retail analyst at County NatWest 
WoodMac. 

Five years after retailers first 
began talking about recession, 
this year's concern that some 
troubled retailers could fail if 
Christmas is poor is likely to 
prove unfounded. 

Most large chains have already 
taken the necessary actions - 
the likes of Next, Burton and 
Storehouse have seen their share 
prices soar this year. A question 
mark does hang over Ratners, 
the jewellery group, particularly 
after the recent sudden resigna- 
tion of its chief executive. 

Small independent retailers are 
less likely to have built up the 
unwieldy cost structures that 
have caused headaches for the 
large chains. Stores in' some sec- 
tors. such as do-it-yourself, are 
not heavily dependent on Christ- 
mas. 

Trade this Christmas will be 
scrutinised for signs of recovery 
in consumer spending. Yet, how- 
ever low the level of consumer 
confidence, a build-up in sales in 
the weeks leading up to Christ- 
mas Is guaranteed, as the chart 
of retail sales shows. 

In BhS. the Storehouse chain 
store subsidiary, sales in the 
peak Christmas trading week are 
around three times those of the 
lowest week of the year, and even 
a “bad" Christmas would have a 
ratio close to that 
At Argos, the catalogue store 


Retailers hope for the 
merry ringing of tills 


Christmas bonanza 



Volume of UK retail sales 
Non seasonally adjusted {Including food sales) 
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Effect of Christmas trading on ftdl-year profits 
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retailer, the five weeks before 
Christinas provide about a quar- 
ter of the year's volume of sales. 
Mr Bob Stewart, finance director, 
says the difference between a 
“good" and “bad" Christinas is 
only a few percentage points in 
volume terms. Mr Richards says: 
"Curiously, there has not been a 
bad Christinas [in recent years]. 
Last year there was a lot of dis- 
counting but there is never an 
enormous drop in volume.” 

The essential question for 
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retailers is whether the high 
level of sales will translate into 
high profits. Argos’s quarter of 
annual sales usually translates 
into about two-thirds of annual 
profits. For Ratners, Christmas 
has represented as much as 90 
per cent of annual profits in past 
years, and Woolworths, part of 
the Kingfisher group, makes its 
entire annual profit between 
October and January. 

Even a chain such as Boots the 
Chemist, which sells everyday 


4.759p <Julyear8%} J 


items bought all year round, 
makes around half its year’s prof- 
its in the Christmas selling 
period, with W H Smith, the 
newsagent and stationer, makin g 
a third. 

Sales made at Christinas are 
highly profitable because of the 
operational gearing effect of the 
high fixed overheads in re tailing . 
As the table shows, the peak 
week’s sales produce a much 
higher net profit margin on the 
same gross margin, as fixed over- 


heads are spread equally over the 
year. 

Although there are some extra 
costs in the Christmas period - 
such as staffing - the net mar- 
gin is much higher. Every extra 
transaction makes a higher and 
higher net margin until, as Mr 
Stanley Kalins, chairman or Dix- 
ons. the electrical retailer, says, 
"by Christmas Eve the gross mar- 
gin comes through to the net". 

P rofits depend, though, on 
the gross margin being 
held. Mr Robert Shrager, 
finance director of Dixons, says: 
“Chris tmas is really a matter of 
expectations versus reality. If 
you expect it to be bad and it is 
bad than that's not bad. But if 
you expect it to be good and it's 
bad. that's bad." 

If retailers build stocks for 
Christmas and find they are not 
selling they will sacrifice mar- 
gins one way or another. This 
year they appear to have been 
cautious about stock levels. 

In recent Christmases retailers 
have resorted to price cutting to 
shift stock. That cuts into mar- 
gins making the period less prof- 
itable than it should have been. 
Last year there was a general dip 
in sales in November and by the 
start of December the discount- 
ing was well under way, includ- 
ing the now infamous ploy by 
Ratners to cut prices by 25 per 
cent on Saturdays. This year dis- 
counting activity appears to be 
more selective. 

Most shops will open on the 
last three or four Sundays before 
Christmas this year, although 
Marks and Spencer and John 
Lewis have taken a principled 
stand against the trend. Marks 
and Spencer shops are opening 
long hours on the other days 
though, with some in shopping 
centres staying open until 10pm. 
Temporary reprieve. Page 18 


Domestic 

products 

alliance 

expands 

By William Dawkins in Paris 


A PROJECT to create a European 
alliance of domestic appliance 
makers to compete against the 
growing concentration of power 
in the white goods industry yes- 
terday received its finishing 
touch. 

Ocean, the last independent 
Italian maker of home appli- 
ances, with annual sales of 
FFrS.Sbn (8600m) mainly in 
refrigerators, washing machines 
and cooking equipment, became 
the fourth member of a group 
started two years ago by the 
French, state-owned Thomson 
Electromenager and the leading 
Spanish white goods group, 
Fagor. The other member, which 
joined in June, is Genera] 
Domestic Appliances, the 
Anglo-American group jointly 
owned by GEC of Britain and 
General Electric of the USA. 

The four partners have a com- 
bined turnover of FFrl6.7bn, of 
which the largest slice, FFr6bn, 
comes from Thomson Electro- 
menager. With a combined 19.3 
per cent share of the European 
market, they have the second 
biggest share after Electrolux- 
AEG, the German-Swedish com- 
bine, which has 24.5 per cent 

Yesterday's move Is part of a 
trend among white goods pro- 
ducers towards joining forces in 
various forms, with the 1938 
acquisition of Philips’ domestic 
appliances businesses by Whirl- 
pool. USA, and last Jane's joint 
production «nd development deal 
between Electrolux and AEG. 

The French-led alliance, which 
was called Temfa until being 
renamed Enrodom yesterday, 
exists to allow its members to 
seek economies of scale in what 
is a high-volume, low-margin 
business. They will pool their 
combined FFr9bn per year pur- 
chases of components, share 
some research and development, 
and exchange market informa- 
tion and products. The original 
members had already seen an 
improvement in domestic market 
share, said Mr Henri Lagarde, 
chairman of Thomson Electro- 
menager. 

Through the alliance, Thomson 
Electromenager will be able to 
sell Fagor or Ocean refrigerators, 
which are typically larger than 
French ones, under its own label 
in Spain and Italy. Fagor or 
Ocean will be able to sell Thom- 
son-made washing machines 
under their own labels. 

Enrodom is a so-called Euro- 
pean economic interest grouping 
allowed by EC law for cross-fron- 
tier alliances. 


German machine tool group 
Maho talks to rival Deckel 


By. Christopher Parkes 
In Frankfurt - 

MAHO, the stricken German 
machine-tool group, is in collabo- 
ration talks with rival DeckeL 

Mr Bodo Viets, Maho chair- 
man, would give no further 
details for fear of derailing the 
negotiations. 

He tcdd the annual meeting in 
Munich that group losses in the 
current finanriai year would fell 
to less than DMlOOm ($66.6m), 
compared with the DM157m 
reported in the 12 months to end- 
June, 1992. The deficit at Maho 
AG, the German parent, reached 
DM22m at the half-way mark, be 
revealed. 

Sales, which slumped 31 per 
cent last year to DM442m, will 
fell a further 10 per cent in the 
current year, he added. 

The company, which aims to 


return to profit in 1993-94, is 
expected to fell under the effec- 
tive control of a group of eight 
banks, including Deutsche Bank, 
Bayerische Vereinsbank and 
Commerzbank, after the annual 
meeting approved a complex 
package which should reduce the 
holding of the Babel family from 
around 54 per cent to 25 per cent 

Late last week Maho and Traub 
announced the merger of their 
distribution networks. They esti- 
mated the deal would save each 
group DM8J>m in 1993 and twice 
that in the following year. 

The alliance followed the estab- 
lishment of a similar collabora- 
tion, effective from January, 
between Gildemeister, which lost 
DM29m in 1991 and Deckel which 
expects a DM70m deficit in the 
current year. 

The machine-tool industry has 
been especially hard hit by the 


investment cuts which have char- 
acterised international industry’s 
reaction to recession. With the 
domestic downturn accelerating 
- new orders at Deckel were 
down 6 per cent at the end of 
September - the need to ration- 
alise is growing more urgent. 

Maho, which in the past year 
reduced its workforce by a third 
to 2,320, has introduced wide- 
spread short-time and plans a 
further reduction of 400 places 
during the current year. 

Six months ago, collaboration 
at any level between direct com- 
petitors such as Maho and Deckel 
would have been almost unthink- 
able. 

Mr Viets, who said talks were 
also under way with other com- 
panies, noted that a merger with 
Deckel would have grave conse- 
quences because plants would 
have to be shut 


Fisons sells UK healthcare unit 


By Paul Abrahams In London 

FISONS, the pharmaceuticals 
and scientific instruments group, 

yesterday continued its restruct- 
uring with the sale of its UK con- 
sumer healthcare business to 
Hof&nann-La Roche of Switzer- 
land for £90m ($140m). Fisons 
shares rose 2p to 212p. 

Fisons’ consumer healthcare 
business, which included over 
the counter (OTC) products such 
as Sanatogen vitamins and 
Radian analgesic, had a turnover 
of £2&6in last year and generated 
operating profits of £5m before 
the allocation of central costs. 

Roche acquires the brands and 
existing stock. Fisons retains £6m 
owed to the business by debtors. 
The UK group will also continue 
to manufac ture Sanatogen for 
nine months and Paracodol, an 
analgesic, for IS months until 


Roche can start production. 
About 160 employees at Fisons’ 
Loughborough Sanatogen site 
will then be made redundant. 

The proceeds from the disposal 
will be used to cut Fisons’ bor- 
rowings. 

Roche’s acquisition will almost 
double its UK OTC turnover 
which last year was £30m. The 
purchase is part of a strategy to 
expand its presence In OTC medi- 
cines. Last year Roche acquired 
Nicholas, the European OTC 
business of the US group Sara 
Lee, for $790m. Roche’s world- 
wide OTC business should gener- 
ate sales of SFrlbn ($709m) this 
year. Roche Is anxious to exploit 
the market as governments 
switch products from prescrip- 
tion to OTC status. 

Fisons’s move follows the sale 
last month of its US and Cana- 
dian consumer health businesses 


for 5140m to Ciba-Geigy Corpora- 
tion, the US subsidiary of the 
Swiss chemicals group. " 

The UK group still has to sell 
its Australian, South African and 
French consumer health 
operations. However, Mr Roy 
Thomas, finance director, said 
the group was considering a 
number of bids. 

Fisons is also looking to sell its 
horticultural business which has 
a turnover of about £85m. 

Mr Thomas said Fisons was 
talking to other groups about col- 
laborating in fields such as man- 
ufacturing, marketing and drug 
development. The group is 
talking to one US company which 
might manufacture Imferon, 
Fisons' blood product. Imferon 
was withdrawn from the US in 
1990 following quality control 
concerns. 

Lex, Page 16; Market, Page 31 
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Tiphook raises 
payout despite 
drop in profits 


Austria reveals new-found zeal for privatisation 


By Angus Foster in London 

TIPHOOK. the UK freight 
container and trailer rental 
company, yesterday raised its 
interim dividend 11.4 per cent 
in spite of a fall in profits. 

Pre-tax profits fell 10 per 
cent to £35 Jim (S53.5m) from 
£39. 2m in the six months to 
October 31. The container divi- 
sion performed well but the 
trailer rental division was 
affected by UK recession and a 
weakening in Germany. 

Mr Robert Montague, chair- 
man, said the second half of 
the year, which is the more 
important, bad started well 
with signs of improvement in 
the UK. “We're going to have 
the best Christmas for two 
years,” he said. 

The dividend increase, from 
4.4p to 4.9p, was a continuation 
of Tiphook's policy of raising 
dividends now that a period of 
heavy capital expenditure has 
been largely completed. The 
increase, which followed a 25 
per cent rise last year, lifted 
Tiphook's volatile shares IQp to 
294 p. compared with this year's 
high of 4TCp. 

Turnover increased 6 per 
cent to £170.7m while operating 
profits grew less than i per 
cent to £62 m. 

The container division’s 
sales increased 11 per cent to 
£94.6m, helped by strong 


PETROFINA, Belgium's largest 
industrial company, said it cut 
1992 capital spending by 10-20 
per cent compared with an ini- 
tial budget of BFr52bn (Sl.6bn>, 
following an expected sharp 
fell in 1992 profit. 

The company said it had 
drawn up a capital spending 
budget of about BFr40bn in 

1993, but gave no precise esti- 
mated final spending figure for 
1992. 

The budget will focus on 
installing facilities at the 
group's Antwerp refinery and 
on continuing to develop oil 
fields in the North Sea, due to 
come on stream in 1993 and 

1994. 

• ABN Amro, the Nether- 


growth in intra-Asian trade. 
But operating profits increased 
only 3 per cent to £45.6m. 
Rental rates were steady, but 
delays integrating new capac- 
ity led to a 3 per cent fall in 
utilisation rates to 85 per cent 

The trailer rental division 
was hit by lower utilisation 
rates because of recession, but 
rental rates improved 9 per 
cent. The division incurred a 
pre-tax loss of £1.8m compared 
with a profit of £300,000. 
Tiphook's rail freight division 
reported a pre-tax loss of 
£400.000, which included a 
£600,000 provision against 
Cbarterail, the private freight 
operator which collapsed in 
August. 

Net borrowings increased 
more than £150m to £828. 3m. 
Mare than £100tn of the rise 
was because of higher US dol- 
lar conversion rates followmg 
sterling's fall. The gearing 
ratio increased from 2.S times 
to 3 times shareholders' funds 
but remained "comfortably” 
within banking requirements, 
the company said. 

interest charges increased 12 
per cent to £26.9m. with inter- 
est cover falling from 2.6 times 
to 2.3 times. Earnings per 
share fell from 26. Ip to 22.4p. 
Capital expenditure is expected 
to be £90m this year, compared 
with £228m last year. 

Lex, Page 16 


lands' largest banking group, 
expects to make a public ten- 
der offer at between FI 15 and 
FI 16 a share for the stock it 
does not already own in Bree- 
vast. the property investment 
group, AP-OJ reports from 
Amsterdam. 

“The talks. . . at present have 
advanced to the point at which 
an agreement can be reached 
for a public tender offer by 
ABN Amro for all the shares 
and stock certificates outstand- 
ing of Breevast," ABN said. 

The Dutch bank added that 
it holds about 21 per cent of 
Breevast’s total shares out- 
standing. The company did not 
give a time frame for the start 
of any offer. 


Total warns 
of steep fall 
in earnings 

for year 

By William Dawkins In Paris 

TOTAL yesterday became the 
second of France's two oil 
companies to forecast a steep 
profits decline for the year, 
when it warned net earnings 
in 1992 would drop by more 
than the 47 per cent decrease 
recorded in the first six 
months. 

Mr Serge Tchuruk, Total's 
chairman, told a shareholders' 
meeting the first-half fall 
would be “confirmed or 
slightly exceeded in the fitll 
year”, prompting a fail in the 
share prices of Total and Elf 
Aquitaine, its French rival. 

The squeeze on refining mar- 
gins over the past year and the 
dollar's decline, has hit Total 
harder than Elf Aquitaine, 
because more of Total's activi- 
ties are downstream. Elf 
recently predicted a 35 per 
cent fall in 1992 profits, citing 
several reasons including 
over-capacity in the petro- 
chemicals industry. 

Total’s forecast includes the 
Impact of a FFr600 m ($1 13.2m) 
charge for restructuring and 
writing down the value of 
some Don-strategic assets, as 
well as the FFr50m it will 
have to contribute towards 
repairing a fire-damaged refi- 
nery, the rest of which is cov- 
ered by Insurance. 

Mr Tchuruk warned the 
gloomy international eco- 
nomic situation may last 
through the first half of the 
year, despite encouraging 
signs from the US. However, 
Total planned to maintain its 
dividend this year unless the 
oil industry outlook worsened. 

KLM expecting 
no lift next year 

KLM, the Dutch airline, races 
a difficult 1993, on top of the 
loss already forecast for this 
fiscal year, according to Mr 
Pieter Bouw, chairman, writ- 
ing in a staff magazine, Reuter 
reports from Amsterdam. 

He blamed fare wars on 
important routes, tbe strength 
of the guilder and the impact 
of recession on traffic growth 
for his bleak forecast. 


I T IS a bit late in the day, 
but Austria seems finally 
about to undertake a seri- 
ous privatisation programme. 

This news may come as a 
surprise to those who know 
that the Austrian government 
has in the past few years sold 
off significant stakes in its vast 
holdings of the country’s lead- 
ing banks and industrial com- 
panies. But In almost all of 
these cases, the government 
has retained majority or voting 
control. Given the strong 
socialist - some would say col- 
lectivist - strain in Austrian 
management-labour-govem- 
ment relations, it probably 
would have continued to do so 
if the recession had not rudely 
disrupted its plans. 

The event that provoked the 
policy shift was the revelation 
earlier this year that Austrian 
Industries, a conglomerate of 
metal and oil companies that 
was being readied for Austrian- 
style privatisation, bad 
plunged into heavy losses. 
That meant the government, 
which was counting on the 
proceeds of a partial sale of A1 
equity to help cover its deficit, 
had to resort to more radical 
measures. 

Now, with a couple of excep- 
tions, it seems ready to sell 
control of most of its holdings. 
And it has given up any 
dreams it may still have held 
of building up Austrian-con- 
trolled world competitive 
giants in finance and industry. 

“The state has to look to 
what it can release,” said Mr 
Viktor Klima, the minister 


By Vanessa HouWer 
in London 

FOR hard-pressed UK retailers, 
the importance of Chris tmas is 
not just the seasonal boost to 
sales. 

It is also one of the year's 
quarter days, when the rent 
falls due. 

This year, the strains on 
overstretched traders have 
been evident in their attempts 
to persuade landlords to 
relieve their rent burden for a 
temporary period. 

Many landlords are taking a 
sympathetic approach, as long 
as they had full access 
to the tenant's books and 
they were convinced of 


responsible for nationalised 
industries. 

While this statement would 
seem a truism in most western 
countries, it is nearly revolu- 
tionary in Austria where state 
ownership is still widely seen 
as a defence against foreign 
ownership and as a necessary 
pre-condztion for the cosy and 
usually effective social partner- 
ship among government. 


industrial management and 
labour that has prevailed in 
the post-war period. 

Indeed, tbe partnership 
worked so well that Austrian 
leaders totally rejected the pri- 
vatisation trend when it 
caught on elsewhere in the 
early 1980s. 

It was only in 1S£> when the 
sprawling steel and engineer, 
mg group Voest Alpine suf- 
fered large losses on unauthor- 
ised speculation in the London 
oil market that serious ques- 
tions began to be raised about 
who was actually in charge. 
The result was a significant 
shift towards more commercial 
disciplines - the creation of 
AI, massive rationalisation at 
Voest Alpine and flotations of 
a minority of shares in leading 
banks, such as Creditanstalt 
and the former Lander Bank, 
and utilities, such as the Ver- 
bund and EVN. 

But the government always 
maintained control and the 


the company's sincerity. 

“We are doing a lot of 
deferment deals." said Mr John 
Parry, managing director of 
Hammerson, which is one of 
the largest property companies 
in the UK. 

“We don't forgive rent but 
we will help tenants through a 
difficult cash flow period," he 
added. 

Hie most notable example is 
Ratners, the jewellery chain, 
which met with a mixed 
response from landlords 
when it asked to defer rent 
payments to finance its 
Christmas stock. 

Some believed it was worth' 
helping the company out 
rather than being left with a 


social partnership continued 
more or less intact The only 
real addition in many cases 
was an ili-fated international 
ambition. This was particu- 
larly true at the leading banks, 
most of which came to grief 
with expansions in London and 
New York in the late 1980s. 

As late as last year, Mr Rud- 
olf Streicher. the former 
nationalised industries minis- 


ter. could say of At “Our aim 
is an Austrian dominated 
industrial concern whose man- 
agers have to report to Vienna 
and Linz and not to Amster- 
dam and Tokyo." 

Today, Mr Stretcher's succes- 
sor, Mr Klima, points out that 
AI's problems stem largely 
from over-investment abroad. 
“In the past five years, it 
invested more than Sch20bn 
(SlBbn) more than its cash 
flow. That is why it got into 
trouble." 

T he first application of 
the new policy is on AI 
itself. Instead of being 
readied for flotation as a single 
large group, it is now being 
stripped down to its core metal 
and engineering businesses, 
most of them inherited from 
the old Voest Alpine. Other 
activities are being privatised 
separately. 

In particular, OMV, the large 
oil and chemicals group which 


lot of shops they were unable 
to let. 

Others were sceptical that a 
quarter's rent would be 
make-or-break for Ratners and 
wished to collect their debts 
while they could. 

As landlords grapple with 
record numbers of empty 
shops, they are watching the 
fortunes of traders with 
particular care. 

“The pre-Christmas period is 
critical," added Mr Parry. 

The landlords' concern about 
their unlet properties is 
prompting many to sign up 
retailers, typically selling 
items such as gifts, bargain 
books and cards, on leases of 
just a few months. 


is one of the two main sources 
of AI losses this year, is being 
detached and restrnctured. 
Under a new chief executive, it 
is withdrawing from some of 
its international ventures and 
concentrating on becoming a 
leading player in central Euro- 
pean oil products markets. 

Large minority blocks of its 
shares are to be offered to 
potential strategic partners. 


such as international oil or 
chemical companies, next year. 

Austria Metall (AMAG), the 
al uminium group which was 
the other source of ATs losses, 
is being drastically cut. Its 
Austrian smelter has been shut 
and participations in at least 
two of three overseas smelters 
are to be sold. Its successful 
packag ing business is up for 
sale and it is looking for part- 
ners for Its extrusion and forg- 
ing divisions. 

Other smaller AI subsidiaries 
are to be sold, floated or put 
into joint ventures with foreign 
partners. Last month, shares of 
Voest Alpine Eisenbahnsys- 
teme (VAE), a small subsidiary 
of AI that makes high technol- 
ogy railway points {switches), 
were offered to the public. 
AMS, a specialised semicon- 
ductor maker, is on the 
ramp to follow early next 
year. 

Mr Klima still seems deter- 
mined to sell off some of AI 


“The short-term letting 
market has been very buoyant 
indeed," said Mr Graham 
Chase of Erdman Lewis 
International, the property 
advisers. 

The attraction for the tenant 
is that it can test the market 
and benefit from Christmas 
sales. 

The landlord benefits from a 
livelier shopping centre, 
reduced outgoings and the 
possibility that the tenant will 
decide to take a permanent 
lease. 

However, other tenants often 
object to the newcomers taking 
away their business, without 
supporting the overheads 
throughout the year. 


within the next year and it 
could be possible. AI execu- 
tives are making optimistic 
noises about their steel and 
steel-related technology busi- 
nesses. But he says that unless 
equity markets improve, the 
first step will probably have to 
be a private placement of 10 to 
20 per cent of the equity. 

In all of these cases, except 
OMV, tbe government is pre- 
pared, at least in principle, to 
sell a majority of its holdings. 
Mr Klima. OMV’s finance 
director before he joined the 
government last spring, says 
the oil company is vital to Aus- 
tria's energy security. 

The government also seems 
willing to give up its control of 
the big banks. 

Speculation has been rife in 
Vienna for weeks of the gov- 
ernment selling a part of its 49 
per cent stake in Creditanstalt 
to a foreign company. And it 
confirmed that Mr Ferdinand 
Larina, the finance minister, 
had discussions in September 
with General Electric of the 
US, among others. 

But as always in Austria, the 
implementation of this new 
enthusiasm for real privatisa- 
tion may not come quickly. 

It is notable, for example, 
that the flotation of VAE 
involves only 49 per cent of the 
shares. Sources close to the 
issue say the anxieties of the 
trade unions prevented it from 
being higher. 

Which goes to show it is still 
not easy for commercial values 
to make headway against the 
social partnership. 


Even if retailers do well over 
the Christmas period, their 
landlords will have to work 
increasingly hard to stand 
stiff. 

Many empty shops have 
been filled with specialist 
retailers which have expanded 
with the help of rent-free 
periods and cash payments 
from desperate landlords - 
only to collapse when these 
incentives have run their 
course. 

However, by March quarter 
day, several more retailers in 
the UK are likely to 
have disappeared, regardless 
of whether the Christmas 
trading period is successful 
or not 


COMPANY NEWS IN BRIEF 


UK retailers seek temporary reprieve from rent 


The state seems ready to sell control of most of its holdings and it 
has given up any dre ams of building up Austrian-controlled world 
competitive giants in finance and industry, writes Ian Rodger 
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Bacardi Limited 


has acquired a controlling interest in 


General Beverage Corporation, S.A 


the holding compan y for the 


Martini & Rossi group of companies 


J.P. Morgan Securities hir. assisted in the negotiations 
and acted as financial advisor to Horan H Limited 


JP Morgan 
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Cemex, S.A. 


through its wholly owned subsidiary 


Sunward Acquisitions, N.V. 


h 


has acquired a majority shareholding in 


m " ■ ■ 

La Auxiliar de la Construction, S.A. (Sanson) 


J.P. Morgan Securities Inc . acted as financial advisor to Cemex , S.A. and 
assisted in the negotiations, and J.P., Morgan Sodedad de Valoresy Botsa, SA . 
acted as dealer manager for the public tender offer 


JP Morgan 
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INTERNATIONAL COMPANIES AND 


FINANCE 


Toyota warns of 
further sharp 


Toshiba in 
technology 
deal with 



decline 



By Sloven Butler In Tokyo 

TOYOTA •- Motor, Japan's 
loading car maker, yesterday 
warned of another sharp 
decline in promts in the year 
ending June as a result of slug- 
gish tales in the Japanese mar- 
ket - . 

Mr Tatsuro Toyoda, presi- 
dent. said Toyota's parent- 
company pre-tax . profits were 
expected to slide by about 2D 
per cent to Y300bn ($2.4bn) in 
the year to the end of June, the 
third consecutive year of 
declining profits. 

With- Toyota, Japan's most 
efficient and profitable car 
company, revising profits pro- 
jections downward, a shadow 
has been cast over the rest of 
Japan's car makers, who may 
also be forced to lower thrir 
profits forecasts again. 

Already, Nissan is expecting 
a Y20bn net loss for the year to 
the end of March, while Mazda 
has been struggling to stay in 
the black. 

■ Mr Toyoda said the decline 
reflected both weak total sales 
volumes and poor sales of 


Tatsuro Toyoda: places the 
blame on sluggish sales 

only, marginally to Y9,000bn. 

The projected profits will be 
the lowest since the company 
merged its manufacturing and 
sales operations in 1382, and 
compare with record pre-tax 
profits of Y73S-9bn in the year 


more profitable luxury models: 
Profits since the end of the last 
fiscal year have been runnng 
roughly 30 per cent below a 
year ago. 

In August, Toyota bad proj- 
ected a sales increase of 5 per 
cent and level profits. Toyota 
said .yesterday that the value 
of sales would increase 


to June 1990. 

But Toyota said it antici- 
pated a modest recovery in 
vehicle sales in the first half of 
calendar 1393. Overall, Toyota 
expects the volume of domestic 
sales to de cline by 5 per emit 
this year, and anticipates a 3 
per cent growth in sales next 
year. 


Sanyo Securities to shut 
three foreign offices 


By Emlko Terazono in Tokyo 

SANYO Securities, the 
second-tier Japanese broker, is 
to close three overseas offices. 
It will close subsidiaries in 
Paris and Melbourne and its 
representative office in Frank- 
furt at the end of this month. 

While all Japanese securities 
houses are under pressure to 
cut costs due to low volumes 
on the Tokyo stock market; 
profits at second-tier houses, - 
which rely on retail bus- 


iness, have bean-hit severely. 

The announcement comes as 
all Japan’s second-tier brokers 
are losing money, and when 
ties between smaller hrokers 
and larger houses have been 
strained by problems at lead- 
ing brokers. 

Sanyo said seven local 
employees in Paris, and two in 
Melbourne would lose their 
jobs. The closures will scale 
down Sanyo's overseas net- 
work to. five subsidiaries and 
two representative offices. 


US group 

By Steven Butter 

TOSHIBA, the Japanese 
electronics company, and 
National Semiconductor, of the 
-US, yesterday announced an 
alliance aimed at developing a 
market for Toshiba's propri- 
etary technology for flash 
.memory devices^ semiconduc- 
tors which retain information 
when the power is switched 
off, much like hard disk 
drives.-, . 

Flash memory is one of the 
hottest products in the elec- 
tronics industry and is expec- 
ted eventually to replace disk 
drives and other magnetic 
recording devices In a wide 
Tange of. portable electronic 
equipment 

Sales have been dominated 
by a technology developed by 
Intel of the US, which domi- 
nates the world's microproces- 
sor market 

Although Toshiba is credited 
with inventing flash memory. 
Its design of flash memory 
has proved more difficult to 
develop into useable products. 

The company earlier this 
year formed an alliance with 
IBM, in which Toshiba would 
share its flash memory 
technology, while IBM would 
share technology for a 
controller device allowing 
high-speed read and write 
ftmetioas. ■ - 

Toshiba and National Semi- 
conductor said yesterday the 
Toshiba technology was most 
suitable to replace hard and 
floppy disk drives in comput- 
ers and workstations. 

Under the terms of the deal, 
T oshib a win licence its tech- 
nology to National Semicon- 
ductor and will have rights to 
derivative technology devel- 
oped by National Semiconduc- 
tor. 

Toshiba said a principal 
motivation for the deal was to 
encourage development of the 
market for. its technology by 
developing a second source of 
supply for would-be users. 

The agreement follows a, 
common pattern of deals 
between US and Japanese 
semiconductor makers, who: 
have sought shelter Grom the 
risks of the semiconductor 
business by working together. 


Indonesia issues threat to 


Bank Sununa 

Bank, matures on Friday. 
In the last week, the Soer- 


liquidate 

By William Keeling in Jakarta 

THE Indonesian government 
said yesterday It would liqui- 
date troubled Bank Summa 
within two days unless the 
SoeTyadjaya family, Its owners, 
injected new capital. Brokers 
saw the move as forcing the 
family to sell their majority 
holding in Astra International, 
Indonesia’s dominant automo 
tive company, to raise finance. 

The suspension of Bank 
Summa in mid-November, with 
debts of more than Rpl,000bn 
15487m), has brought into ques- 
tion the health of Indonesia's 
banking sector, caused custom- 
ers to withdraw deposits from 
three other banks and led to 
heavy selling pressure on the 
Jakarta stock market 

“If there is no fresh money 


being Injected, the government 
will act to liquidate Bank 
Summa in the next one or two 
days," Mr Murdlono, state sec- 
retary, said yesterday. 

Diplomats say the statement 
is likely to have been insti- 
gated by President Suharto. 

Mr Murdiono added the gov- 
ernment would not allow the 
Soeryadjayas to borrow further 
from domestic banks and 
would oppose the Soeryad- 
jayas' raising offshore finance. 

The Soeryadjayas have failed 
to meet an action plan, agreed 
in June, to inject new money 
into Bank Summa, despite rais- 
ing more than Rp700bn in 
loans from domestic banks, 
secured against their Astra 
shareholding. A RpSOObn loan 
from a three-bank consortium, 
headed by state-owned Exim 


yadjayas have held negotia- 
tions with two competing con- 
sortia to sell more than 100m 
Astra shares, over 40 per cent 
of the company. The consortia 
are headed by Mr Prajogo Pan- 
gestu, a timber businessman 
with political connections, and 
Mr Has him Djojohadikusumo. 
son of Mr Sumitro Djojohadi- 
kusumo, appointed Astra 
chairman in September. 

Bankers to Astra have 
expressed reservations over 
some of the potential new 
shareholders. They say the 
company's cost of borrowing is 
certain to increase. Astra has 
foreign loans of over $900m, of 
which, brokers say, more than 
half are scheduled for renewal 
within the next 12 months. 


Arnotts’ shares rise as report 
claims bid is undervalued 


By Kevin Brown In Sydney 

ARNOTTS, the Australian 
biscuit company, yesterday 
released a report valuing its 
stock at up to AgLSO a share 
more than the AKL80 offered 
by Campbell Soup, the US food 
group. Grant Samuel, the mer- 
chant bank which prepared the 
report, said the bid “substan- 
tially undervalues Arnotts and 
is not fair and reasonable”, it 
said the shares were worth 
AJ10.78 to ASI1.32. 


Arnotts’ shares rose nine 
cents to A$L2Q on the Austra- 
lian Stock Exchange after the 
report was released, recovering 
ground lost after the govern- 
ment allowed the bid to pro- 
ceed last week. 

Campbell saw the valuation 
was unrealistic. “No sound 
financial analysis can support 
such a high value for Arnotts. 
The range is completely out of 
line with market expectations 
and analyst valuations." 

The report provides support 


for the Arnotts board, which 
has called for a “significant" 
improvement on the Campbell 
offer. Schroders, the merchant 
bank which is advising 
Arnotts, earlier suggested ASV2 
would be a fair price. 

Campbell, which owns just 
under 33 per cent of Arnotts, is 
seeking a further 17.2 per cent 
for a majority stake of 50-1 per 
cent, but has offered to acquire 
up to 100 per cent of the stock. 
The offer values Arnotts at 
A$12bn <US$857m). 


DSM in short production cut 


By Paul Abrahams 

DSM, the Dutch chemicals 
group, yesterday reconfirmed 
the (fire state of the European 
petrochemical Industry when 
the company announced it was 
cutting production temporarily 
between Christinas and Janu- 
ary 1 next year. Petrochemical 
manufacturers normally try to 
keep their capital-intensive 
plants running at full 
capacity to cover their fixed 
costs. 

The company said it would 


cut high density polyethylene 
and polypropylene production 
because of poor prices and 
high stock levels, DSM refused 
to detail the scale of the cut- 
backs. 

OSH’S move follows a deci- 
sion in September to cut ethyl- 
ene production on one of the 
trains on its second cracker. 
DSM has annual capacity to 
manufacture just over lm 
tonnes of ethylene and 220,000 
tonnes of high-density polyeth- 
ylene. 

Mr Arthur Spiertz, public 


affairs manager, said: “DSM is 
dissatisfied with current mar- 
ket prices and associated prof- 
itability levels, so the lower 
output also serves to support 
the company's price policy." 

The move highlights the 
plight of the sector, which is 
suffering from massive overca- 
pacity. Five European manu- 
facturers are expected to intro- 
. duce an additional 2m tonnes 
' of' ethylene capacity between 
1991 and 1994. 

European operating rates are 
presently about 85 per cent 
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5 percent. Convertible Bonds 1WS 
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NOTICE OF AlXIUhTMCXIS OF CONVERSION PRICES 


Pursuant to Clause G( Eli i i 1 of each of the Trust Deed dated 26th May, 
19 83 relntinfi to the Bund* 9S I the "Trust Deed 9s") and the Trust 
Deed dared KStli September. 1984 relating to the Itaml* 99 ( the "Trust 
Deed W"), novice i* hereby given its follow 

On 1 Dth Dcdnnbcr. 1992, London time, rite Company Issued, in 
Accordance with the resolutions of its Board of Directors adopted 
nt the meeting* held on 14th nnd 20th November, 1992, 
¥30.000,000,000 2 per cent, Convertible Bonds 199* which nre 
convertible into shares of cuinzuou slock uf the Company trite 
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1. Bonds 98 
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Co aversion Price after adjustment: 

3. Effective Date of both adjustments: 


¥3,616.80 

¥3,00*1.20 

10th December. 1992. 
Japan time 
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Tokyo. Japan 
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through its wholly owned subsidiary 

Sunward Acquisitions, N.V. 

has acquired a majority shareholding in 

Compania Valenciana de Cementos Portland, S.A. 


J.l\ Morgan Securities Inc. assisted in the negotiations 
and acted as financial advisor to Cemex, S. A. 


JPMorgan 

/Vwnwfor /99l? 


Around the world, 
clients who require an 

advisor with unexcelled skill 

■ 

in solving complex problems, 
with demonstrated 
cross-border expertise, 
and with capital strength, 
can rely on one firm. 


JPMorgan 
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Mitsubishi TVust Australia Limited 

tlnnuptHami m Wu Snntii Wittes. Atniraluii 

U.S. $50,000,000 

Variable Rate Guaranteed Notes due 2000 

Unconditionally and irrevocably guaranteed by 

The Mitsubishi Trust and Banking Corporation 

t fmvrporatcd m Japani 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the six month 
period ending [4th June. 1993 has been fixed at 4.1375% 
per annum. The interest accruing For such six month 
period will be U.S. $2,n91.74 per U-S. SlUU.000 Bearer 
Note, on 14th June. 1993 against presentation of Coupon 
No. 6. 
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Time Warner aims to ent borrowings by $3bn 
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By Alan Friedman in New York 

TIME WARNER, the US media and 
entertainment g.o'.ip. is hoping to 
reduce its JPbn borrowings by a third 
over the next two or three years by 
either selling assets or issuing asset- 
backed bonds. 

Mr Geoffrey Holmes, the Time 
Warner vice-president who last week 
told a New York seminar that the com- 
pany wanted to "monitise’’ about $3bn 
of assets, said at the weekend that the 
aim was “to improve our balance sheet" 
by converting certain shareholdings 
into cash generating assets. 

Mr Holmes specified a series of equity 
investments “that are not presently put 


through our profit and loss account” as 
being possible candidates for disposal. 
While stressing that no decisions had 
been taken, he said that these invest- 
ments included; 

• A 15 per cent stake - worth about 
5125m - in Black Entertainment Tele- 
vision, a cable network. 

• An 11 per cent stake - worth around 
S150m - in QVC, the home-shopping 
cable television network whose most 
recent investor is Mr Barry Diller, the 
former chairman of the Fos film and 
television studio. 

• A 50 per cent stake - worth “a few 
hundred million dollars” - in the Six 
Flags theme park group. 

• A 21 per cent stake - worth about 


51 . 2 bn - in Turner Broadcasting, the 
Atlanta-based group controlled by Mr 
Ted Turner. 

• A 37.5 per cent stake - with a book 
value in Time Warner's accounts of 
5175m - in Whittle Communications. 

Mr Holmes said that Time Warner 
may not sen all of these assets. In some 
cases it may issue bonds backed by the 
assets, as with its current offer of 5500m 
of zero-coupon convertible bonds 
backed by Time Warner's 14 per cent 
stake in Hasbro, the toymaker. 

He added that Time Warner bad 50 
per cent of cable television ventures 
from New York to Florida and Texas 
with a total of L5m subscribers and 
which generate about 5135m of annual 


cash flow. Although the value of these 
cable subscriptions is about 51-5bn, less 
5400m of related debt. Time Warner 
might decide to buy out some partners 
rather than sell its holdings. 

This would enable the company to 
place more cash flow in its profit and 
loss account 

The Time Warner executive acknowl- 
edged that the company's earlier hopes 
of lowering its debt level by raising 
?2 bn to $3bn from European and Asian 

partners bad not gone as quickly as had 
been planned after the 1989 merger of 
Time and Warner Communications. 
However, he said more international 
aiiiarirpH would be unveiled over the 
next year. 


DeCrane to be new Texaco head ! Horsham takes 100% 


U.S. $100,000,000 



Allied Irish Banks pic 

Floating Rate Notes Due 1995 
Subordinated as to payment of principal 


Interest Rate 
Interest Period 


and interest 


534% i 


Interest Amount per 
U.S. SI 0,000 Note due 
14th June 1933 


O/c /o per annum 

14th December 1992 
14th June 1993 


U.S. $265.42 


By Alan Friedman 

TEXACO, the big US energy 
group, yesterday said that Mr 
Alfred DeCrane, chairman for 
the past five years, would take 
over as chief executive next 
April, following the retirement 
of Mr James Kinncar, who has 
been president and chief execu- 
tive since 1987. 

The 61 -year-old Mr DeCrane 
joined Texaco in 1959 and 
served in a number of senior 
positions at the energy group 
before joining the board's exec : 
utive committee in 1978. 

He became president in 1983 
and chairman four years later. 

Mr Kinnear, who will be 65 
next March, joined Texaco in 
1954 and was appointed to 
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Alfred DeCrane: takes over as 
chief executive in April 

the group's board in 1977. 

In its third quarter of 1992 
Texaco disclosed a 5.9 per cent 
decline in net earnings. 

The company attributed the 


fall to costs associated with 
property damage caused by 
Hurricane Andrew and debt- 
related expenses. 

The drop - from S286m to 
5289m - translated into earn- 
ings per share of 94 cents, 
down from 5 L 01 a year ago. 
However, Texaco argued that 
without special charges its 
third-quarter 1992 net would 
have been 51.10 a share, or 
5309m. 

Revenues in the quarter 
were 6.9 per cent higher at 
JlObn. 

For the first nine months 
of 1992, Texaco’s net income 
dropped by 26.4 per cent 
to 5714m on revenues that 
were 2 per cent lower at 
S27J7bn. 


control of US oil group 


By Robert GIbbens 
In Montreal 

MR PETER Monk, the Toronto 
entrepreneur, has settled his 
dispute over the future of 
Clark Oil & Refining the US 
oil refiner and distributor, with 
his long-standing associate, Mr 
Anthony Novello. 

Horsham, controlled by Mr 
Munk, owns 60 per cent of 
Clark and has now reached 
agreement to buy out the 40 
per cent minority holding from 
Mr Novello for US$100m in 
cash. 

Horsham said that it had 
wanted to bny' the Clark 
minority shares store it first 


bought control in 1988. 

"Horsham will now own 100 
per cent of Clark and have 
unrestricted ability to manage 
it to maximise shareholder 
value,” said Mr Paul Melnuk, 
president of Horsham. 

Horsham owns 21 per cent of 
American Barrlck Resources, 
the gold producer which is also 
controlled by Mr Munk. 

This summer Mr Novello, a 
St Louis oil dealer, succeeded 
to blocking Horsham's pton to 
take Clark public. 

Clark, which owns two US 
refineries and nearly 900 retail 
outlets in the mid-western US, 
had 1991 revenues of USf2.4bn 
and profit of US538m. 


Credit Suisse First Boston Limited 

Agent 
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Dofasco battles its way back into profit 

D bi!?ges^ °s t eei 3 make r Robert GIbbens assesses the steel maker’s options 1ZS cap ““ y wm m 

and an industry leader The company will dec! 




Formosa Plastics Corporation, U.S.A. 

(Incorporated with tainted ka&Bty m the State of Delaware) 

Floating Rate Notes due 1999 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six month Interest Period from December 15, 1992 
to June 15, 1993 the Notes will cany an Interest Rate of per 
annum. The interest payable on the relevant interest payment dale, 
June 15, 1993 win be U.S. 313,112.85 per U.S. $500,000 principal 
amount. 

By: The Chase Manhattan Bank, N.A. 

London, Agent Bank chase 

December 15, 1992 


D OFASCO. Canada's 
biggest steel maker 
and an industry leader 
until to late 1980s, is battling 
its way back to profitability 
and a new niche in the north 
American market. 

The company is shutting a 
further lm tonnes of uneco- 
nomic ingot capacity at Hamil- 
ton, Ontario. Canada's steel 
capital, and considering a joint 
venture thin -slab casting mill 
either to Canada or the US. 

Dofasco, which specialises in 
flat rolled products for the car 
and appliance markets, was 
one of the first north American 
steel makers to adopt continu- 
ous casting and until the late 
l9S0s was profitable. 

High pay rates kept the 


United Steelworkers’ union at 
bay, while attrition and early 
retirements enabled it to Intro- 
duce automation with the min- 
imum of pain. 

In 1988 Dofasco bought 
Algoma Steel from Canadian 
Pacific for C$560m (US$438.6m) 
to build up its raw steel capac- 
ity, and continued to spend 
heavily on all its plants. 

But by 1989, north America 
was sliding into recession. As 
the steel market faltered, 
Dofasco was forced to retrench. 
High interest rates and a 
strong Canadian dollar, fol- 
lowed by trade disputes with 
the US. made matters worse. 


Dofhsco had to write off its 
Algoma investment 

Last summer Dofasco closed 
a castings operation and 
announced early retirement 
plans to take its payroll to 
9,000, down 2,000 in two years. 
Eventually the workforce 
would dip below 7,000, it 
warned. 

In the first nine months of 
1992, after restructuring 
charges, Dofasco lost C598m, or 
C$1.52 a share, on sales of 
C51.5bn, against a loss of 
C523m, or 64 rents, on sales of 
C$L55bn a year earlier. Ship- 
ments rose slightly to 2J>m 
tonnes. 


Dofasco has taken several 
key dedsiohs. 

9 It will omit the dividend 
due January 1 1993 to conserve 
cash. This follows omissions to 
the previous two quarters. The 
preferred dividends will be 
maintained. 

• The No. 1 ingot line will 
shut next summer. This will 
lead to a special pre-tax charge 
of C5350m, to be taken in the 
final quarter of 1993, and 
including severance costs for a 
further workforce reduction of 
2 , 000 . 

• A considerable offset will 
come from using a pension 
fund surplus. 


• Annual capacity will fall to 
3m tonnes. 

The company will decide 
next year whether to go ahead 
with a min i-mill costing 
between C5250m and CSSOOm. 
“It would give us competitive 
high quality fiat rolled steel to 
complement our existing out- 
put," says executive vice-presi- 
dent, Mr John Mayberry. 

Much may depend on US 
recovery and the steel trade 
dispute with the US. The 
recent US decision to slap 
heavy duties on steel imports 
from 12 countries, alleging sub- 
sidised prices, could firm steel 
markets in north America. 
These countries represent 3-5 
per cent of the US hot and cold 
rolled and galvanised markets. 


GM reaches 

# 

agreement 

with union 

on job cuts 

By Karen Zagor 

In New York 


GENERAL Motors, the DS 
carmaker which is in the mid- 
dle of a restructuring, has 
reached agreement with the 
United Auto Workers Union 
which wfll allow GM to slash 
thousands of jobs. 

The new early retirement 
plan wfll be financed fay np to 
5450m to joint UAW/GM joint 
training funds. The plan tar- 
gets about 22,000 GM hourly 
employees 'who have already 
lost their jobs but receive fell 
salaries under GM*s national 
contract with the DAW. 

The new package lowers the 
age of retirement to 50 and 
will be offered to hourly work- 
ers who have been at the com- 
pany for at least 10 years. 

As an incentive, GM Is offer- 
ing to contribute as much as 
513,000 towards the purchase 
of a new GM car for employees 
taking advantage of the retire- 
ment plan. GM is also elimi- 
nating its income cap so that 
retired employees will be eligi- 
ble for full GM pensions even 
if tb«y find jobs elsewhere. 

An earlier salaried employee 
buy-out programme was 
extremely popular, allowing 
GM to push forward its goal of 
cutting 20.000 salaried jobs by 
one year, to the end of 1993. 

Earlier this month, GM 
unveiled plans to dose nine 
more North American plants 
and dispose of about 14 per 
cent of its automotive compo- 
nents operations. It is esti- 
mated that GM could save up 
to $lbn if those employees now 
on long-term lay-off accept the 
retirement plan. 

IBM takes stake in 
software supplier 

INTERNATIONAL Easiness 
Machines is to acquire a 
minority equity position to 
Caseworks, an Atlanta-based 
supplier of workstation-based 
application software develop- 
ment tools, AP-DJ reports. 
Terms were not disclosed. 

IBM said Caseworks devel- 
ops and markets tools for OS/2 
and other workstations. 


Wfe ikjw have the strength and speed 
to help you move on any opportunity 


THE MINISTRY OF ENERGY AND MINES, 
REPUBLIC OF VENEZUELA 

and 



PETROLEOS DE VENEZUELA SA. pdvsa 

extend an invitation to participate in the 

REACTIVATION PROGRAM FOR MARGINAL OIL FIELDS 

The Ministry of Energy and Mines of the Republic of Venezuela, and Petrbleos de Venezuela 
S.A. invite ail international companies with a sound managerial, technical, operational and 
financial background, to the second phase of a selective bidding process for the reactivation and 
operation of a number of marginal oil fields through Operating Service Agreements. These fields. 
(74) grouped in 13 units of production, are located in the states of Zuiia, Falcdn, Guarico, 
Anzofitegui and Monagas, and can be identified on the map below as: 


Gudrico Occidental (13) 
Sanvi-Guers (15) 
Oritupano-Leona (15) 
Quiamare-La Ceiba (6) 


Casma-Soledad (2) 
Juseplh(l) 
Quiriquira (1) 


Urdaneta Oeste-Sol (1) 
Coldn (6) : - 
DZO. (7) . 


Falcdn Oeste (4) 
Falcdn Este (2) 
Falcon C A. (1) 
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af solutions. 



< 33 ? Chemical 

Geoserve * 


0|'L> <mmity is by nature elusive. To track it down, you need 

I 

>n.il rcM.iuiccs and agility. Today, one global financial 
institution offers you that unique combination: 
Chemical Bank's Geoserve. 

Thinks to our recent merger we've 
strengthened our worldwide presence and increased 
« mr itsv*b to S H9 billion. Wc ve become a dominant 
plavvr in the international banking services arena 
and the leader in U.S. Dollar clearing. And yet, 
dopite this prominence, we re not content to sit on 
our launches. We continue to set the pace with 
service innovations and investments in technology. 

So c.ill Jim Wickins at (212) 270-7812 in 
New York Rainer Gebhirdt at 447I-932-H55 
in London, or Jan Visko at 852-841-6620 in Hong 
K< mi*. Well show you jusc how <quicklv we can help you seize any 
. »pj.i iniumv, no nutter how- unpredictable the terrain. 
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These areas are composed of severed marginal fields of varying stages of depletion, thus allowing for the 
application of new technology in- outposts and deeper horizons for the development and production of 
additional reserves. . 

• m mm 

Companies interested in participating should fax a written request to: 

. (58^) 908-4006 

and mail the same request, via courier, before January 15, 1 993 to: 
Coordinationof Exploration and Production, Attention; Alberto A how, 

Petrdieos de Venezuela, Av. Llbertador,.La Campfia, Caracas 1010-A, Venezuela 


OmuJ ReAi ■ Mrmhrr !jF.\ f l>Ni Chmiu! Bkukaig tjrp aa t w i 


Beginning January 15, 1993, the companies; interested in participating will receive a promotional package 
with basic ^formation concerning the Yields included fat this program, together with the regulations Involved 
and a sample of ttfe-pperatronafcontracL . _ . ' : : ” : 

The companies interested/ In participating, should complete the requlrements contained in toe "Fonnal 
Expression, of Int^ast," aqid return these to the Coordination ol Exptoration arid Production dt Petrtleos de 
Venezuela With a surfimary of the most important aspects -of their cornpany that demonstrates th^r lpgai, 
lechnical and finarK^aj capadty to earn/ out' the program. This inforinatioh will be' used as a basis for 
selection. - /- V i ; -. ; •• - : - 

The companies selected will be notified by roafi, before Aprti f2, 1993I 1 arxl wjjl bis inftymed 7ofJthe detailed 
conditions^ pfoce, date and jtime for the plaoemerit df bfe. :Frort : Ap^T3to"Aprir 30, the loompantescan 
then purchase the information packages that are of Interest tc^^3nj.^The de®jBne for tfie preserTtation of 
bids vritr.tre July 9, 19®. •• . ' 
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INTERNATIONAL CAPITAL MARKETS 


summit firm tone gives wav to ERM 


By Sara Wobb bi London 
and Patrick Harveraon 
In New York 

THE SUCCESSFUL conclusion 
of the European Community 
summit in Edinburgh at the 
weekend encouraged some 
European government bond 
markets to start on a firm note 
yesterday. However, prices 
drifted lower on thin volumes 
throughout the day as dealers 
doubted whether tensions 
within the European exchange 
rate mechanism have been laid 
to rest. 

Even though the Danish gov- 
ernment was. pleased with the 
exemptions for some of the 
provisions in' the Maastricht 
treaty which were agreed at 
the weekend, dealers warn that 
it is unclear how the amend* 
merits will be treated in the 
forthcoming Danish referen- 
dum. 

■ GERMAN government bond 
prices closed lower with the 
Liffe bund future contract fall- 
ing from a high of 91.63 to end 
at around 915L Dealers noted 
some selling out of the Far 
East 

According to a Reuters 
report, the Bonn finance min- 
istry is considering the issue of 
a regular federal government 
bond at the end of the 
year. 

■ 

■ THE DUTCH government 
sold FI 800m of its new 30-year 


tap stock at par' yesterday, the 
firet day of trading in the new 
issue. 

The Dutch government bond 
market drifted lower In. thin 

GOVERNMENT 


trading, but dealers noted 
interest from domestic buyers 
in the new Issue, the 7% per 
cent bond due 2023. The 30-year 
stock, which is the first such 
Dutch bond to . be launched 
since 1964, was quoted at below 
par during the trading session. 
The' tap sales are .expected to 
conldnqe'throughout the week, 
dealsrs « 

The money raised from the 
tap issue win be used to meet 
the state’s financing require- 
ment for 1993. The state add it 
aimed to raise a total of 

FI 10bn with the 7% per cent 
bond, which will be sold in six 
tranches. 

The state has forecast a total 
financing requirement of 


■ 

FI 47-2 bn in 1993, against 
FI 47J9bn in 1992. 

■ FRENCH government bonds 
closed lower, with dealers 
pointing to disappointment 
over the weekend EC summit 
in Edinburgh. The December 
futures contract quoted on the 
Mktif exchange fell from 110.46 
to 110.08. 

■ SPANISH government bonds 
gained on the release of favour- 
able economic data yesterday 
showing a 0.1 per cent rise in 
November infla tion. 

Mr Carlos Solchaga, the 
economy minister, was quoted 
yesterdr^ saying he did not 
expect an economic recovery 
before 1994 and revised down- 
wards inflation projections for 
this year and next He said 
Spain had entered a period of 
disinflation and inflation was 
expected to be a little below 5,5 
per cent this year and less than 
45 per cent in 1993. 

The 10-year 11.30 per cent 
bond yielded 12.63 per cent, 


FT FIXED INTE R E S T INDICES 
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against 12.75 per cent at Fri- 
day's close. 

■ UK government bonds edged 
higher in thin trade, but deal- 
ers said the Bank of England’s 
latest tap issues - which 
amount to £700m - are likely 
to keep a cap on price move- 
ments over the next few days. 
Traders pointed out that calls 
on two existing stocks may 
also put a dampener on the 
gilts market 

The tap stocks include £100m 
of the 8 per cent Treasury 
stock due 2002/2006, £25Qm or 
the 9 per cent Treasury due 
2008, and £350m of the 9 per 
cent Treasury stock due 2012. 

The Liffe gat future inched 
up from 99.27 to 9929 by late 

afternoon in thin volume, 
while in the cash market the 
9% per cent gilt due 2002 rose 
from loan to 1094 . 

■ JAPANESE government 
bond prices fell back as hopes 
of a cut in the official discount 
rate receded yesterday. 

Although the Tankan report, 
the Bank of Japan’s quarterly 
survey of business confidence 
released on Friday, painted a 
gloomy picture of the Japanese 
economy, dealers said the bad 
news had already been priced 
into the market and was 
largely as expected. 

Bonds in the four to seven- 
year area led the fall in prices 
across the curve, with the 
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benchmark No 145 JGB moving 
from a yield of 4.605 per cent to 
end at 4.65 per cent The March 
futures contract opened at 
107.71 and dropped to 107.44, 
closing at the low of the day. 

■ US Treasuries eased slightly 
across the maturity range yes- 
terday in subdued trading. 

By midday the benchmark 
30-year government bond 
was down A at 102 54, yielding 
7.441 per cent There was a 
similar lack of movement at 
the short end of the market, 
where the two-year note was 
down A &t 99H, to carry a 


yield of 4.759 per cent 

Traders reported that activ- 
ity was extremely tight during 

the morning session, although 
the lack of business was not 
blamed on the recent storm 
which caused havoc in New 
York’s business district last 
Friday and over the weekend. 

Instead, it was the absence of 
fresh economic statistics yes- 
terday, and a reluctance 
among investors and dealers to 
trade ahead of the housing 
starts, industrial production 
and jobless claims data due out 
later in the week, that was 
behind the lacklustre showing. 




KPMG global 
fee income rises 
2.3% over year 

KPMG PEAT MARWICK, the 
worldwide accounting net- 
work, reported global fee 
income up 2.3 per cent to 
$6.15bn for the year to Septem- 
ber 30, writes Andrew Jack. 

Audit foes grew 5 per cent to 
S32bn and tax advice by 7 per 
cent to $L3bn. The recession 
affected growth in Australia 
and New Zealand, and also 
North America, where income 
foil 08 per cent to SL23bn. = . 

In common with other firms, 
KPMG does not provide any 
details of its profits or assets. 

It reported strong growth in 
eastern Europe, other parts of 
Asia Pacific and Latin Amer- 
ica. where Income was up 14 
per cent The firm had 6,004 
partners and some 73,000 staff 
in 124 countries woridwide. 


Austrian offer fails to find interest 


By Tracy Corrigan 

A CONTROVERSIAL Euroyen 
bond offering for the Republic 
of Austria yesterday failed to 
attract Investor interest The 

INTERNATIONAL 

BONDS 

Y75bn offering of eight-year 
bonds was very aggressively 
priced, as even the lead man- 
ager, IBJ international, con- 
ceded. 

The par bonds carry a cou- 
pon of 5 per cent which was as 
much as. % point lower than 
the pricings put forward to the 
borrower by other banks. 

However, IBJ said that it had 
taken a view that the yen bond 
market will look attractive in 
the early part of next year, and 
the issue was”a way of taking a 


position in the market accord- 
ingly. EBJ International 
arranged a Y25bn five-year 
offering for the European 
Investment Bank on Friday, 
which was also viewed as 
aggressively priced. 

Dealers said there is now a 
broadly held view that a Japa- 
nese prime rate cut will not 
come before the end of the 
year. However, the payment 
date for the Austria deal is not 
until tbe second half of Janu- 
ary. which provides IBJ with 
something of a breathing 
space. 


While it is not uncommon for 
banks to express a contrary 
market view by taking bonds 
on their books, it is nnusual to 
launch a new issue for this 
purpose, especially one which 
is syndicated among a group of 
batiks. In the case of the 
Republic of Austria deal, IBJ 
assembled an underwriting 
group wwwfaHng of 22 banks 
and securities houses. How- 
ever, these underwriters per- 
formed no practical function, 
merely selling tbe bonds allo- 
cated to than back to IBJ at 
break-even. The only apparent 


reason for these banks to par- 
ticipate was to have their 
names quoted as participants 
in a deal for a prestigious sov- 
ereign borrower. 

At the end of the day, the 
bonds were hid at 99.70, a 30 
basis point discount which is 
equal to foil foes. 

However, IBJ denied accusa- 
tions from other houses that 
the deal had been engineered 
to push IBJ a few notches up 
the league table of Eurobond 
lead managers compiled at the 
end of the year, which many 
banks use as a marketing tooL 
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Turkey to shift 
part of short 
term borrowing 

THE TURKISH Trea sury pla ns 
to shift part of its borrowing 
from the short term to one- 
year borrowing in 1994 in order 
to balance its cash-flow move- 
ments more effectively, Reuter 
reports from Istanbul. 

“1993 will be a transition 
year. We will issue a 
set amount of one-year bonds 
in January and we will 
auction these in diminis hing 
maturities throughout the 
year,” said a senior Treasury 
official. 

The Treasury now issues 
one-year bonds occasionally 
during the year. It auctions 
one-year, nine-month, six- 
month and three-month issues 
in turn every week but 
it does not set in advance the 
amount it borrows in each auc- 
tion. 


Move to common 

■ 

formats in the 
securities industry 


By Brian Bolfen 

a 

EUROPE'S securities industry 
is poised to take a further step 
towards automation and 
greater efficiency. 

A, steering group of institu- 
tional investors and banks, due 
to meet first on January 15, 
has been formed to promote 
common formats for the deliv- 
ery of securities information 
between the groups. 

This relatively unfashionable 
sector of the securities indus- 
try still relies heavily on paper- 
based confirmation systems. 

The standard message for- 
mats will be based upon work 
done in tbe US by the Industry 
Standardisation for Institu- 
tional Trade Communications 
(ISZTC) committee, and will 
consider the needs of Europe- 
an-based cross-border fund 
managers and custodians. 

A preliminary meeting in 
London last week attracted 
representatives from more 
than 40 institutions - mostly 
UK fund managers and banks 
- and the major US-based 
global custodians. One result 
was to clear up initial misun- 
derstandings about the possi- 
ble duplication of efforts with 
Europe's Electronic Trade Con- 


firmation (ETC) project, said 
Mr Scon Quinn of Chase Man- 
hattan Bank. ETC is designed 
to link investors and brokers 
and help them confirm trades 
automatically. 

“Fund managers actively 
involved in ETC user group 
advisory boards were repre- 
sented at the meeting, underly- 
ing the complementary nature 
of the two initiatives,” said Mr 
Quinn. “This is a good example 
of competitors putting their 
competitive positions aside to 
move the industry forward." 

A representative of SWIFT, 
which earlier agreed to allow 
fond managers to join it, will 
advise the steering committee. 

Agreeing standard formats 
should reduce errors and failed 
trades, and contain costs, said 
Mr Otello Sturino of State 
Street Bank, adding that the 
ambitions and timetable which 
are emerging for ISITC are 
aggressive. 

“If we can ratify message 
types in the first quarter of 
1993 we can establish pilot 
groups or managers and custo- 
dians to exchange information 
in the ISITC format If this is 
successful in Europe in 1993. 
the Pacific Rim will be the last 
missing piece.” 


Terms of Czech central 
bank Eurobond altered 


By Tracy Corrigan 

BONDHOLDERS have voted in 
favour of c hang in g the docu- 
mentation of a S200m Euro- 
bond issued last year by Statni 
Banka, the Czechoslovakian 
central bank. Without the 
change, the bonds would have 
gone into default when Czecho- 
slovakia splits into Slovak and 
Czech republics on January 1. 

As part of the break up, the 
state bank will be dissolved 
and its role mil be taken over 
by new central banks for each 
of the republics, according to 
Nomura International, which 
arranged the original issue. 

Tbe bondholders agreed that 
the issue should be the joint 
responsibility of the Slovak 
and Czech republics and 


changed an event of default 
clause which provided for early 
redemption of the bonds in the 
event of Czechoslovakia break- 
ing up, according to lead man- 
ger Nomura International. 

Of the original $200m issue 
size, SI 88.9m was outstanding 
before the vote, the balance 
having been repurchased by 
the borrower. The vote in 
favour of the changes 
accounted for $160 .8m, with no 
votes against. The deal, which 
matures in November 1994, is 
now trading at a margin of 400 
basis points over the compara- 
ble US Treasury yield, 100 
basis points higher than at 
launch a year ago. A YlObn 
placement for Statni Banka in 
the Japanese market is under- 
going a similar process. 
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COMPANY NEWS: UK 


Anglo United £22.7m in red 


By Roland Rudd 

ANGLO UNITED, owner of the 
Coalite smokeless fuel busi- 
ness, yesterday confirmed 
details of a restructuring plan 
which was mainly responsible 
for a pre-tax loss for the 
half year to September 30. 

Last year’s £Sm pre-tax profit 
was wiped out by the cost of 
restructuring, included La an 
exceptional charge of £Il-2m, 
compared to a gain of £6 -2m 
from disposals. 

Only six months after Anglo 
won approval from its banks to 
pay off short-term borrowings 
Erom disposals, it was forced to 
reschedule its debts after cus- 
tomers cut their orders and 
£50m of disposals fell through 
at the last moment 

Anglo was faced with a 
£16.3m interest bill and £7m 
outstanding from this year's 
debt repayment, as operating 


profits fell from £13.4m to 
£4 .68m. Sales declined to 
£243. 5m (£269.im>. 

The group had expected to 
sell Liquid Fuels to a regional 
electricity company for £«12m 
in August. The day before con- 
tracts were to be signed the 
electricity company said it 
would only pay £23m, which 
Anglo refused to accept. A 
week later further disposals, 
worth £R5m. fell through. 

Mr David McErlain, chair- 
man, said: “This was a very 
clear signal, if we needed one, 
that selling businesses in the 
current climate is impossible. 
It was at this point we decided 
to go straight back to the 
banks to restructure our 
debts." 

Under the terms of the pro- 
posed agreement Anglo's debt 
of £2 50m - which includes 
£10m of interest payments due 
in February - would be 


reduced to £180m of which 
£50m would have deferred 
interest payments. 

• £45m would be converted 
into new ordinary shares at a 
premium to Anglo's share 
price, which yesterday closed 
1 V-p down at 6p. 

• £25m would be issued in 
zero coupon convertible loan 
notes which could be con- 
verted between now and 
within ten years at a premium 
to the existing share price. 
Warrants would also be issued 
to shareholders on the same 
terms. 

• Interest payments on £50m 
of debt would be deferred for 
up to 10 years. 

• Existing preference shares 
would be converted into new 
ordinary shares on enhanced 
conversion terms. 

Losses per share were 7.1p 
(earnings l-3p). The interim 
dividend is passed (0_2p). 


• COMMENT 

Even back in the good old days 
of the late eighties borrowing 
£440m debt to acquire a com- 
pany for £500m was not with- 
out its risks. But the combina- 
tion of three years of recession 
and last year’s exceptional 
mild winter has finally scup- 
pered Anglo’s hopes of keeping 
to its debt repayment schedule. 
In the circumstances its pro- 
posed deal with its banks does 
not look too bad. If the loan 
notes and warrants are not 
converted, shareholders will 
keep control of the company, 
unlike at Heron, for example, 
where the banks and bond- 
holders are being offered 95 per 
cent of the equity. Anglo's 
banks are only likely to con- 
vert their loan notes if there is 
a big increase in the share 
price - which pre-supposes a 
bid or a very cold winter. 


British Vita expands 
in eastern Europe 


By Richard Gourlay 

BRITISH VITA, the polymer, 
fibre and foam company, is to 
expand further into eastern 
Europe through construction 
of a new foam products factory 
in Poland. 

The Manchester- based com- 
pany said yesterday it had 
bought land 20kms from Wro- 
claw, near the Czechoslovakian 
border, and will initially invest 
£4m to build a factory to serve 
the local furniture and bedding 
markets. 

The move follows modest 
expansion in the last two years 
into east Germany, where the 
group has cutting and conver- 
sion plants. It has been supply- 
ing the local Polish market 
with exports From Germany 
and the Netherlands. 

Mr Rod Sellers, chief execu- 
tive, said Vita Polymers Poland 
would make its own foam as 
well as importing it in block 
form. At a later stage, the com- 
pany might also export to 
neighbouring countries and 
sell its other products like 
fibres into the local market. 

This will be a bridgehead." 
said Mr Sellers. “It will be a 
trading organisation capable 


of importing." 

Further down the road, Mr 
Sellers said Vita Polymers 
Poland might expand to serve 
the German vehicle market. 
“There is a trend for German 
auto makers to put more 
labour intensive operations 
into Poland," he said. 

The local Polish market is 
likely to demand products 
towards the lower end of Brit- 
ish Vita's range, but margins 
are likely to be satisfactory 
once local labour is used and 
there is no longer a need for 
high transport and import 
casts. Much of the raw mate- 
rial can be supplied from the 
local Polish chemicals indus- 
try. 

The expansion into Poland 
further extends British Vita's 
dependence on the continental 
European market. With the 
German economy turning 
down and tightness in a num- 
ber of other countries. British 
Vita's stock market rating has 
suffered recently from this 
exposure. 

Mr Sellers said yesterday 
that while the German market 
was turning down, domestic 
consumer demand was holding 
up relatively well. 


Tuskar chairman under 
threat from dissident 


By Tim Coone in Dublin 

MR Duncan McGregor, 
chairman of Tuskar Resources, 
the Irish exploration company 
in which shares have been 
suspended since August. Faces 
a move to oust him from the 
board at the annual meeting 
on Friday. 

Mr John Lord, a stockbroker 
and dissident shareholder, has 
mounted the challenge by 
mailing his own proxy voting 
form to shareholders. Initially 
he wanted to change the direc- 
tion of the company, but he 
apparently now wishes to keep 
it in the resource sector. This, 
according to Tuskar is “an 
extraordinary about turn". 

In his own letter to share- 


holders yesterday, Mr McGre- 
gor countered, saying that Mr 
Lord “has no operating experi- 
ence of the natural resource 
industry", that his proposals 
for running the company 
“would not generate an early 
cash flow”, and that “it could 
be a considerable time before 
dealings would recommence". 

He said the board was 
“unequivocally committed to 
keeping Tuskar in natural 
resources". Retrenchment car- 
ried out by the board had 
placed the company in a net 
cash position, would bring new 
exploration opportunities to be 
announced shortly, and put the 
company in a position “where 
it will shortly apply for a 
recommencement of dealings". 
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£4.7m loss 
at British 
Bio-tech 
‘well within 
budget’ 

By Paul Abrahams 

BRITISH Bio-technology, the 
recently floated pharmaceuti- 
cals group, yesterday 
announced pre-tax lasses for 
the first six months to October 
31 of £4. 7m, compared with 
£5.7m last time. 

Losses per share fell from 
23.2p to l4J3p. 

The company said the losses 
were well within budget, but 
warned they would be substan- 
tially higher for the second six 
months as the clinical trial 
programme was expanded. The 
balance sheet remained strong 
with £55m on deposit, it 
added. 

Mr James Noble, finance 
director, said: “This was the 
year we discovered our drugs 
were safe. Next year we dis- 
cover if they work. 

Our shares should act like 
those of a US biotechnology 
groups as the clinical trail 
results materialise. They’ll 
either shoot up or plummet." 

Research and development 
expenditure on new dregs was 
£8.7m compared with £7. 7m 
last year. 

Income increased from 
£342,000 to £1.58m, mainly 
because an agreement with 
Glaxo worth £900,000 and an 
EC funded Aids programme 
worth £700,000. Net cash out- 
flow for the six months was 
£9.2m. 

Operating costs had been 
kept substantially below bud- 
get, said fiie group. 

Interest receivable increased 
from £1.88m to £2.48m, as file 
company benefited income 
generated by the flotation In 
July. 

The company has a number 
of products in development, 
including anti-cancer dregs, a 
treatment for acute shock, an 
asthma meriiriwe and an Aids 

therapy. 

Phase n trials to test for the 
Aids treatment’s effectiveness 
began last week and will 
include 72 asymptomatic HIV-- 
positive patients and 100 Aids 
sufferers. Trials In the US 
involving about 75 patients 
should start next year. 


More showers are feared 
before the sun returns 

Jane Fuller considers the problems at Spring Ram 

i 


M R Bill Rooney, chair- 
man of Spring Ram 
Corporation, has 
needed every ounce of his con- 
siderable marketing skills 
recently. 

He has been trying to con- 
vince nearly 40 institutional 
investors that his kitchens and 
bathrooms company has stum- 
bled. not fallen, over the Bal- 
ter ley Bathrooms affair. 

“We are still the same com- 
pany that we were five weeks 
ago” before the news that false 
accounting at Balterley could 
cost a total of £5.6m and before 
the share price feO from 156p 
to 89p. 

With investors giving the 
company credit for its explana- 
tion of what happened, the 
share price has recovered to 

120p. 

One institutional representa- 
tive described Mr Rooney and 
his colleagues as apologetic. 
“No attempt was made to cover 
up what had been a badly han- 
dled situation." 

Another commented: “We 
are happy that the episode is 
isolated. To some extent It was 
bad luck and to some extent 
looser management than we 
would have hoped for." 

Spring Ram does, however, 
continue to trade at a discount 
to the market It used to com- 
mand a premium, having mul- 
tiplied pre-tax profit 12-fold 
between 1984 and 199L 
To allay the fears raised by 
Balterley, Mr Rooney and Mr 
Stuart Greenwood, finance 
director, came to the City 
armed with a breakdown of the 
Balterley losses, a timetable of 
the problem's discovery and 
belated revelation, and fighting 
talk about the “reality" of the 
group’s profits. "It has not 
been done by Mickey Mouse 
creative accounting,” said Mr 
Greenwood. 

The Balterley explanation 
was to some extent familiar. 
The subsidiary’s finance direc- 
tor, since sacked, had inflated 
profits by altering the numbers 
for stock - to the tune of 
£3 .9m over three years - sales, 
debtors and creditors. 

Other Balterley board mem- 
bers were exonerated. Head 
office, which did without a 
finance director until Mr 
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Greenwood's arrival in March 
last year, was partly to blame 
for ordering the stock build-up 
and then simply accepting the 
numbers it had wanted to see. 

Mr Greenwood said he 
should have spotted the seri- 
ousness of the problem sooner. 
Blame was deflected from Mr 
David Riley, who has been the 
board member responsible for 
bathrooms since March 1989. 

The affair has added urgency 
to the calls for Spring Ram to 
be more accountable. Share- 
holders are developing what 
one described as “a wish list" 
of thing s they would like to see 
now that the company is being 
more open. 

Mr Rooney said that at least 
one non-executive director, its 
first, would be announced by 
next March. He also seemed 
amenable to providing a divi- 
sional breakdown of profits 
and sales for the first time in 
the 1992 accounts. 

This will indicate that well 
over half the profits come from 
kitchens, driven by rising vol- 
umes at the huge Scunthorpe 
factory, and from Astracast 
sinks 

Spring Ram has shown an 
increasing willingness to admit 
that the bathrooms side has 
succumbed to the UK reces- 
sion. For the first time the 
group has had to make redun- 
dancies - at Spring Bath- 
rooms as well as at Balterley. 

The group has also been sub- 
ject to profit-forecast down- 
grades for the first time. The 
latest consensus is that the 
growth in pre-tax profit will 


slow to 6.5 per cent this year, 
giving £40m before exception- 
als. Expectations for 1993 have 
been shaded down to between 
£47m and £48m. 

Mr Rooney admits that the 
pressure has been on this year. 
The bulge in capital spending 
- £40m compared with only 
£3m in 1990 - was not sup- 
posed to coincide with reces- 
sion. It is. however, to the 
group's credit that it had saved 
cash for the purpose. 

The two start-up factories, 
doors and tiles, have made 
losses this year, albeit eased by 
fgm in grants. 

“We have put down 800,000 
sq ft this year. That takes cour- 
age in a depression and we will 
spend a similar amount next 
year because we are planing 
for the next eight years." 

After delivering the presen- 
tation to the institutions, Mr 
Rooney will have to go through 
it all again as analysts file up 
to Yorkshire. Their questions 
are likely to go beyond Balter- 
ley to issues concerning the 
1992 accounts such as the prof- 
its breakdown, stock levels, 
depreciation and deferred tax. 

They are also concerned 
about Spring Ram's 1993 pros- 
pects. Has the company gone 
ex-growth in its core markets? 
Why has it acquired Stag Fur- 
niture? Will it make much 
money out of door production? 

But the question of credibil- 
ity may come back to Balter- 
ley, especially as the questions 
the directors stonewalled on 
this summer were not so wide 
of the mark. 
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Following t be DIVIDEND DECLARATION by Ford Motor 
Company (U.S.) an 8 October 1 992 NOTICE is now given Thai 
the following DISTRIBUTION will become payable on or after 
15 December 1 992. 


Gross Distribution per unit 
Less 15% USA Withholding Tax 


Converted at $1-58 


2-0000 Cents 

0- 3000 Cents 

1- 7000 Cents 
£0.01075950 


Claims should be lodged with the DEPOSITARY: National 
Westminster Bank PLC, Basement, Juno Court, 24 Prescol 
Street, London El 8BB on special forms obtainable from that 
Office. 

United Kingdom Banks and Members of the Stock Exchange 
should mark payment of the dividend in the appropriate square 
on the reverse of the certificate. 

All other claimants must complete the special form and present 
this at the above address together with the certificate(s) for 
marking by the National Westminster Bank PLC. Postal 
applications cannot be accepted. 

Dated 15 December 1992 


iiimmimmmimmimmimmmiiiiiiiiiii 

Temple Court 
Mortgages (No. 2) PLC 

£150,000.00(1 

Multi-Class Mortgage Backed Floating Rate Notes 2u? I 
Class A I £75,000,000 Class M £75 Jkk x )i j 

rhe raw uf interest tor rhi* piriiti I Ith IWmhiT. m 

I Irfi March, J ^3 fci* hxn fixed inlliiws?- 

Class A 1 is 7.7166? per cent, per annum payable ji t 

per c uu pi hi. 

Coupon No. 8 is payable nn 1 1rh \f.ir%h, IV 4 ,'. 

Class A1 aggregare principle omuum lit Nnii'i nuw.inilini: as k 

llrh December, l*V2: mf. 

S.G.Warburg 6c Co. Ltd. 

Agent Bank 

immmmimimmimiiiiiiiiiiiimiiiiiiiim 


U.S. $100,000,000 


GW 




Great Western Financial 
Corporation 

Floating Rate Notes Due 1995 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
15th March 1993 


5J4% 


per annum 


14th December 1992 
15th March 1993 


U.S. $663.54 


Credit Suisse First Boston Limited 

Agent 


U.S. $600,000,000 



Malaysia 

Floating Rate Notes Due 2009 


Interest Rate 
interest Period 


5)4% per annum 

14th December 1992 
14th June 1993 

Interest Amount per 
U.S $10,000 Note due 

14th June 1993 U.S. S265.42 

Credit Suisse First Boston Limited 

Agent 


iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimmmiiiiiimiiji 

Toray Industries, Inc. 

f formerly Toyo Rayon K jhushiki Kaishai 

S.C. Warburg & Co. LrdL announce tkir a dividend ul \ cn.lJU |vr dun 
(us been paid to sharrhnlders on the books ot rhe above Company .is .it 
30rii September, 1992 in respect i>t' the w month period wide J <w rh.u 


Holders of Bearer Depository Receipts issued by S.C.Warhuru £< 
may present Coupon No. 20 tor payment it - 


.. I rd 


S.G.Warburg & Co. Ltd. 
Paying Agency. 

2 Finsbury Avenue. 
London EC2M 2PA 


Banquc Intern. in* male 
j Luxi'inhnnrg, 

2 Roukvard Kmi.iI. 
Luxembourg 


Payment will be subject lo deduction of Japanese Wirhh- ilJim; T.i \ 
and in London. United Kingdom Tax (where applicable i at the 
appropriate rates. Details of tax deduction can b>: nhr.tiiK-d Irmii the 

Paying Agents. 


iiiiiiimiiiimimiiiimmmiimiimimmiii 


U.S. $50,000,000 



Credit Chimique 

Floating Rate Notes due 1996 

in accordance with the provisions of the Notes, notice is hereby 
giv^n that for the Interest Period from December 15, 1992 ID June 15, 
1993 the Notes win carry an Interest Rate of 3%% per annum. The 
interest payable on the relevant interest payment data, June 15. 
19*93 will be U S $186.42 per U.S. $10,000 principal amount and 
U S $4,660.59 per U S. $250,000 principal amount 


Bv The Chase Manhattan Bank, NJL 
London. Agent Bank 

December 15. 1992 


o 


Wells Fargo & Company 


US$150,000,000 
Floating rate subordinated 
notes due 1994 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period IS December 
1992to 15 March 1993 the 
notes will carry an interest rate 
af5.25% per annum, interest 
payable on the relevant interest 
payment date IS March 1993 
will amount to USS13135 per 
OSS 10.000 note. 

Agent: Morgan Guaranty 
Trust Company 


JP Morgan 



City of Stockholm 

US$325,000,000 
Floating rate notes 
due 1999 

Notice is hereby given that the 
notes aiU bear interest at 
3.5625 % per annum from 15 
December 1992 to 15 March 
1993. Interest payable on 15 
March 1993 will amount to 
US$8.91 per US$1,000 note and 
US$89.06 per US$10,000 note 
and US$890.63 per US$100,000 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Notice of Redemption 

WYLE LABORATORIES 

6%% Convertible Subordinated Debentures Due 2002 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture (the "Indenture"), dated as of March 15, 
1987, between Wyte Laboratories (the "Company"} and Security Pacific National Trust Company (New York), as 
Trustee, there will be redeemed on January 14, iSMphe "Redemption Date"), allot the 
Sttiti Convertfeto Subordinated Debentures Due 2002 (the "Debentures"} at the radar 
principal amount thereof plus accrued Merest to the Redemption Date (the "Redemption Price"); 

The Debentures will become due and payable on the Redemption Date and. upon presentation and surrender olthe 
getorrturas (together with all. unmatured coupons) to a Paying and Conversion Agent (as identified below), the 
Redemption Pnce will be paid. Accrued interest still be paid to me Redemption Dale. Interest on such Debentures shall 
oease to accrue on and after the Redemption Date. 

CONVERSION INTO COMMON SHARES 

As an alternative to redemption, holders of De ben tu r es have the right to convert Debentures Into fully paid and 

nonasaess^ shares of Common Stock of the Company at a conversion rate of one share of Common Stock far each 

*15.40 principal amount of Debentures. No fractional shares or securities representing fractional shares wilt be issued 
upon conversion, but d a conversion results In a fraction of a share, the holder wfll be paid a cash amount equal to the 
same traction of the market price per share of the Common Stock as of the dose ol business on the business dav next 
M-g date on which the Debenture or Debentures and oompteted Conversion Notice (on the reverse side of Ihe 
shafl have been received by the Paying and Conversion Agent (as identified below). Conversion shall be 
dawned to have been effected tannwttiatety prior to the dose of business on tte date on which the Debenture or 
Debentures and compteted Conversion Notice are received by Bie Paying and Conversion Agent Holders desiring to 

convert Debentures must satisfy the requirements as sat lorth-on the reverse side of the Debentures. ^ 

THE RfGHTTO CONVERT DEBENTURES WILL TERMNATEATTHE CLOSE OF BUSMESS ON JANUARY 14, 1993 

The closing price of theCompany’s Common Stock on December 9, 1 992 as reported cm tte New York Stock Exchanoe 
composite tape was $20.50 per share. So long as themarket price of such Common Stock equals or exceeds $16 
per share, a holder who la deemed to have converted will receive Common Stock plus cash In lieu of any fractional 
shares having an aggregate market value greater than the amount of cash that would be received upon redemption 

ACCRUED INT EREST WILL MOT BE PAID ON ANY DEBENTURE WHICH HAS BEEN CALLED FOR REDEMPTION 
AND^WSm^TOflaJNVBtSION. AT THE CLOSE OF BUSINESS ON JJ^RYMmStT^TOHTTO 

DEBENTURES SHALL BE DEEMED EFFECTIVE ON THE DATE THAT THEY ARE PRESENTED 
IN FULLY TRANSFERABLE FO RM W ITH A COMPLETED CONVERSION NOTICE AT ANY OF THE BELOW- 
MENTIONED OFFICES OF THE RESPECTIVE PAYING AND CONVERSION AGENTTL ^ 

Paymart on any Debentura n^ wlthm the United States, Including by transfer to a United States dollar account 

E3H9SWA & SS 

pane bis to jmjle the paring mnt with an Mailed IRS Fom »e In A. one of • noMJ.5. pmn JSu 
IRS Form W-9 In the case of a U.S- person, tn general, r»o such backup withholding win be required In the case of 

presentation of bearer Debentures tor redemption with a paying agent outside of N& York, New Hark, (foavmentis 

made outside the United States, information reporting to me JRS wfll only be requiradwtthrespect to Davmentonanv 
Debenture or coupon which Is made outside titeUrtSd States If made to a U.s“person in cer^ndrcSancaTu^ 
holders who are required toptoylda their correct taxpayer Identification number on IRS Form W-9 and who fail to do so 

^mn L* Acct * tSn °^ P*®* 80 Provide any appropriate certification when presenting the 

Listed bekw are the offices of the respective Paying and Conversion Agents: 

The Chase Manhattan Bank, NJL 
Wbotgate House. Coleman Street 
London EG2P 2HD, England 


THe Chase Manhattan Bank Luxembourg, SLA. 
. , . 5Ru8Pteetis 

L-2338 Luxembourg ' 

The Chase Manhattan Bank (Switzerland) 
63RueduRMne 
CH-12Q4 Geneva, Switzerland 


DatedrDecemberlS, 1992 


Banque Bruxelles Lambert SJL 
24 Avenue Mamix 
B-1050 Brussels, Batgkim 

The Chase Manhatt an Bank, NJL 
4 Chase Metroiach Center 
Brooklyn, New York 1 1 245, (J.S-A. 

- : Wyle Laboratories 

By. The Chase Manhattan Sank, N.A. 
as Paying and Conversion Agent 



The Kingdom of Belgium 

US$400,000,000 
Floating rate notes due 
December 1999 

In accordance with the 
provisions of the notes, notice 
is hereby given that die rate of 
interest has been freed or 
3.5625% for the interest 
determination period 15 
■ December IS 92 to 15 June 
1993. Interest payable on 15 - 
June 1993 will amount to 
US$1,801. 04 per US$100,000 

note. 

■ 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan \ 



HANQUEPAfUBAS- 

us$200,00b.000 

Undated floating rate 

securities .' - ■ 

/ . 1 ■ 

la accordance urith. the ^ ■■■■'• 
provisions of the' securities, 
notice is hereby jpben dial for 
the three month interest period 
from 15 December 1992 to 15 
Mtwch 1993 the securities will 
cany an interest rate of - 
3.9375% per annum. Interest 
due an 15 March 1993 arid 
amount to US$9.84 per 

US$1. 000 security.- ^.- / 

. ■ ■ ■■ 

Agent Morgan. Guaranty J 
TrustComgany :. . ) •’ - 

JPMorgan -S 




ia 


BANQUE PAFUBAS - 

.US$400,000,000 
Undated subordinated 
floating rate securities . 

In accordance with the • 
provisions of the securities, 
notice is hereby given that for 
the interest period from 
15 December 1992 to 15 March 
1993 die securities util! cany" 
ah interest rate, of 3.8 1 25% per 
annum. Interest payable value 
15 March 1993 per US$1,000 

security will amount to 
US$9.53 and perUS$l6,00Qr ■ > 
security will amount to- 
USS953J: . \. 

■ Agent Morgan-Giiaranty : ~ 
T fust Company- '•* 

JPMargarr 


. » , " rr ■ •-*"§ 


RHONE-POULENC SJL 
. USD 300,000,000 
UNDATED FLOATING 
RATE CAPITAL NOTES 

Pursuant to die Tonus and 
Conditions of the Notes, 
notice is hereby given 
to the Noteholders that 

usd 23,000,000 - 

; have been purchased. 
Nominal outstanding; 

• USD 221,000,000 

"THE PRINCIPAL , 

. PAYING AGENT : 
SOGENAL 


GROUP 
tO, avenue Entile Reuter 
^LUXEMBOURG. ... 
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COMPANY NEWS: UK 
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Berkeley rides recession 
with 27% rise to £6.9m 


By Paul Taylor 

BERKELEY Group, the 
Surrey-based housebuilder, 
continued to buck the sector 
trend -with a 27 per cent 
increase in first half profits; 
the interim dividend goes up 10 
per cent 

The group also said it plans 
to increase its investment in 
the UK commercial property 
market through its joint ven- 
ture with Saad Investments, 
subject to shareholder 
approval. 

Pre-tax profits rose to £B.92m 
in the six months to October 
31, against £S.43m last- time. 

Turnover expanded 47 per 
■ cent to £75.6m (£51.7m) with 
the number of house sales 

increasing 39 per cent to 468 
(336) units. 

Gamings per shore increased 
to 7.6p <6. Ip) and the interim 
dividend is lilted from L5p to 
l.65p. 

Both turnover and operating 
profits, ahead to £&.43m 
(£4.33m), include St George, the 
London- based builder, which 
became a 100 per cent subsid- 
iary in September last year. 


Pressure on 
margins 
at Polar 

POLAR, the USM-quoted 
electronic components distrib- 
utor, reported a marginal 
i decrease - from £917,000 to 
£902,000 - over the 12 months 
to October 2. 

Mr Keith Camelley, chair- 
man, said that “very difficult 
trading conditions” had pre- 
vailed for the third successive 
year with reduced demand and 
“unprecedented pressure” on 
margins. 

Nevertheless the group 
increased its market share 
with sales ahead 13 per cent to 
£17.4m. 

Earnings per share emerged 
at 73p Cf Apy, a recommended 
final dividend Of 2.5p maintains 
the total for the year at 4J>p. 

Pelican wades in 
with £357,000 

In the half year to September 
30, a period of expansion, the 
Pelican Group increased pre- 
tax profit from £131,000 to 
£357,000. 

The USM-traded group, 
which owns and operates 15 
restaurants, including the Cafe 
Rouge concept, and a wine bar 
in the Greater London area, 
generated the increases from 
turnover ahead 35 per cent to 
£3. 83m. That, said Mr Roger 
Myers, chairman , reflected the 
economies of scale the group 
now enjoyed. 

Prospects continued to 
improve. The Whiteleys and 
Kensington units were expec- 
ted to make significant contri- 
butions in the second half. 

Growth in earning s per share 


Mr Tony Pidgley, chief exec- 
utive, said the results had been 
achieved “in a housing market 
in which demand has been 
extremely uncertain and in 
which house prices have con- 
tinued to decline with a conse- 
quent adverse effect on mar- 
gins." 

He said Berkeley Eastoak 
Investments, the commercial 
property joint venture with 
Saad Investments, has so far 
invested £63m and is in the 
process of investing a further 

£99-4m. 

Its portfolio of 66 properties 
has mainly blue chip corporate 
tenants and is producing an 
average net yield of 10.7 per 
cent 

Because of “the continuing 
acquisition opportunities aris- 
ing out of the depressed condi- 
tions in the UK commercial 
property' market," the joint 
venture partners plan to Invest 
a further £100m, of which 
Berkeley’s commitment will be 
up to £25 m. 

As with the initial ElOOm, the 
majority of this investment 
will be financed by bank 
loans. 


NEWS DIGEST 


was restricted to 73 per cent, 
from Up to l-9p, following the 
substantial increase in the 
number of shares in issue. 

Southend Property 
dips to £1.28m 

Pre-tax profits at Southend 
Property Holdings for the six 
months to September 80 
showed a slight reduction, 
from £131m to £I28m. 

The sharp fall in turnover, 
from £36.8m to £18 .2m, fol- 
lowed the sale of the main part 
of the interest in Hamlet Inter- 
national at the beginning of 
1992 and the decline in sales of 
Mt Martin Gold Mines. 

Earnings worked through at 
0.72p compared with l.ISp but 
the interim dividend is 
Increased from 1.45p to 132p. 

Reorganisation lifts 
Eliza 


• COMMENT 

The secret of Berkeley’s suc- 
cess has been timing. It 
decided in late 1988 to liquidate 
the land bank and since then 
has operated a “buy-build” pol- 
icy of acquiring small parcels 
of quality land, mostly for 
immediate use. As a result 
most of the land used during 
toe first half was acquired in 
the last 18 months - at reason- 
able prices. The balance sheet 
is strong with shareholders 
funds expected to top £l40m at 
the year end and £2m of net 
cash. The off-balance sheet 
joint venture in commercial 
property is structured in such 
a way as to minimise risks for 
shareholders and appears to 
represent a low risk specula- 
tive play with the potential for 
significant medium term capi- 
tal gains. Even without 
improvement in the core pri- 
vate housing business, profits 
should top £15m pre-tax this 
year. The shares, which 
jumped 20p yesterday to 290p, 
are on a deservedly high pro- 
spective multiple of about 17. 
This is a stock to hold, or buy 
on signs of weakness. 


Reorganisation at Eliza Tinsley 
Group, toe USM-quoted maker 
of hardware products, is pay- 
ing off. -Pre-tax profits for the 
half year ended September 30 
showed a 42 pm- cent increase. 

The profit came to £408,000, 
compared with £287,000 last 
time and with £510,000 for the 
frill previous year. - 

Turnover declined from 
£7.71m to £7.47m, after a first 
quarter increase. 

Earnings per share were 
3.57p (2.5p) and the interim div- 
idend is again LSp. 

Net asset value falls 
13% at Moorgate 

Moorgate Investment Trust, 
which invests mainly in 
smaller UK companies, 
reported a 18 per cent tall In 
net asset value to lllJZp per 


share at November 30, against 
128Jp six months earlier. 

Net earnings fell from 
£806,000 to £759,000 or from 
2.88p to 2.7p per share. The 
interim dividend, however, is 
maintained at L7p. 

• Moorgate Smaller Compa- 
nies Income Trust reported net 
asset value of 95.72p at October 
31, down from 112p six months 
earlier. 

Earnings per share for the 
six months to end-October 
were 2.09p (2^2p). The interim 
dividend is maintained at L8p. 

Leopold Joseph 
profits ahead 

Leopold Joseph, the merchant 
banker, said that net profits for 
the half year to September 30 
were “somewhat higher” than 
in toe comparable period. 

Mr Robin Herbert, chairman, 
said that was satisfactory 
when taking into account the 
uncertain background. The 
growth followed a “useful 
Increase” in activity, substan- 
tially .derived from focused 
marketing initiatives. 

The interim dividend is held 
at 3.lp. payable on January 2. 

Nar borough Plants 
higher at £162,000 

Nar borough Plantations, the 
Malaysian rubber and palm oil 
producer, reported pre-tax prof- 
its for the year to June 30 up 
from £153,000 to £162,000. 

Lower operating profits were 
offset by higher income from 
investments and an exchange 
gain rather than a loss. 

Turnover was £335,000 
(£372,000). Earnings per share 
were 0.96p (0.74p). The pro- 
posed final dividend is 
unchanged at lp grass for a 
maintained total of 1.5p gross. 


This announcement appears as a matter of record only. 



Grupo Posadas, S.A. de C.V 

U.S.$70,000,000 

(equivalent amount) 

Financing for construction of a Fiesta Americana Hotel 
in Mexico City and ten new Fiesta Inn Hotels 
in Mexico plus related corporate requirements 

Arranged by 

International Finance Corporation 


U.S.$53,500,000 

Provided by 

International Finance Corporation 

and through participations 
in the IKC loan by 

Ncderlandse Financierings Maacschappij voor Ontwikkelingslanden N.V. 

Swiss Bank Corporation 
Credit Suisse 

GiroCredit Bank Aktiengescllschaft der Sparkassen 
Banque et Caissc d’Epargne de I’Etat, Luxembourg 

Banco Exterior de Espana 


DM25,000,000 

Provided by , 

■ a ■ 

DEG - Deutsche Investitions- und 
EntwicklungsgesellscKaft mbH 


November 1992 


Reshuffle 
should put 
Porth back 
into black 

By Andrew Bolger 

FESTIVE CHEER is Still 
eluding Porth Group, the 
Welsh-based company which is 
Britain’s biggest producer of 
Christmas decorations. 

Porth has decided to dose 
its main factory at Uwynpia, 
in Mid Glamorgan, and move 
Its operations three miles 
away to Treorchy, alongside 
existing warehousing and dig , 
tribntton facilities. No jobs 
will be lost; the permanent 
workforce has already been 
cut by 55 to 156 in toe current 
year. 

Porth, which came to the 
USM in 1989. incurred a pre- 
tax loss of £1.34m last year, 
compared with UJMsa. In 1990. 
The gronp said that, despite 
improved trading, it still 
expected to be in loss this 
year, particularly since there 
would be exceptional costs. 

Mr John Miller, chief execu- 
tive, said: “The outlook for 
1993 is markedly improved fol- 
lowing the move of the factory 
and, although an assumption 
has been made that consumer 
spending will not increase in 
1993, a profit is expected.” 

Porth, which raised £978,000 
from shareholders in the sum- 
mer, has agreed funding 
arrangements for 1993 with its 
principal bankers, National 
Westminster, and said it did 
not intend to seek farther 
funds next year for current 
operations. 

The Welsh Development 
Agency has agreed to refur- 
bish toe new factory at Treor- 
chy and the Welsh Office is 
seeking to preserve jobs by 
granting Porth £500,000 over 
three years. 

Last year Porth appointed 
Sir Michael Edwardes, former 
head of British Ley land, as its 
non-executive chairman and 
raised £3JSm in a rights issue. 

The shares closed lp higher 
at 5%p, giving the gronp a 
market capitalisation of about 
£lm, compared with its flota- 
tion value of £13.8m. 


Interest income buoys Electronic Data 


By Alan Cane 

ELECTRONIC Data 
Proce ssin g, toe Sheffield-based 
computer systems and services 
group, produced sharply 
improved pre-tax profits In the 
year to September 30 boosted 
by higher net interest 
receipts. 

The results were in line with 
analysts’ expectations and the 
share price moved up only 
fractionally to close at 510p. 

Turnover shrank by li per 
cent from £17.4m to £lS.5m, the 
consequence, according to Mr 
Michael Heller, chairman, of 
“the continuing compression In 
the selling prices of hardware 
and the policy of the group to 
develop long term as a soft- 
ware publisher and services 
provider”. 

Profits before tax rose 20 per 
cent from £4.lm to £4.8 8m; 
trading profits rose by 8 per 
cent to £4lm (£3.79) with a fur- 
ther (£290,000) in net 


Interest receipts. 

Earnings per share were 17 
per cent up at 38.4P (32.83p) 
and a final dividend of 3.lp is 
recommended to make a total 
of 5.1p, 20 per cent ahead of 
last year’s 4.25p. 

Cash balances at September 
30 were £10.2m after spending 
nearly £2m on a new corporate 
headquarters in Sheffield. 

EDP is a company in transi- 
tion. It is moving away from 
hardware distribution towards 
software and services which 
last year contributed £8m to 
turnover. 

Last year it spent about 
£530,000 on research and devel- 
opment, chiefly on the produc- 
tion of a new software product. 
Univision, a database manage- 
ment system which will oper- 
ate under either of the “open” 
software environments, Unix 
or Pick. 

The future of the industry, 
Mr Heller said, lay In open - 
or industry standard - 
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AsIHtf Aiitwood 

Richard Jowitt, left, managing director and Michael Heller 


systems and the company’s 
aim was to become a software 
publisher specialising in open 
products. 

Trading conditions remained 
Harsh and be confirmed ana- 
lysts' views that profits would 


be essentially flat in the pres- 
ent year. The company was 
looking for acquisitions and 
had identified suitable candi- 
dates for takeover, but would 
retain its cash pile until the 
moment was right. 


UBS purchases London office 


By Vanessa Houfdmr, 

Property Correspondent 

UNION BANE of Switzerland 
has bought its London office 
building from Rosehaugh Stan- 
hope Developments, toe com- 
pany jointly owned by Stan- 
hope Properties and 
Rosehaugh, which recently 
went into receivership. 

In effect, the deal pays off 
toe £200m loan made by UBS 
on the building. UBS will also 
benefit from tax losses worth 
tens of millions of pounds. 


UBS and UBS Phillips & 
Drew, its stockbroking subsid- 
iary, occupy the 390,000 sq ft 
building in the Broadgate 
development UBS pays an 
annual rent of £13m. 

BP3, toe RSD subsidiary that 
owned the building, incurred a 
net loss of £17Rm in the year 
to June 30 and had net assets 
of £15. tin. However, the value 
of City office buildings has 
since fallen sharply; according 
to Hfllier Parker, the chartered 
surveyors, they have dropped 
20 per cent over the past year. 


UBS described the deal as 
further evidence of its firm 
commitment to its operations 
in London. 

Mr Stuart Lipton, chief exec- 
utive of Stanhope, said that fol- 
lowing RSD's recent signing of 
a five year extension to its 
banking arrangements, the 
sale was further evidence of 
toe stability of the group and 
the quality of its assets. 

RSD is also in talks with 
Credit Lyonnais about the 
acquisition of the building it 
occupies. 


Wills debt-swap banks sell shares 


By Nigel Clark 

BANES holding a third of the 5 
per cent cumulative convert- 
ible redeemable preference 
shares in Wilis Group, the 
engineering equipment distrib- 
utor, have converted and sold 
their holdings at close to the 
market price. The ordinary 
shares were unchanged at 14p. 

Holders of 878,000 preference 


converted into 8.78m ordinary, 
or 1L9 per cent of the enlarged 
equity, which were then placed 
at 12p a share. 

The preference were issued 
when the banks swapped debt 
of £&£6m for 2.4m shares as 
part of a capital reconstruction 
in October last year. 

Three of the eight banks 
Involved converted yesterday. 
The remaining shares are con- 


vertible or redeemable no later 
than November 2001. 

Mr David Massie, chairman, 
said it would be wrong to see 
yesterday’s conversion as tak- 
ing a loss - the original debt 
swap and conversion valued 
the ordinary at 19p. At the 
time of the swap there was a 
rights issue at 3%p per share 
and the present price seemed a 
long way off, he said. 


Prudential ends 
involvement in 
commercial lines 

By Paul Taylor 

Prudential Corporation, the 
insurance and financial ser- 
vices group, is divesting toe 
remainder of its commercial 
lines business in toe UK. 

The move follows its 
announcement In March that 
it would no longer sell general 
insurance in toe UK through 
brokers, after losses of £77m 
in that business in 1991. 

Prudential said it has 
reached an agreement with 
Kendal-based Provincial Insur- 
ance, the 12th largest general 
insurer in toe UK with pre- 
mium income last year of 
£33 lm. 

Under the agreement Pru- 
dential will recommend its 
existing commercial policy 
holders to switch to Provincial 
when their policies come up 
for renewal after April next. 
Prudential will receive a com- 
mission for introducing new 
business based on the volume 
of business written by Provin- 
claL 




most direct 
trading route 

into China 



Any company that wants to expand successfully into China needs an 
unusual mix of skills from its legal adviser. 

International and domestic advice, phis ready access to decision 
makers, to name a few. 

That’s why you should talk to Lovell White Durrani. 


We provide the resources of a worldwide organisation, backed 
by dose working relationships with local law firms. 

And we’re well-known for ’having the ear 5 of key people in the 
Chinese government. 

For advice on all kinds of business activity, induding joint ventures, 


We're one of only five overseas law firms now licensed to co-operative manufacturing, technology transfers, bank lending and 


practise in Beijing. 

Established in Beijing since 1986, and with 17 
years' experience in dealing with China, our specialists 
offer a unique blend of practical expertise and detailed 
legal knowledge. 


stock exchange listings, contact Lovell White DurranL 


Sli 


ilS 


LOVELL 

WHITE 

DURRANT 


Ua 


You can meet a Partner, or obtain more information, 
by railing us at one of the addresses below. 

You’ll be particularly welcome at our new office in 

the heart of B eying. 


London: Christopher Smith, 65 Hotborn Viaduct London EC1A 2DY. Telephone: 071 236 0066. Fate 071 248 4212. 

Hoag Kong: DS. Cherny 1 1th floor, EIE Toner. Uppo Centre, Quecnway, Hong Kong. Telephone: 810 4770. Fane 868 4051. 

Beying - new address: Judith Crodjie, Office 5C, OTIC Building 19Xanguoraenwai Dqjie, Beijing 100004 Telephone: 010 861 506 3588. Fax: 010 861 500 1972. 
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NOTICE OF SPECIAL MEETINGS OF CERTAIN CREDITORS OF 
OLYMPIA & YORK DEVELOPMENTS LIMITED 
AND OTHER APPLICANTS PURSUANT TO 
THE COMPANIES’ CREDITORS ARRANGEMENT ACT (CANADA) 

NOTICE IS HEREBY GIVEN lhal special meetings of certain creditors (the 
“Creditors") of Olympia & York Developments Limited ("OYDL") and the other 
Applicants (the “Applicants") will be held on January 1 1, 12, 13, 14 and 15, 1993 for 
the following purposes: 

1. To consider and, if deemed advisable, to pass a resolution pursuant to the 
Companies' Creditors Arrangement Act (Canada) to approve a Plan or 
Compromise and Arrangement (the “Plan”): and 

2. To transact such other business as may properly come before the meeting and 
any adjournment thereof. 

Claims (as such term is defined in the Plan) of Creditors have been divided into 
35 classes (each a “Class”) for purposes of the Plan. Meetings for each of the 
following Classes of Claims shall be held in L’HotcI, 225 Front Street, Toronto, 


Ontario as Follows: 


Time of 

Class No- 

DcscriptioB of Class 

Date or Meetiog 

Meeting 

Class 31 

Marketable Securities Claims 
(Including Notes issued by 
Olympia & York Commercial 
Paper II Inc. and Debentures 
issued by Olympia & York 
Eurocrcditco Limited) 

January 14, 1993 

1:00 p.m. 

(Toronto time) 

Class 2 

First Canadian Place Claims 
(Series 1, 2 and 3 Bonds or 
Olympia & York First Canadian 
Place Limited) 

January 15, 1993 

8:00 a.m. 
(Toronto time) 

Class 28 

Claims oF Unsecured Creditors 

January 15, 1993 

2:00 p.m. 
(Toronto time) 


An Information Circular, together with a copy of the Plan and farms of proxy and 
certificates of beneficial ownership required for voting at the Meetings, will be mailed 
on or before December 18, 1992 to all known creditors of the Applicants. Copies of 
such documentation also will be available for pick-up by Creditors after December 18, 
1992 at the following locations: 


The R-M Trust Company 
393 University Avenue 
5th Floor 

Toronto, Ontario M5G 1 E6 


Bonk of Montreal 
1 1 Wai brook 
London EC4N 8ED 
England 


Creditors requiring assistance with completion of proxy documentation to entitle 
them to vote at a Meeting may call The R-M Trust Company at (416) 813-4610; fax 
(416) SI 3-4555. 

This notice of meeting is being given by OYDL on behalf of all of the Applicants. 
DATED at Toronto, Ontario this I4th day of December, 1992. 

OLYMPIA & YORK DEVELOPMENTS LIMITED 




Joint Venture Agreement 
HUTA L.W. Sp. z o.o. 

STEEL MANUFACTURING 


LUCCHINI S.p.A. 
Brescia, Italia 


HUTA WARSZAWA 
Warszawa, Polska 


EC PHARE PROGRAM 

within the 

Industrial Development Agency 

(AGENCJA ROZWOJU PRZEMYSLU S.A.) 

sponsored 
on behalf of 

THE REPUBLIC OF POLAND 
Ministry of Industry Ministry 

and Trade of Privatisation 

Advisers to the Polish Government 


BMF MCLELLAN & PARTNERS LTD 
Financial Advisers Technical Adviser 
Warszawa and 

Coordinator of negotiations 

West Byfleet, 

Surrey, GB 


Altheimer & Gray 
Legal Advisers 
Warszawa 
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THE WARDLEY CHINA 
FUND LIMITED 
UNAUDITED NAV PER 
SHARE AS AT 30TH 
NOVEMBER, 1992 
US39.99 
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Third prong goes for the balance sheet 

Andrew Jack considers the expected impact of Fred 3 on capital instruments 


BET Capital and reserves hi year to March 30 1991 

In annual report 1991 

Em 

Share capital 

Share premium account 

Revaluation reserve 

Other reserves 

Profit and loss account 

Associated undertakings' reserves 

189.0 

437.4 

56.0 

(785.3) 

572.8 

2.9 

Minority shareholders' interests 

472 * 
23.3 

496.1 

In annual report 1992 — restated In accordance wttfi Fired 3 

Equity shareholders' funds: 

Ordinary share capital 

Ordinary share premium 

Revaluation reserve 

Other reserves 

Profit and Loss account 

Associated undertakings ' reserves 

186.1 

1525 

56.0 

(785.3) 

572.8 

2.9 

Non-equity shareholders' funds: . 

Preference share capital 

Preference share premium 

185.4 

2.9 

284.5 

287.4 

BET shareholders' capital and reserves 

Minority shareholders' Interests 

4724 

23.3 

Total capital and reserves 

486.1 


G URUS IN some of the 
City's better-known 
financial institutions 
have been heard to answer the 
telephone in recent years with 
three revealing and unsettling 
words: “Financial engineering 
department.'' 

Their raison d’etre is to pro- 
duce haemaphroditic capital 
instruments, the chameleon- 
like hybrids which often 
exhibit all the characteristics 
of debt. 

By taking advantage of loop- 
holes in existing accounting 
rules and company legislation, 
they are able to make these 
instruments appear on the bal- 
ance sheet as equity. This 
keeps gearing low and can 
diminish any risk of breaching 
loan covenants. 

It is precisely these finan- 
ciers and their evolving 
devices that the Accounting 
Standards Board hopes to put 
out of business with Fred 3, its 
financial reporting exposure 
draft on capital instruments, 
issued last week. 

Mr David Tweedie, the A5B 
chairman, says Fred 3 repre- 
sents the start of the ASB's 
attack on the third prong of 
accounting. FRS 2, the finan- 
cial reporting standard on cash 
flow, replaced the old source 
and application of funds state- 
ment. FRS 3 dealt with the 
profit and loss account Now 
Fred 3 begins the assault on 
the balance sheet. 

“We had to act," he says. 
“One of the biggest problems 
for auditors was the shifts 
between debt and equity of 
these instruments. Lt was get- 
ting to ridiculous proportions.” 

At the heart of Fred 3 is a 
simple boxed statement drawn 
from the ASB's statement of 


principles, which defines liabil- 
ities as “an entity's obligations 
to transfer economic benefits 
as a result of past transactions 
or events”. That turns most 
instruments into debt 

The stan dards-se tiers hands 
were partly tied when It came 
to shares and their derivatives, 
which cannot be defined under 
the present law as liabilities. 
The result is six categories into 
which capital instruments will 
be classified: 

• shareholders' funds: equity 
and non-equity interests 

• minority interests in subsid- 
iaries: equity and non-equity 
interests in subsidiaries 

• liabilities: convertible and 
non-convertible liabilities. 

Fred 3 also incorporates into 
a standard the first ruling from 
the ASB's urgent issues task 
force issued in July last year, 
which deals with the treatment 
of supplemental interest or pre- 
mium on convertible bonds. It 
says that these elements 
should be charged annually to 
the profit and loss account 
from inception. 

An illustration of the impact 
of the new standard is shown 
by BET, the business services 
company. Its 1991 annual 
report simply shows £189m in 
share capital and £437.4m in 
the share premium account 

The 1992 accounts have been 
re-cast along the lines 
suggested by Fred 3. The 1991 
accounts now show equity 
shareholders’ funds of £ 186.1m, 
and £152 Sm in the share pre- 
mium account. Non-equity 
funds, in the form of prefer- 
ence shares, total £287. 4m, 
including just £2.9m for the 
nominal value of the shares. 

Theoretically, readers of 
accounts could always have 


calculated the contribution 
from preference shares for 
themselves. The awkward real- 
ity Is illustrated by the 1991 
Ratners accounts. The balance 
sheet shows called up share 
capital of £66.2m and a share 
premium account of £35G.9m. 

These figures are linked to 
three tightly-worded pages in 
the notes which list the six dif- 
ferent authorised types of com- 
plex equity instruments, such 
as 36m 6.75p convertible cumu- 
lative non-voting redeemable 
preference shares. Those allot- 
ted are shown simply at their 
par value, making the market 
value of each extremely diffi- 
cult to calculate. 


More fundamental than the 
switch from equity to non-eq- 
uity shareholders’ funds for 
many companies will he the 
switch from equity back to 
debt. Among those affected 
when Fred 3 becomes a manda- 
tory standard next year is Brit- 
ish Airways. Its 1992 accounts 
show £320m In convertible cap- 
ital bonds maturing in 2005. 
These will have to be reclassif- 
ied as debt 

The 1992 accounts for BICC 
show £177m in convertible cap- 
ital bonds which will have- to 
be re-cast as borrowings. The 
notes also show that £33m of 
its £l34m In minority interests 
now under capital and reserves 


will also become debt. 

The same fate faces £109 .9m 
in redeemable convertible pref- 
erence shares in Coats Viyella 
Finance, guaranteed shares 
issued by a subsidiary of Coats 
Viyella. 

Thorn EMI will have to 
reclassify as debt from the 1992 
accounts £211. 5m in convert- 
ible unsecured loan stock and 
£103m in guaranteed redeem- 
able convertible preference 
shares in minority interests. It 
will also have to account under 
non-equity shareholders’ funds 
£114m in auction preferred 
stock shown as a minority 
interest in capital and 
reserves. 

Some of the other obscure 
instruments mentioned are 
debt issued with warrants; 
deep discount, income and 
stepped interest bonds: index- 
linked loans: and subordinated, 
limited recourse and repack- 
aged perpetual debt 

But the point of Fred 3 is to 
lay down principles, not simply 
classify existing instruments, 
which could rapidly become 
out-dated as new devices are 
invented. Instead it attempts to 
provide a comprehensive set of 
categories. 

The ABB says most submis- 
sions it has received since issu- 
ing a discussion document last 
December have been positive. 
Its only principal modification 
in Fred 3 has been to allow 
short-term borrowings under a 
long-term financing facility to 
be reported as long-term. 

The lack of complaint sug- 
gests the financial engineers 
have so far kept quiet. The 
chance to have their say may 
come once Fred 3 has become a 
standard towards the end of 
nnt year and put out to test 


Richards lapses into the red 


Mapic warns members to expect 
sizeable additional calls for money 


By Andrew Jack 

MAPIC, the accountants’ 
professional indemnity insur- 
ance mutual, has warned its 
members of possible substan- 
tial additional calls for money 
In response to sharply rising 
litigation against the firms. 

Mr Roger Pedder, chairman, 
says in the report for the year 
to June 30 that members 
should make provisions of 6 
per cent for 1990-91 and 7 per 


cent for 1991-92. 

The report warns that if the 
adverse trend of greater claims 
continues, underwriting rates 
may have to rise when they 
are next renewed. 

Claims paid by Mapic rose 51 
per cent to £520,000. Contin- 
gent claims almost doubled to 
£3J6m <£1.6lm) In the period; 
the company estimates these 
will be settled for £1.44m 
(£848,000). 

The underwriting summary 


says there was “dramatic claim 
Inflation” in 1990-91, reflecting 
a litigious climate and the 
state of the economy. 

There has been a growth in 
claims against accountants for 
failing to detect "misappropria- 
tions” by employees. 

Typical claims concerned 
failures in tax advice, particu- 
larly in relation to capital 
gains. There were also claims 
for alleged failure to detect 
fraud on audit 


By Matthew Curtin 

RICHARDS, the Aberdeen- 
based textile group which is 
trying to restructure its way 
out of recession, turned a 
£434,000 pre-tax profit into a 
£125,000 deficit in the 12 
months to September 30. 

Although turnover was held 
at £72m, operating profit fell 
from £1.26m to £125,000. 

The group spent £250,000. 
taken - an . an . .exceptional 
charge, in repositioning its 
shirt brands upwards, out of 
the more competitive middle 


market 

The £128m cost of the dis- 
posal of the Irish-based linen 
manufacturing operation was 
taken below the line. 

Mr Brian Gilbert chairman, 
said the collapse in consumer 
confidence and home spending 
on furnishings since April 
made for the worst trading 
period so far encountered in 
the recession. 

The proposed final dividend 
is held at &93p to maintain the 
total for the year at 4p, again 
uncovered by earnings oF 0.l5p 
(Z25p) per share. 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, December 14, 1992 . In some cases the rate Is nominal. Market rates are the average of buying and selling 

rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STG 

US 5 

D-MARK 

YEN 
(X 10O) 

Afghanistan 

(ArghaniJ 

99.25 

63.4185 

40.4689 

51.2919 

Albania 

(Le» 

171.875 

109.824 

70.0815 

88.8242 

Algeria 

(Dinar) 

34 3594 

21.9548 

14.0099 

17.7567 

Andorra 

(Fr Fr) 

8.3675 

53466 

3 4118 

43242 


(So Peseta) 

174 10 

111.246 

70.9887 

89.9741 

Angola 

i Kwanza) 

855.9875 

546.957 

349.027 

442.371 

Amelia 

itCanrS) 

4 2L88 

2.6957 

1.7202 

2.1802 

Argentina 

■Peso) 

1.5505 

0.9907 

0.6322 

03012 

Aruba 

(Florin) 

2.7969 

1.7871 

1.1404 

1.4454 

Australia 

(AusSl 

22750 

14536 

0.9276 

1.1757 

Aimria 

(Schilling! 

17.275 

11.0383 

7.0438 

8.9276 

Awes 

(Pori Escudo) 

214-50 

140.256 

893005 

113.437 

Bahamas 

(Bahama S) 

15650 

1 

0-6381 

0.8087 

Bahrain 

(Dinar) 

0 5901 

0377 

0.2406 

03049 

Balearic Is 

I5p Peseta) 

174 10 

111.246 

70.9887 

89.9741 

Bangladesh 

(Taka) 

60 8226 

38.8642 

243002 

31.4328 

Barbados 

(Barb SI 

3.1427 

2.0081 

1.2814 

1.6241 

Belgium 

(Befg Fr) 

50.60 

323322 

20.632 

26.1498 

Belize 

(B Si 

31ZSO 

1.9968 

L.2742 

1.6149 

Benin 

(CFA Fri 

418375 

267.332 

170391 

216.214 

Bermuda ( Bermudian 5) 

1.5650 

1 

0.6381 

03087 

Bhutan 

(NgultrumJ 

45 0596 

28.792 

183729 

233866 

Bolivia 

(Boliviano) 

63750 

4.0734 

2.5993 

33945 

Botswana 

(Pula) 

3.4664 

2.2149 

L4134 

1.7914 

Brazil 

(Cruzeiro) 

1715635 

10962.5 

6995.45 

866633 

Brunei 

(Brunei 5) 

2-5655 

1.6392 

1.046 

13258 

Bulgaria 

(Lev) 

36.636 

23.4095 

14.9382 

18.9333 

Burtrlno Faso 

(CFA Fri 

41B 375 

267.332 

170.591 

216314 

Burma 

'Kyat) 

98485 

62929 

4 0156 

5.08% 

Burundi 

(Burundi FrJ 

35710 

228.179 

145.607 

184348 

Cambodia 

(Riel) 

3125.00 

1996.81 

1274.21 

1614 99 

Cameroon 

(CFA Fri 

418.375 

267332 

170391 

216.214 

Canada 

(Canadian S) 

1.9960 

1.2753 

0.8138 

1.0315 

Canary Is 

(Sp Peseta) 

174.10 

111.246 

70.9887 

89.9741 

Cp Verde 

<CV Escudo) 

97.8594 

62-5299 

39 9018 

503733 

Cayman Is 

(Cl SJ 

13281 

0.8486 

0.5415 

0.6863 

Cent Air Rep 

(CFA Fri 

418375 

267.332 

170.591 

216.214 

Chad 

(CFA Fr) 

418 375 

267332 

170391 

216.214 

Chile (Chilean Peso) 

596.2031 

380.96 

243.1 

308315 

China l Renminbi Yuan) 

91562 

5.8506 

3.7334 

4.7318 

Colombia 

(Col Peso) 

1258 05 

803.866 

512.966 

650.155 

CIS* 

(RoubieJ 

0.8762O 


03572 

■KES 



656.36m 

419399 

267.629 


Comoros 

ICFA Fri 

418.375 

267332 

170.591 

216.214 

Congo (Brau) (CFA Fr) 

418375 

267332 

170391 

216314 

CostaRlca 

(Colon) 

214.0313 

136761 

87.2706 

110 61 

COie d'Ivoire 

(CFA Fri 

418.375 

267332 

170391 

216314 

Croatia 

( Dinar i 

1034.15 

660.799 

421372 

534.444 

Cuba 

(Cuban Peso) 

L 1834 

0.7561 

0.4825 

0.6115 

Cyprus 

! Cyprus O 

0.7369 

0.4708 

03004 

03808 

Chechoslovakia (Koruna) 

44.565c 

28.476 

183712 




42.1901 


M 1 S3B 


Denmark i Danish Kroner! 

9 4525 

6.0399 

33542 

4385 

Dilbouti Rep 

(D|lb Fri 

275 00 

175.719 

112.13 

142.119 

Dominica 

‘ECarrlbS) 

4.218a 

2.6957 

9l6r'- i '. p 'M 


Dominican Rep ID PesoJ 

203125 

12.9792 

8.2823 

10.4974 

Ecu*oor 

(Sucre) 

2941410 

18795 





2977.79a 





COUNTRY 


£ STG 


US 9 D-MARK 


YEN 
DC 1001 


COUNTRY 


£ STD 


US s D-MARK 


YEN 

0(100) 


Coot (Egyptian £) 

£ I Salvador (Colon! 

Equaf l Guinea CCFA Fri 
Estonia (Kroon) 

Ethiopia (Ethiopian Birr) 
Falkland (s tFjIk £> 

Faroe h (Danish Kroner) 
Fill h (Fill S) 

Finland (Marika) 

France (Fri 

f r. Cly/ Africa CCFA Ft) 
Fr Guiana (Local FrJ 
Fr Pacific ll <CFPFr) 
Gabon (CFA Fr) 






S|W'| 


418375 


170391 

198960 



7 7406 

4.946 


100 
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One airline you can count on 

With 40 flights a week between Europe and Japan, 
you can leave with JAL when it suits you. 
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FINANCIAL TIMES SURVEY 



Finance and Investment: Italy 


Tuesday December 15 1992 


Privatisation has quickly gained a 


place in the financial lexicon with 
state-owned banks among the first 
destined for disposal. Will big 
foreign banks be allowed to bid? 
Not even the timing has been set 
yet, writes Haig Simonlan 

New word in 

* ■ 

the language 


S UDDENLY, an unfamil- 
iar, and until recently, 
slightly suspect, word 
has entered It alian h anking 
vocabulary. Privatisation, a pil- 
lar of the new Amato govern- 
ment's strategy to tackle the 
huge budget deficit, has 
quickly gained a place in the 
lexicon. 

State-owned banks are 
among the first assets for dis- 
posal. Selling the three bank- 
ing stakes controlled by 1KL 
Italy's biggest state holding 
company, will go a substantial 
way to plugging the gaping 
hole in the. overborrowed 
group’s accounts, which now 
show consolidated debts of 
over L60,000bn. Disposals of 
other companies such as Istt 
toto MobHiare Italtano. the big 
Rome-based. , financial services 
and insurance group, or sub- 
sidiaries of capital-hungry 
Banca Nazionale del Lavoro 
could change the banking 
scaie even further. 

Privatisation could also 
usher in a new era in Italian 
hawking by freeing banks from 
decades of political interfer- 
ence. That would liberate man- 
age ment to make key decisions 
on expansion or takeovers on 
the basis of market 'forces, 
rather than traditional political 
horse trading stud the need to 
share patronage -among the 
main parties. Already, liberal- 
ised rules on branching mean 
that : consumers: have gained 


far greater choice in their 
banking relationships by sub- 
jecting the bnT*fa» to Increasing 
competition. 

The past year has already 
seen limited steps in the direc- 
tion of the market, with the 
flotation of mi no r i t y stakes in 
two public sector banks. Banco 
di Napoli, the first, quoted 
around 20 per cent of its ordi- 
nary shares in November 199 L 
Last January, the process took 
a hefty step forward with the 
Ll^SObn initial public offering 
of 20 per cent of the shares in 
Istituto Bancario San Paolo di 
Torino, now Italy’s biggest 
bank in barms of assets. 

The prospect of selling Cre- 
dito ttaliano, the first of the IRI 
banks due to be privatised, 
Banca Commerciale Italians 
and DRTs remaining 35 per cant 
stake in Banca di Soma has 
ahead; created a new wave of 
uncertainty in hanirfaig circles. 

So for, there are for more 
questions than answers. Who 
will buy the shares? Will the 
government opt for broad pub- 
lic flotations, possibly but- 
tressed by a “hard core” of 
domestic institutional inves- 
tors, or look to single buyers? 
If the latter, will the Bank of 
Italy tolerate purchases by big 
foreign banks keen to expand 
in Italy, which are the most 
obvious, but least acceptable, 
bidders? Or will the central 
bank pull out an the stops to 
encourage further concentra- 



TTn Bank of Italy In Rome: will the central bank encourag e further con ce ntration of the domestic banking system? 


Tmor Humpfiftts 


I »■ 


tion of the domestic banking 
system before letting outsiders 
pick up some of Italy's finan- 
cial flagships? 

Not even the simplest ques- 
tion, timing, has been 
answered yet, although many 
bankers expect IRI to sell its 67 
per cent of Credito italtano in 
the early months of 1993. 

Privatisations, due to raise 
L27,000bn for the government 
over the next three years, also 
imply other changes. None 
more so than in stimulating 
the stock market In spite of a 
series of new laws reforming 
share trading, banning insider 
dealing and setting out new 
rules on takeover bids, the 
Milan bourse has remained a 
sorry place tills year. ; - 


Turnover, although stimu- 
lated in the past two months 
by speculation over possible 
privatisation stocks, remains 
relatively low, if above the 
depressed levels of July and 
August Not even a concession 
by the government - to sus- 
pend the highly unpopular cap- 
ital gains tax until next Sep- 
tember for most private 
investors - has been enough 
to revive sentiment 
If the creation of a broad 
share-owning public is the gov- 
ernment’s aim, then stronger 
action will be necessary to 
boost eqpity trading. Attempts 
to introduce tax breaks for 
long-term private investors 
have so for proved confused, 
while legislation to create pen- 


sion funds, which would pump 
new institutional money into 
the market, is moving forward, 
but not fast enough. 

However, ministers still 
baulk at the biggest single 
reform to redress the imbal- 
ance between government 
bands, which retain strong tax 
advantages for investors, and 
shares. Removing some of the 
tax breaks on treasury bills - 
the most popular form of 
short-term savings instrument 
- could greatly bolster the 
equity market But tampering 
with the flow of private 
savings into funding the gov- 
ernment deficit is a reform 
that few ministers would risk 
taldng- 

Meanwhile, the prospect of 


privatisation has added to the 
already considerable uncer- 
tainty surrounding many of 
Italy’s leading banks by throw- 
ing new, and unexpected, cards 
into the air. 

The process of concentration 
to create fewer, bigger banks 
with nationwide coverage and 
the fullest range or services 
has been edging ahead under 
two champions. While San 
Paolo has consolidated its posi- 
tion in wholesale banking 
through the takeover of Cre- 
diop, the treasury-owned 
medium to long-term tending 
institution, the new Banca di 
Roma has already become 
Italy’s biggest bank in terms of 
branches. 

Formed from the three-way 


merger of the Rome savings 
bank - very much in the driv- 
er's seat - Banco di Santo 
Spirito and Banco di Roma, the 
new group is expanding 
aggressively. Yet even its hori- 
zons are clouded by the ques- 
tion of who will buy IRI’s 36 
per cent stake. 

Similar uncertainty sur- 
rounds many other big public 
sector banks, irrespective of 
whether they are on the priva- 
tisation list or not Plans to sell 
ffifl to Italy’s savings banks, 
led by Cariplo of Milan, may 
reach fruition by the end of 
1992 after almost two years of 
volatile talks. Yet even in the 
closing weeks before the gov- 
ernment’s year-end deadline 
for the deal, which is a major 
element in this year's sched- 
uled income from asset sales, 
new doubts have complicated 
the transaction. 

Almost as much uncertainty 
troubles BNL, the big treasury- 
owned bank whose reputation 
is still reeling from the disclo- 
sure three years ago of huge, 
unauthorised loans to Iraq 
from its Atlanta branch. 
Although BNL’s need for a 
recapitalisation has grown no 
less urgent with the passage of 
time, the source of its essential 
new funds remains as fuzzy as 
ever. 

The problems at BNL, which 
has gone some way to improv- 
ing earnings and removing the 
stigma of Atlanta under Its 
new management, has been 
exacerbated by the well-publi- 
cised decision by Ina, the state- 
owned Insurance group which 
is another prime privatisation 
candidate, to divest its 20 per 
cent stake in the bank. Dispos- 
ing of the BNL shares is a vir- 
tual precondition to floating 
Ina, which also has a substan- 
tial bolding in IML 

Rather than throwing in its 
lot with BNL, as was widely 
expected, Ina decided earlier 
this year to seal a cross-mar- 
keting pact for banking and 
insurance products with Banca 
di Soma. The alliance, one of a 
string of recent agreements in 
“bancassurance” which have 
already linked Generali and 
RAS with BCI and San Paolo 
with the Fondiaria group, is 
likely to be followed by other 
bank-insurance ties. 

Such alliances highlight the 
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degree to which many of the 
pieces in Italy's new jigsaw of 
financial services are closely 
interlinked. And at some stage, 
the authorities will also need 
to turn their attention to the 
south, where Banco di Napoli, 
Banco di Sicilia and Banco di 
Sardegna all probably need to 
find new partners. 

Matters are no dearer in the 
private sector. Recent weeks 
have been dedsive for Banco 
Ambrosiano Veneto (Ambrove- 
neto), now Italy's biggest pri- 
vate sector bank, following the 
decision by two of the five 
institutions controlling its 
shares to pull out Meanwhile, 
Banca Nazionale delTAgricol- 
tura, previously the country's 
largest private sector financial 
Institution, continues to be 
beset by poor profitability 
which has raised growing 
doubts about the ability of its 
controlling shareholder to 
maintain the bank's indepen- 
dence. 

Against this background, 
Italy's banks face the problem 
of declining loan quality as a 
result of the growing recession. 
The fall In corporate profits 
and the rising payments diffi- 
culties of business customers 
mean that banks will have to 
make much higher lending pro- 
visions when they report their 
1952 results. Add to that the 
prospect of hefty write-downs 
on government bond portfolios 
caused by the collapse in 
prices ahead of September's 
currency turmoil and the like- 
lihood of sharp losses on the 
value of banks’ equity hold- 
ings, and the overall picture 
emerges of Italian banking at 
the crossroads, facing great 
opportunities one way and 
unprecedented difficulties and 
uncertainty in the other. 



MORE THAN EVER 
WE RE ON THE SPOT 
IN ITALY'S TOP LOCATIONS 

with 500 branches and a full range of financial services. 


Our branch network, already one of Italy's largest, is steadily expanding throughout 
the Italian peninsula always in areas of good business opportunity. In fact, our 
coverage of Italy's top locations is unsurpassable for its quality and depth, as well as 
for its range of supporting services. Our retail branches are supplemented 
by our Ambro Italia financial services network, with its own 500 offices. 
In 1991, we acquired the Citibank retail banking organisation in Italy, with its 

46 branches, as well as a 50% interest in Caboto, one of 
the most important stock trading operations in continental Europe. 

From the 1st of October, we have a London branch. 
In addition, we have Representative Offices in New York and Hong Kong. 

With air strong capita! base, our highly developed electronic 
banking services and, above all, our very professional staff, we can truly 

claim to be in the very forefront of Italian banking. 


Our Annual Report is readily available from our Croup External Relations Department, 
Piazza Paolo Ferrari, 10 - 20121 Milano - Tel. (2) 85941 - Fax (2) 86461049 - Telex 482663 BAV CT I. 


Banco 

Ambrosiano Veneto 


BANCO AMBROSIANO VI NK! O. ITALY'S LEADING PRIVATE BANK 
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EUROPEAN FINANCE AND INVESTMENT: ITALY 



RTTAEN AND Italy are both in the 
same boat with their currencies 
floating outside the European 
Community's exchange rate mechanisms. 
Yet in public their respective positions on 
re-entry are diametrically opposite. 

The British, consistently reluctant to 
surrender tbe ultimate initiative on 
monetary policy, insisted at the outset 
that they were in no hurry to return to the 
ERM. In contrast, the Amato government 
immediately said it would seek re-entry as 
soon as possible. 

The Italian view was not surprising. 
Being inside the ERM has always been 
seen, at least by the Bank of Italy, both as 
a necessary discipline and an essential 
element in the battle against inflation. The 
politicians for their part never seriously 
worried about surrendering sovereignty to 
Brussels because Italy had always been a 
committed European and federalist in 
outlook. 

With the financial markets remaining 
unsettled, the positions of the two 
countries in practice have become much 
closer. It suits neither to re-enter the ERM 
in a hurry - at Least in its present form. 
Both the Bank of Italy and the Italian 
treasury have said as much in recent 
weeks. 

Indeed, it has been advantageous for the 


Why the lira has been kept in free float since September 

No hurry to re-enter the ERM 
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Italian authorities to keep the lira in free 
float since September, benefiting from 
what one newspaper called the "serenity 
of the excluded". The Bank of Italy has not 
bad to Intervene to support the lira which 
has been allowed to seek its own level 
without a formal fixing and, as in Britain, 
interest rates have begun to come down. 

It is now known that the defence of the 
lira cost the Bank of Italy L30,000bn in 
reserves and that support from the 
Bundesbank and Belgian central hank was 
to the tune of L27,330bn - tbe bulk 
coming from the Germans. At the end of 
September net reserves had fallen to their 
lowest since 1978, standing at L32,9l7bn 
against L108£81bn 12 months before. By 
the end of October they had climbed back 
to L44,157bn. 

For almost three weeks after the lira 
was devalued by 7 per cent against the 
D-mark, the currency appeared to be in 
free fall. At one stage the lira was being 
quoted close to 1,000 against tbe D-mark. 
However, the Bank of Italy proved right in 


its Judgment that was an offshoot which 
would be corrected and by late October the 
parity had fallen back. In recent weeks it 
has been oscillating between L850-830 - 
equivalent to a 15 per cent devaluation 
against the D-mark. 

The Italian authorities re main bitter 
about the way that the lira was forced to 
devalue alone on the weekend of 
September 12-13, convinced that a major 
opportunity was lost for a more general 
realignment of the ERM (and a 
consequently more responsive drop In 
German interest rates). The Bank of Italy 
in particular had linked the credibility of 
its policies to defence of the lira within the 
ERM. Although obliged by circumstances 
to reverse this position, the Italians have 
good justification to say they were given 
insufficient support from its EC partners 
and the subsequent turmoil was the price 
paid by everyone. 

At the time of being forced out of the 
ERM, tbe government insisted this would 
be a temporary status and that Italy would 


return as soon as possible. Their 
commitment to the ERM was undoubtedly 
genuine, but the authorities also 
emphasised it for the very practical reason 
that they needed to sustain international 
credibility amid fears that fiscal policy 
might be relaxed and inflation return as a 
result of devaluation. The same thinking 
lay behind the subsequent request for an 
Ecu8bn stand-by facility from the EC. 

No timetable was formulated in public; 
but unofficially, the government believed 
it would be able to seek re-entry once the 
1993 budget had been approval, the EC 
loan bad been negotiated and the currency 
markets had settled to give a stable 
judgment of the lira's parity. Initially, this 
pointed to somewhere between 
mid-December and early Janaary. 

The 1993 budget, raising an extra 
L93,000bn in fresh taxes and revenues, will 
have gone through parliament by the time 
this survey appears. Although the 1993 
public sector deficit will only be held down 
to this year’s levels, equivalent to over 10.5 


per cent of GDP, for the first time 
structural changes have been Introduced 
to curb spending. These will affect four 
key areas which have traditionally drained 
the treasury - public health, pensions, 
the civil service and local administration. 
The reforms will aim have a cumulative 
effect in ensuing years. 

Clear evidence of tackling the budget 
deficit has been, and will continue to be, a 
pre-condition for Italy’s credibility in the 
markets. Indeed, one of the main factors 
behind the weakness of the lira was the 
markets’ view that not enough was being 
done to tackle Italy's deteriorating public 
finances. 

The Bank of Italy has been able to cut 
the discount rate twice since the high 
defence rate of 15 per cent introduced in 
September. At 13 per cent, rates are still 
high and must come down further. 
Nevertheless, each percentage point 
redaction reduces by nearly L15,000bn the 
smrma] cost of debt service - a cost which 
next year will account for the entire public 


sector deficit 

But the other conditions for re-entry 
have yet to be satisfied. Negotiations on 
the EC loan have been slow and the 
currency markets have far from settled. 
Added to this, the very nature and 
stability of the ERM have come into 
question, and the lira's re-entry is an 
integral part of this issue. Italy, after all, 
has been able to devalue by a far greater 
percentage than would have been 
permitted by its partners back in 
September as part of a broad EC currency 

realignment. 

France, for instance, is concerned that 
with Italy accounting for almost 14 per 
cent of its total imports, the lira eqfoys too 
great a competitive edge on its current 
devaluation. On the other hand, tbe lira 
cannot re-enter at a parity which the 
markets would deem as too high. This 
would merely prompt speculation - and 
perhaps force the Italian currency once 
again out of the ERM, and so flirther 
damage the credibility of the system as a 
whole. 

T his suggests that without a change In 
the ERM rules, Italy may find it more 
convenient to keep the lira floating while 
stating it wishes to join the system "as 
soon as possible". 

Robert Graham 
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S INCE bank network 
expansion was liberal- 
ised, with the easing of 
the central bank's tight 
constraints in March 1990, 
branch blight has hit Italy. 
Opening thousands of new 
branches in cities, towns and 
villages, commercial banks 
have been aggressively seeking 
to expand their territories and 
increase domestic market 
share. 

Italy's 1,100 banks had a total 
of just under 15,600 bank 

“Many small towns 
are still without 
bank branches, and 
most of the 
branches opened last 
year were in virgin 
territory" 

branches at the end of 1989. By 
the end of last year the figure 
had risen to nearly 19,100. But 
an end to the boom in branch 
openings Is still not in sight 
This year the milestone of 
20,000 branches has been 
passed, and a further MOO new 
branches were authorised in 
the first nine months. 

“Many small towns are stOl 
without bank branches, and 
most of the new branches we 
opened last year were In virgin 
territory,” says Mr Cesare 
Geronzi, Banca di Roma's 


general manager. The Rome 
bank, created by the Cassa di 
Risparmio di Roma's takeovers 
of Banco di Santo Spirito and 
Banco di Roma, has tbe most 
aggressive expansion strategy 
of the main Italian banks. 

The merger of the three 
banks, completed in August, 
bas not resulted in branch 
closures. Quite the contrary. 
“The networks of the indiv- 
idual banks were not suff- 
iciently differentiated geog- 
raphically. We have beefed up 
our presence where we were 
weak before. At the end of last 
year we had 850 branches. Now 
there are 1,060. By the end of 
1993 there will be 1,380,” says 
Mr Geronzi. 

The bank has used its own 
internal resources, both 
flnannlal and H uman , to ach- 
ieve network growth. "Ration- 
alising back office and head 
office activities has freed 
personnel to staff new 
branches. Most of the openings 
are leanly-manned sponelli 
leggeri, (small branches] with 
high automation and a handful 
of employees,” explains Mr 
Geronzi. 

Banca di Roma's general 
manager is particularly 
pleased about the commercial 
agreement announced this 
spring with INA, the state- 
owned insurer. Nearly 180 of 
the new branches will be 
located in INA general 
agencies. “The arrangement is 


More than one bank branch opens- every day, reports David Lane 

Boom with no end in sight 


advantageous for both 
partners. Our large branch 
network is ideal for dis- 
tributing insurance products, 
while the bank's presence 
within INA’s organisation 
strengthens its financial 
activity." 

Mr Geronzi sees the expan- 
sion of the large banks like his 
own as necessary and inevit- 
able for tbe creation of truly 
national banks able to offer a 
full range of services to a 
broad customer base through- 
out the country. He expresses 
serious reservations, however, 
about the expansion of small 
banks. 

Many small and medium- 
sized banks, be believes, have 
opened in Rome and Milan for 
image only. "Opening sporadic 
branches does not create 
networks. The competition 
they offer has no rational 
basis, and will certainly not 
help their profit and loss 
accounts. The newcomers are 
engaged in a price war to 
obtain marginal, high-risk 
business." 

The central bank probably 
has similar thoughts. The 
analysis it published earlier 


The top lO banks (figures in $m) 
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Capital 

Assets 

Pre-tax 

profits 

Cariplo 

5,973 

108,076 

995 

IstHuto Banca rio San Paolo di Torino 

C QCfl 

178,243 

1,258 

Banco Nazlonale del Lavoro 

5,544 

124,954 

247 

Monte del Paschi di Siena 

4,929 

106,544 

714 

Banco di Santo Spirito 

4,903 

54,916 

444 

Istituto Mobili are Haliano 

4,074 

38,920 

250 

Banco Commerciale Italians 

3,854 

101,688 

546 

Banco di Napoli 

3,759 

83,962 

305 

Banco di Roma 

3,473 

69,368 

198 

Credrto italiano 

3,076 

81,963 

492 

Suras: 7 ft# SaiUtar (StpIMtar t892) 


this year showed that small 
and medium-sized banks 
appear to have satisfied their 
expansionary aims, or that the 
authorities consider their 
expansion sufficient. Having 
won approval for 1,533 new 
branches in 1990, they received 
the go-ahead for only 723 last 
year. 

Though like Banca di Roma, 
it is a front-runner in its 
branch expansion, Turin’s 
Sanpaolo has been one of the 
least aggressive of Italy's large 
banks. In the first half of the 
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year Sanpaolo and its 
Lombardy subsidiaries Banco 
Lariano and Banca Provincials 
Lombarda recorded net 
openings of only 27 new 
branches. Even so the group, 
with just over 800 branches at 
the end of June, operates one 
of the biggest networks in 
Italy. Sanpaolo alone will have 
almost 500 at the end of the 
year. 

The bank has chosen a 
sharply focused expansion 
programme, rather than 
saturation. “Above all, 
Sanpaolo -has been concerned 
with consolidating its presence 
in its home areas of Piedmont, 
the Valle d'Aosta and Liguria, 
and in the large conurbations 
of Turin, Milan, Genoa, Rome 
and Naples. New brandies aim 
to fill gaps in the market and 
in the operations of existing 
branches, " says Mr Gianni 
Zandano, Sanpaolo’s chairman. 

Mr Zandano explains that 
branch expansion is a crucial 
element to achieve the aim of 


boosting retail activity and 
strengthening deposit-taking 
among small and medium-sized 
customers. Like other banks, 
in tbe increasingly competitive 
Italian banking environment, 
Sanpaolo’s new branches are 
predominantly sporteQi leggeri. 

Formerly a public law credit 
institution, Sanpaolo started 
1992 in its new form of joint 
stock corporation and soon 
made news with the first 
large-scale partial banking 
privatisation. Its public offer of 
20 per cent of ordinary stock in 
March was' heavily over- 
subscribed. 

When its transformation was 
undertaken at the end of last 
year, the Sanpaolo had taken 
its stake in Crediop, the 
Rome-based medium and 
Long-term institution formerly 
controlled by tbe Treasury, to 
89 per cent This represents a 
major investment. Sanpaolo 
aims to exploit its own branch 
network to boost Crediop's 
business with small and 


medium-sized companies. 

Crediop will feature in an 
important rationalisation exer- 
cise In the first half of 1993, 
when its Credipar investment 
banking arm will be merged 
with Sanpaolo Finance. "The 
two companies are well 
matched,” says Mr Zandano. 
He adds that own resources of 
LSOObn and new wide-ranging 
articles of association will give 
the operation a sharp 
competitive edge. 

Sanpaolo’s strategy appears 
to be paying off. “In conditions 
that are certainly not easy, the 
Sanpaolo closed the first half 
of tbe year with excellent 
results that have been con- 
firmed by figures at the end of 
September," notes Mr Zandano. 
Contribution margin and gross 
operating margin were respect- 
ively 21 and 39 per cent higher 
than at the same stage last 
year. 

Sanpaolo could be among a 
minority when banks close 
their books at year-end. Many 
bankers expect poor figures 
and an out-turn worse than 
1991. Aggregate statistics from 
the central bank show that the 
banking system's net profits 
slipped by 3JB per cent last 
year. Though there was a 
slight improvement in gross 
operating profit, which rose by 
1.1 per cent, given 6.4 per cent 
Inflation, this was a *farafiie In 
real terms. 

With - .economic difficulties 
becoming evident, provisions 
for bad loans are likely to 
increase. Already last year tbe 
adjusted ratio of default to 
lending worsened, from 5.5 to 
5.9 per cent "Even in Italy the 
deterioration of assets has now ' 
become a concrete reality,” 
observes Mr Zandano, pointing 
to the downturn in the econ- 
omic cycle and the delayed 
effects of the 198940 lending 
boom as the reasons. 

However, while circum- 


stances are making them give 
even closer attention to the 
accounts, it is unlikely that 
Italian bankers will let 
opportunities slip. With 
privatisation offering scope for 
interesting operations, bankets 
will be keeping their eyes 
skinned and ears open. 

After two major takeovers 
there is speculation that Banca 
di Roma may still want to 
grow by acquisition. Mr 
Geronzi scotches such 
rumours, emphasising that 

With privatisation 
offering scope for 
Interesting 
operations, 
bankers will be 
keeping their eyes 
skinned and ears open 

Banca di Roma will have 
reached its definitive banking 
structure by the end of next 
year and has no large banking 
operations in mind. And its 
controlling shareholder, the 
Cassa di Risparmio di Roma, is 
not a candidate for the 35 per 
cent stake that the IR1 state 
holding corporation will sell. 
“But we would be very happy 
If a foreign shareholder 
acquired this stake," remarks 
Mr Geronzi. 

Will Banca di Roma be a 
detached observer when the 
Treasury sells . ENA? Mr 
Geronzi says that the bank's 
agreement wtth the state- 
owned insurance company is 
strictly commercial, cont- 
ractually watertight and not at 
risk. But it is hani to envisage 
the bank standing quietly on 
the sidelines when INA is 
privatised. Operations like this 
promise to add colour to 
Italian banking in coining 
months, contrasting with the 
dull tones of banks' accounts. 


But our capital 
is our public: 
over two million 
customers. 


A wmnmgbankis chosen by its customers. 


Bui one third of our 
Group s operating units 
is located abroad. 

All over the world. 


A winning bank bas no boundaries . 
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The futures market gets under way 

High point in a hard year 
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But we have invested 
heavily in the quality of 
our service. That is why 
our 13,000 employees 
can provide you with a 
high level of assistance. 


A winn m ehank counts on Hs own resources . 
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But in the last 20 years 
our equity has grown 
two hundred times. 
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Winning quality. 


ESPITE being the larg- 
est bond market in 
Europe, tbe Ttaiian mar- 
ket has been rather slow to 
develop more sophisticated 
financial instruments based on 
bonds. 

So the development of a 
domestic futures market 
counts as a high point in what 
has otherwise proved a diffi- 
cult year for the Italian bond 
market 

Mif, the Mercato Italiano 
Futures (Mlf), was launched in 
September, at a time when the 
bond market was particularly 
volatile and trading volume 
unusually high. Mif added a. 
10-year bond futures contract 
to the existing Telematico 
screen-based system, which is 
used for government bond 
trading. 

The new market 

attracted a fresh - 

domestic Investor 

■ ■ 

base, which had 
not previously . 

..traded futures 

■ ■ • ■ 

The new market succeeded 
in attracting a fresh domestic 
investor base, which had not 
previously traded futures. . 

In addition, Mif won some 
business from the London 
International Financial 
Futures Exchange (Lifts). 

LIffe launched its highly 
successful 10-year Italian gov- 
ernment bond contract -in Sep- - 
tember 1991, and saw off a 
rival contract launched by the 
Matif, the Parte-based 
exchange. 

The contract -helped bring 
more sophisticated investors, 
including arbitrage players, 
into the Italian market tGi 
J une, the LIffe -contract traded 
an impressive average -daily.' 
volume of 29.000 contracts in 
June. .. 

Since, thc launch oT Mif, : 
Lifie’s market share has 
to 60 per cent, 
around 9^000 co n tra c ts a day, 
following a decline in vabrnte 



due to the market’s fall from 
favour. 

The Italian market is 
unusual in supporting two 
actively-traded competing con- 
tracts, both actively traded: 
the other notable , example is 
that of the rival Bund con- 
tracts traded by Liffe and the 
German exchange, the Deut- 
sche Tenuiuborse, with about 
tiie same market split 
Tt Is very likely that the 
LUfe and Mif contracts will co- 

- exist,” believes Mr Eugenio 
Namor, head of. futures brok- 
ing at San Paolo In London, 
since they still serve rather 
different Investor bases. 

The introduction of the two 
bond futures contracts has 
made the market , both easier 
' to trade and more attractive to 
a broad range of investors. 

The fotures market proved 
its value during the crisis 
month of September. When the 
cash market had totally dried 
up, , so that . investors were 
unable to get prices or sell 
bonds, the futures market con- 
tinued tip trade. 

Mif is currently preparing a 
new bond contract,, based on 
five-year bonds, which 1 is 
scheduled for launch on 
December 18- 

Some dealers believe the 
new contract will help -attract 
more international business to 
tiie Italian exchange. 

“Most: Internati onal players 
have stock with LlfZe. because 
they are more familiar • with 
tt,” says - pne^ Italian trader 
familiar with both markets. 
“But the five-year contract 
will give investors the chance 
to play the yield curve." 

Ike contract ' will also be cif 
use provide a vital- new hedg- 
ing instruments forswaptrad- 

<■ O .« • a 
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Mif b also , planning to 
develop a. tBreeroatb Interest 
rate fi ^m: similar to that, 
'traded on liffe. 

- .. The introdttrtlmt uffhe flye- 
year bond contract could also. 

y aneflfect oh ife^hapd o£ 


flat. However, Mr Steve Major, 
a bond analyst at Credit 
Lyonnais Securities, believes 
that the flatness of the yield 
curve has been exaggerated by 
the concentration of activity in 
the 19-year area, because it Is 
easier to hedge through 
existing contracts. 

He argues that the longer 
end of the yield curve should 
be more upward sloping, 
reflecting uncertainty on such 
issues as the budget deficit 


The availability of a hedging 
instrument for five-year bonds 
could shift activity from 
10-year to five-year paper, 
cansing 10-year yields to rise. 

Some traders believe that 
there is currently a liquidity 
premium on offer in five-year 
yields, which could disappear 
once the five-year area Is more 
actively traded. 

Tracy Corrigan 
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The state’s debt problems 

Efim upsets 

the bankers 


Igit e a ^ iati bfM^ syndicated, leans market 


* i . 


ITALY IS fast acquiring a 
reputation as un reliab le among 
International bankers. The col- 
lapse of Federconsorzi, the 
farm services group, followed 
by the ugly dispute over Efim, 
which went into voluntary liq- 
uidation in July this year, have 
tarnished the country's reputa- 
tion as a borrower. 

The Efim affair remains 
unresolved as far as many 
bankers are concerned. Six 
months after the state holding 
group - which controls about 
140 companies ranging from 
helicopter makers to glass 
manufacturers — collapsed, 
foreign bankers still have not 
received any of the money that 
they are owed. 

Privately, foreign banks 
warn that Italian state borrow- 
ers could find it hard to raise 
money In the international 
syndicated loans market in 
fcture unless they are prepared 
to pay handsome terms for the 
privilege. 

Eighteen months ago. inter- 
national banks clashed with 
the Italian authorities over 
Federconsorzi, the farm ser- 
vices group which went under 
with debts of L4,2Q0bn. 

International banks claimed 
that Federconsorzi had been 
able to borrow in the syndi- . 
rated loans market on rela- 
tively . favourable terms 
because it was regarded as a 


state credit to all intents and 
purposes. They were furious 
when the Italian government 
refused to repay Federeonsor- 
zfs debts. Many - Including 
the Japanese banks which had 
a large exposure to Federcon- 
sorri - refused to lend to Ital- 
ian names in protest 

When Italian b o rrowers were 
eventually able to return to the 
market, pricing on their loans 
Increased to reflect hanks' con- 
cern over Italian credits. 

However, few lessons seem 
to have been leamt from that 
affair . Efim was put Into liqui- 
dation by government decree 
on July 18 with total hank bor- 
rowings of about iASOObn, of 
which nearly L4,000bn is owed 
to foreign banks. 

The Italian treasury 
announced shortly afterwards 
that creditors would be issued 
bonds denominated in either 
Ecu or lira and paying Interest 
at only about half the market 
rate - an offer worth about 
LLOOObn. The proposed coupon 
on the Lira bonds was 7.25 per 
cent while that on the Ecu 
bonds was set at 4 per cart 

The banks were furious at 
the miserly coupons, saying 
that the overall deal was equiv- 
alent to only 80 per cent of the 
principal and Interest due. 

The creditor banks argue 
that Efim, and its subsidiaries 
Agusta and Safim, were aide to 
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borrow in the international 
loans market on competitive 
terms. Agusta and Safim were 
treated as state risks, even 
though there was no explicit 
Treasury guarantee. 

After several weeks of lobby- 
ing,. the state eventually 
relented and agreed to repay 
the debts in full However, 
banks complain that they have 
had no further details of how 
they will be repaid or when. 

Under the terms of the latest 
decree, the Treasury win guar- 
antee in. full those loans made 
to the failed holding company 
and its wholly-owned subsid- 
iaries, also in liquidation. How- 
ever, foreign bankers remain 
uncertain over the implications 
for loans made bo those subsid- 
iaries which are not wholly- 
owned by Efim, such as the 
Agusta helicopters group. 

'riie Italian government said 
in October that Efim's loss- 
making aerospace and defence 
interests would be transferred 
to IRI (Italy’s largest state 
holding group) to be managed, 
pending their sale. These 
include Agusta and Oto 
Melara, a missiles producer. 
The government has said it 
will take on the debts owed by 
Agusta and Oto Melara. 

The Efim debacle has col- 
oured bankers' perceptions of 
Saltan risk. Many argue that 
the clumsy handling of Us debt 
repayments could make bank- 
ers reluctant to lend to other 
state-controlled names, such as 
ERL 

Certainly, Italian names 
have been frequent users of the 
international syndicated loans 
market in the past. Total syn- 
dicated borrowing reached a 
peak of $14.G9bn in 1990, faffing 
back to $S.03bn in 1991 and a 
mere $4.95bn so far in 1992, 
according to figures provided 
by Euromoney Loan ware. 

Bankers point out that sev- 
eral loans to HU, EOT and 
ENEL, the state holding com- 
panies; -axe due to mature in 


the next year or so. It could 
torn out to be expensive and 
difficult to refinance these bor- 
rowings in the loans market 

The top state-owned borrow- 
ers, such as Ferro vie, the rail- 
way, and ENEL, the electricity 
utility, have traditionally had 
easy access to a range of finan- 
cial markets - so if the syndi- 
cated loans market is closed off 
to them, they ran tap other 
markets such as the bond mar- 
ket instead. But small finanHai 
institutions which have 
depended on the syndicated 
loan market in the past could 
find other sources of funds dif- 
ficult to obtain. 

Bankers report that few Ital- 
ian state borrowers are willing 
to approach the syndicated 
loans market while the Eflm 
affair drags on. Coming after 
the Federconsorzi scandal, 
bankers are naturally even less 
willing to lend to Italian state 
names at a time when the eco- 
nomic background in Italy 
appears to be deteriorating. 

Isveimer, the Italian credit 
institution, recently launched 
a $l50m floating rate note 
(FRN) issue, and bankers point 
out that the generous terms or 
the deal reflect the need to 
overcome a general uneasiness 
about Italian borrowers. 

However, not all have been 
treated in this way. Fiat, Italy’s 
largest private industrial con- 
glomerate, recently succeeded 
in raising the amount bor- 
rowed via a five-year revolving 
credit facility to SSOOm from 
the 5500m it had originally 
planned. The pricing - of 55 
basis paints over the London 
interbank offered rate - was 
seen as relatively aggressive. 
Bankers point out Fiat is one 
Italian name that has not been 

damaged by the Eflm affair 

In many cases, however, 
bankers are waiting for the res- 
olution of the affair before they 
rush to lend to Italian names. 

Sara Webb 


Why the market is likely to take some time to pick up 


‘It’s too early for bonds’ 


THE ITALIAN bond market 
currently represents something 
of a conundrum lor Investors. 

International investors have 
been badly burnt by volatile 
market conditions, including a 
currency devaluation, this 
year. Worse,' they are still not 
at all convinced that the 
structural problems faring the 
Italian economy will be 
overcome. Many of them are 
biding their time before 
re-entering the market, at least 
until they feel more confident 
about the stability of the 
currency. . 

Yet Italy offers among the 
highest real rates of interest in 
Europe. At current levels, the 
market may well prove to be 
oversold, and when the 
German Bundesbank starts to 
cut interest rates, Italian bonds 
will be among the 
beneficiaries. 

Stiff, investor confidence is 
not yet dose to being restored. 

“Given the continuing 
tensions and strains within the 
exchange rate mechanism, it is 
a bit early to consider moving 
back Into Italian bonds," 
believes Mr Nick Henderson, 
head of fixed interest at 
Gartmore, which sold all its 
Italian bond holdings eight 
months ago. 

Mr Ray Greenshields of AMP 
Asset Management says that 
he is watching the market with 
interest “but our fingers are 
not poised on the trigger. 

“We need to have a lot more 
confidence in the fiscal and 
monetary management of the 
country before we would go in 
as a physical investor". He 
adds that the use of options on 
the market has been consid- 
ered, but even that route has 
been thought to be too risky. 

One London-based securities 
firm, once fairly active in the 
market, no longer has any 
clients holding Italian bonds, 
according to a trader there. 
“We still trade on our own 
account, but there is no 
investor interest at all,” he 
says. 

The largest government bond 
market in Europe, and the 
third largest in the world after 
the US and Japan, Italy is 
caught in a debt-trap. 

Its public debt versus gross 
domestic product ratio, 
currently 103 per cent, is set to 


rise further, unless the 
government manages to bring 
the budget deficit under 
control. 

There are signs that it has 
the will, but, even when the 
budget deficit reduction 
programme is approved, it will 
still be hard to convince 
investors that the policy will 
be rigidly imposed, given the 
country's history of political 
instability. 

But the Italian government’s 
financing needs leave little 
room for manoeuvre. Unlike 
the UK, Italy has not been able 
to benefit from its withdrawal 


mechanism by drastically 
cutting interest rates, because 
without high interest rates, it 
will not be able to fund Its 
deficit. 

However, unless interest 
rates fall, servicing of the 
public debt will continue to eat 
up a large part of government 
revenues. 

Although BeUduni has an 
even larger public debt relative 
to GDP, at 133 per cent, 
analysts point out that, unlike 
Italy. Belgium’s debt ratio is 
moving in the right direction. 

Nevertheless, Mr Giorgio 
Radaelli, an International 
economist at Lehman Brothers, 
believes there is some room for 
optimism on the bond market’s 
prospects. “In the long run. the 
outlook is for rates to move 
downwards,” he says. He 
believes that the debt ratio will 
be stabilised and that 
European economic union is 
still likely to go ahead, with 
Italy as a part of it. 

He points out that, while 
Italy may not meet Maastricht 
targets on debt levels, Belgium 
is not likely to either, and it is 
inconceivable for union to take 
place without Bel gium. 

“Domestic investors are 
mom bullish on Emu (than 
international investors),” says 
Mr Radaeffi. 


From the Italian government’s 
point of view, the continued 
goodwill of domestic investors 
is vital. Despite a huge surge of 
international interest in Italian 
bonds in recent years, 
international investors still 
account for only 7 per cent of 
the market, mostly fixed-rate 
Buoni del Tesoro Poliennali 
(BTPs). 

International investors still 
have to pay withholding tax on 
Italian government bonds 
(since the mechanism for 
reclaiming tax still fails to 
function) so that 10-year bonds 
yield 12 per cent for 


Italians. 

Still, with inflation at just 
under 5 per cent, the rates 
would be attractive, were it not 
for continued concern about 
the currency. 

However, some fund 
managers are considering 
re-entering tbe bond market, 
but flilly hedging any currency 
risk. “I think we will move 


back into Italian bonds within 
the next six months,” says one 
London-based fund manager 
who declined to be quoted. 
“The market has had a 
tempestuous time and that has 
made it much cheaper, 
compared with other European 
markets. The currency may 
well devalue further, but that 
is not necessarily bad news for 
bonds, in lira terms. So we 
would hedge out the currency 
risk." 

Some managers have also 
lost confidence in the liquidity 
of the market Despite its size, 
the market's volatility has 
made it one of the most 
difficult to trade. When 
short-term interest rates shot 
up, positions taken by dealers 
became very expensive to hold. 
As dealers found themselves 
losing money on the market, 
they gradually stopped making 
prices and liquidity in the cash 
market disappeared. 

Some investors were not 
only unable to sell their bonds, 
they were not even able to get 
prices. When prices were 
quoted, the market jumped in 
gaps of as much as two points. 

While stability has now 
returned to the market, 
investors and traders are likely 
to maintain a waxy stance for 
some time to come. 


Tracy Corrigan 
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W HEN Mr Guiliano 
Amato, the Italian 
prime minister, inter* 
vened in October to chivvy 
banks For not cutting their 
interest rates Cast enough after 
the previous month’s currency 
turmoil, which had seen rates 
hit near-record levels. It was 
clear that finance for industry 
had become a key issue. 

Since then, a chorus of bank- 
ers and businessmen have 
given their views on whether 
the financial system is respon- 
sive enough to the needs of 
industry, while the state-domi- 
nated banking system has toed 
the line and eased down bor- 
rowing levels. 

The debate on corporate 
lending is by no means over, 
however. In late October, Mr 
Carlo Azeglio Ciampi, the gov- 
ernor of the Bank of Italy, took 
what many economists saw as 
the significant step of directly 
requesting the country's banks 
to limit their future lira lend- 
ing to domestic customers. 

Under the Bank of Italy's 
demand for monthly details of 
new lending growth, banks 
were requested to keep credits 
to within precisely observed 
percentage limits of base levels 
set from the January-March 
period this year. Loans could 
go up by 3 per cent in Novem- 
ber, 8 per cent in December 
and by either 7 per cent or 8 
per cent monthly until March, 
when presumably the central 
bank will reassess the situa- 
tion. 

The Bank of Italy’s decision, 
which for some economists is 
an unwelcome echo of the regi- 
mented 1970s and 1980s when 
lending was strictly controlled, 
was purely a matter of “moral 
suasion". The central bank 
gave no hint of penalties for 
banks which exceeded its 
suggested limits. But in Italy^s 
docile banking market, it is 
unlikely that bankers will foil 
to toe the line. 

As matters stand, corporate 
borrowers in Italy are faced 
with an astonishing array of 
choice when it comes to pick- 
ing a possible lender. One rea- 
son for the multiplicity of 
sources are the laws Intro- 
duced after the 1990s depres- 
sion which divide corporate 
lending into two main catego- 
ries. 

Under the regulations, now 
fraying at the edges, commer- 
cial banks are limited to what 
the Bank of Italy calls 
“short-term" lending - mean- 
ing up to 18 months. The banks 
can also make a limited num- 
ber of loans for longer periods 
of up to five years. The precise 
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amount depends on their total 
shareholders’ funds, but the 
lion’s share of corporate cred- 
its is of the “short term" vari- 
ety. 

By contrast, medium to 
long-term lending - defined as 
being for periods up to 20 years 
- is the domain of a special 
group of ll regional medium- 
term credit institutions. 

Such institutions specialise 
in structural loans for industry 
to finance major investments 
such as new plants, as well as 
mortgages on commercial prop- 
erty. The medium-term banks 
are owned by commercial 
banks in the region, along with 
municipal and regional author- 
ities. 

The ll are supplemented by 
two special institutions, Medio- 
banca and Istituto Mobiliare 
Italiano (IMI), which combine 
medium to long-term loans, 
usually reserved for Italy's 
blue-chip customers, with a 
variety of other financial ser- 
vices including investment 
banking and corporate finance. 

But there is less to the divi- 
sion of responsibilities than 
meets the eye. With agreed 
overdraft facilities forming the 
most popular instrument for 
industrial finance, companies 
commonly use rolled-over over- 
drafts, theoretically limited to 
12 months, as a much longer- 
term form of credit. 

“It is a distortion of the sys- 
tem, but short-term lending 
tends to be used even for com- 
panies’ medium and long-term 
financing needs,” says one 
banker “With a plethora of 
banking relation- ships, compa- 
nies have tended to turn lots of 
separate overdrafts into one 
effective long-term loan." 

The head of marketing at a 
leading Italian bank explains: 
“We examine a company's 
overdraft facility once a year. 
But rolling it over is usually 
just a formality provided the 
company's books are healthy.” 

Such short-term facilities 
comprise around a third of the 
Loau finance used by Italian 


companies, according to fig- 
ures from the Bank of Italy. 
The remainder Is divided 
almost equally between sup- 
plier credits and long-term 
bank finan ce. 

For many Italian companies, 
the prime source of finance is 
retained profits rather than 
loans. Even in recession, the 
tradition of ploughing back 
earnings into the business is 
firmly established. According 
to figures from the central 
bank, around 45 per cent of 
company financing comes from 
internal sources. The figure 
testifies to the structure of Ital- 
ian industry, with its plethora 
of small and medium- sized 
family-owned companies, 
which still take pride in bank- 
rolling their growth through 
retained profits. 

By contrast, the limited role 
of the stock market emerges 
from the foot that little over 
200 companies are quoted. Last 
year, companies raised around 
Lll.OOObn on the bourse - 
around a fifth of the L50,000bn 
to L60,0Q0bn provided in new 
money by the banking system. 

A lthough the stock mar- 
ket is of little relevance 
in financing the corpo- 
rate sector, shares comprise a 
surprisingly high proportion of 
private savings. That reflects 
the fact that, although few 
companies are quoted, many 
are privately owned. Thus 
shares comprise around 17 per 
cent of private savings in Italy 
- but only quarter of that 
total is composed of the equity 
of quoted concerns. 

Even finance from specialist 
institutions such as merchant 
banks has been on the wane as 
a result of the lacklustre per- 
formance of the bourse - exac- 
erbated by this year's foil in 
share prices. 

Many of the new Italian mer- 
chant banks which sprang up 
in the early 1980s turned to 
investing in unquoted compa- 
nies as an exciting new busi- 
ness. They believed that while 


such companies could have 
immense produce and market 
know-how, they were often rel- 
atively unsophisticated when it 
came to finance. 

With the expected rise in 
cross-border takeovers from 
the liberalised European mar- 
ket of the 1990s. many bankers 
believed such companies might 
require their expertise in more 
specialised services such as 
corporate finance and mergers 
and acquisition. Eventually, 
the target was to float the com- 
panies - generating big profits 
for bankers and private family 
shareholders alike. 

That thinking reached a 
peak in the boom days of the 
bourse in 1986, when Italian 
finance appeared to be under- 
going a sea change with tradi- 
tional lending making way for 
risk capital and eventual flota- 
tion. 

But after the downturn on 
the stock market and the onset 
of tougher trading conditions 
for many smaller companies, 
many merchant bankers have 
found themselves lumbered 
with minority stakes which 
they cannot now sell. “They’ve 
ended up having to marry their 
clients for ever," says one 
economist. 

Foreign currency loans, 
which currently account for 
around 1 per cent of Italian 
companies’ overall financing, 
has also turned out to be a 
mixed blessing after the lira’s 
recent slide. 

The attractions of borrowing 
in low interest rate currencies 
such as the D-Mark or dollar - 
the two most common - were 
obvious at a time of a firm lira 
based on the Bank or Italy's 
policy of maintaining a strong 
currency through high interest 
rates. Against the D-Mark In 
particular, the risk of adverse 
exchange rate movements 
seemed virtually excluded 
thanks to the lira’s presence in 
the exchange rate mechanism 
of the European Monetary Sys- 
tem, through which relatively 
high Italian interest rates 
sucked in large amounts of for- 
eign capital. 

The devaluation of the lira 
has harshly spotlighted the fal- 
lacy of that reasoning. Though 
relatively few Italian compa- 
nies have borrowed abroad - 
and many have hedged their 
exposures - the slide in the 
lira will inevitably cause some 
casualties in the sector when 
companies find their interest 
payments have become astro- 
nomically higher in lira terms 
than before. 

Haig Simonian 


Profile: CREDITO EMILIANO 


Maramotti: man behind 
the beacon of efficiency 


FEW entrepreneurs are better 
placed to speak on relations 
between banks and industry 
than Mr Achiile Maramotti, the 
self-made millionaire who has 
built the family-owned Max 
Mara women’s wear group into 
one of the most successful 
international fashion names. 

Mr Maramotti, 65, combines 
running his group with the 
vice-chairmanship of Credito 
Emiliano, the regional bank 
which stands out as one of the 
most progressive financial 
institutions in Italy. 

Based, like Max Mara, in 
Reggio Emilia in northern 
Italy, it is notable for slick cus- 
tomer services and a strong 
emphasis on marketing. These 
may he nothing special for for- 
eigners used to smooth-run- 
ning domestic bank counters, 
but in Italy, where at most 
banks the customer often 
seems to come last, Credito 
Emiliano is a beacon of effi- 
ciency. 

Often the distinguishing 
touches are minor. No other 
Italian bank produces such 
clear and legible statements. 
Nor have any competitors 
woken up to Its practice - 
commonplace abroad - of hav- 
ing just one queue for all the 
teller desks, reducing the risk 
of being stuck behind a slow 
customer. 

“We have excellent manage- 
ment who comb the world for 
the latest ideas," says Mr Mar- 
amottL “We always wanted a 
bank which would be at the 
forefront of developments in 
the industry.” At international 
banking exhibitions, where 
new ideas In technology and 
customer services are on dis- 
play, the Credito Emiliano 
team is often the only Italian 
presence. 

As the biggest single share- 
holder in the bank, which now 
has total group assets of 
L6,400bn and made L28.3bn 
after tax last year, Mr Mara- 
motti speaks with some 
authority. While he controls 
only 27 per cent of the stock, a 
pact with a rich Torinese fam- 
ily, the second biggest share- 
holder, and a handful of other 
local businessmen gives the 


group control of the bank, 
which also has about 4.000 
small shareholders. 

Mr Maramotti stresses he Is 
primarily an industrialist, not 
a financier. “I am an industri- 
alist who has developed a cer- 
tain interest in banking," he 
says modestly. Day-to-day 
management is left to a team 
of professionals. “I look at this 
shareholding like one in any 
other company. But I'm not a 
silent partner." 

Indeed, the deputy chair man 
clearly takes his job seriously, 
dividing his time between the 
bank and Max Mara. That com- 
bination gives Mr Maramotti, 
born and raised in Emilia 
Romagna, the Italian region 
synonymous with the small 
and medium-sized businesses 
which form the country's eco- 
nomic backbone, a special 
insight when it comes to 
talking about banks and indus- 
try. 

Unlike many competitors in 
clothing, who have regularly 
blamed excessive Interest rates 
and Inefficient banking ser- 
vices for some at least of Italy’s 
economic ills, he does not 
think the relationship between 
bank and borrower is unfairly 
tilted towards the lender. 

“Generally speaking, I think 


No other Italian bank 
produces such dear and 
legible statements 


the banking system works 
pretty well for industry," he 
says. “The cost of money is 
high because the state, with its 
huge borrowing needs, is the 
main competitor for fluids. Col- 
leagues who complain about 
shortcomings In the banking 
system or high interest rates 
are just looking for excuses. 
They should run their busi- 
nesses better instead.” 

However, Mr ‘ Maramotti 
admits to being atypical of the 
genre. The growth of Max 
Mara, which now encompasses 
16 lines and consolidated sales 
of L903bn last year, has come 
largely from ploughing back 



Achilla Maramotti: interests in 
fashion and finance 

profits into the business over 
the years rather than borrow- 
ing money. “My relationship 
with the banking system is 
very anomalous,” he admits. 
“Max Mara has never paid divi- 
dends and we've always rein- 
vested our earnings, so 1 tend 
to deposit money rather than 
borrow it.” 

But while no one doubts 
there is a bright future for 
unquoted, growing companies 
such as Max Mara, where the 
founding fomily is still very 
much in charge, what awaits 
medium-sized b anks like Cre- 
dito Emiliano, with limi ted 
branch networks and only 
regional coverage? 

Many banking analysts 
praise the deep local roots and 
dose customer contacts which 
give such banks their strength. 
But they are sceptical about 
longer-term, prospects in a 
European banking system 
moving steadily towards con- 
solidation, and larger, multina- 
tional institutions. 

Mr Maramotti is confident 
about Credito Emiliano's 
future. So much so that he and 
his fellow . shareholders 
recently- pumped in fresh cash, 
to. support a rights issue to 
finance its expansion. 


Apart from opening more 
branches in its base region of 
Rmiiia Romagna, growth has 
also taken it into new ground 
in southern Italy. Credito Eml- 
llano has bought a number of 
sometimes troubled banks in 
the south. 

“As we see ourselves as inno- 
vative. we believed we could 
add ®om®thini new to 

the banking system in tho 
south. We first looked at Appu- 
11a, an economically vibrant 
region with a less crime-ridden 
image than some other parts,” 
Mr Maramotti says. “When we 
couldn't find what we wanted, 
we turned to Sicily instead.” 

The acquisitions, which have 
helped push up total branch 
numbers to US in 17 provinces, 
have now been cleaned up. he 
says. And the experience 
gained in the south has left 
Credito Emiliano poised to 
make further acquisitions 
there should the opportunity 
arise. 

“We think there is a future 
for the bank,” he says. “We 
have decided to focus on the 
medium-upper segment of the 
market for deposits, while we 
see smaller and medium-sized 
companies as our obvious cli- 
ents for lending.” So for, the 
strategy has worked. 

A well-managed, profitable 
bank like Credito Emiliano is 
an obvious takeover target, 
particularly for big foreign 
banks which are still keen to 
expand in Italy. “We hope 
we’ve already reached a size 
which will allow us to remain 
independent. So we will turn 
down all offers," says Mr Mar- 
amottL “And we also believe 
the more we plough in to 
developing the company, the 
more it will be worth In 
future.” 

The bank's limited resources 
would prevent it from making 
a really big takeover in the 
hundreds of billions of lire 
range. But smaller deals are by 
no means excluded “There are 
lots of other shareholders like 
me ready to invest in this com- 
pany,” says Mr Maramotti con- 
fidently. 

Haig Simonian 
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THE last door of a long 
corridor at Milan’s B'occoni 
University is hardly the most 
obvious place to find the man 
now gently steering Italy's 
banks at a time of 
unprecedented change. 

But the surroundings fit the 
character of Mr Tancredi 
Bianchi, the professor or 
banking economics at Italy’s 
most distinguished university, 
who was last year's surprise 
choice- to chair the 
Associazione Bancaria Italians, 
Italy’s bankers’ federation. 

ABI is the mouthpiece for all 
Italy's banks. Sometimes, as in 
the early 1991 collapse of the 
Federconsorzi farm services 
group, it comes out of the 
shadows to play a central role 
in a financial drama by 
representing the entire system 
in talks with the government 
and foreign counterparts. 

At other times, ABI keeps to 
the sidelines, providing 
detailed information to help 
member banks make better 
strategic decisions on broad 
macroeconomic issues or on 
specialised banking matters. 

Mr Bianchi, a Bocconi 
graduate who has been 
teaching at bis Alma Mater for 
the past 13 years, prefers the 
second approach. Instantly 
recognisable for his shock of 
grey hair, his clipped, precise 
sentences are a long shot from 
the verbiage of some 
colleagues. 

“I was bom a university 
professor" he says, somewhat 
diffidently. But Mr Bianchi is 
no wallflower when it comes to 
defending the Italian banking 
system. True; the country’s 
banks still have a reputation 
for inefficiency, small 
networks and a negligible 
presence abroad, which put 
them in. the shadow of bigger 
European rivals. 

But many of those 
characteristics are legacies of 
rules made years ago, rather 
than inherent faults in the 
banks themselves, he emph- 
asises. Attacks on inadequate 
intemationalisatioa are unfair, 
he insists. Only in 1990 did 
Italy finally allow the free 
movement of capital. "Swiss 
banks could tell you all about 
Investing in Australian shares 
or New Zealand bonds: at an 
Italian bank,- such knowledge 


was useless.'' 

Likewise, the very strict 
controls -on branching imposed 
by tbe Bank of Italy until the 
beginning of the 1990s 
prevented hanks from 
developing big "networks. "Now 
things are moving, but .the 
problem, is that banks have 
only two ways to grow; either 
organically, which Is slow; or 
through acquisitions, which is 
expensive.” 

Yet on the positive side, Mr 
Bianchi points out that Italy's 
banks are relatively profitable 
- even if largely due to lim- 
. ited foreign competition - and 

“The problem is that 
banks have only two 

ways to grow — 
organically, which la . 

slow; or through 
acquisitions, which Is 
expensive” 


relatively well capitalised. 

He prefers to talk of 
"restructuring'’, rather than 
“rationalising" the banking 
system to create fewer, bigger 
banks able to take on the best 
In Europe. It is a small, but 
significant, nuance at a time 
when many medium and 
smaller banks are uneasy 
about their Hates. 

The Amato law on bank 
mergers of the late 1980s. 
which accelerated the pace of 
change by offering tax advan- 
tages to banks changing their 
status into that of joint stock 
companies or merging, has bad 
some effect "Along with the 
European Community's Second 
Banking Directive, which will 
prepare the way for universal 
banking in Italy, such changes 
will provide the backdrop 
which could encourage a major 
leap," Mr Bianchi says. “But 
we still need a few years." 

It is the need for additional 
funds which will provide the 
biggest push for change as 
more banks tap private sector 
capital, he predicts. Hence pri- 
vatisation of public sector 
banks, which currently com- 
prise around three-quarters of 
tbe system, is less an ideologi- 
cal issue for Mr Bianchi than 
one of pure practicality. “It's 
not that the public sector is 
inappropriate as a partner in 
the banking system. Rather, 


tbe state Is no longer in a posi- 
tion to provide funds." 

This year may go down as 
paving tiie way for the greatest 
change. While January 
brought the flotation of an 
opening stake in Istituto Ban- 
cario San Paolo di Torino, 1992 
should close with preliminary 
steps to privatise a number of 
state-owned institutions, 
starting with Credito Italiano. 
“Restructuring requires addi- 
tional capital, so there Is no 
doubt the role of private inves- 
tors will grow," says Mr Bian- 
chi. 

Looking ahead, be sees four 
or five really big Italian banks 
emerging by the end of tbe 
century. Together, they will 
account for around half the 
banking system In terms of 
assets. Two - San Paolo and 
tbe new Banca di Roma - 
have already surfaced. Cariplo, 
the big Milan-based savings 
bank which could buy the IMI 
financial services group, looks 
like the third. Finding the 
names for the fourth and fifth 
is more tricky, but Mr Bianchi 
points to Banca Nazlonale del 
La voro - alone or with a part- 
ner - and possibly Monte dei 
Paschi di Siena as the most 
likely candidates. 

The next level down will 
comprise banks which are still 
substantial in size, but whose 
main focus will be on retail 
banking, rather than all ser- 
vices, he believes. And there 
will still be a substantial role 
for the municipally-owned 
savings banks, which currently 
account for around 30 per cent 
of the Italian banking system. 

Rather than remaining 
locked in their current posi- 
tions owing to political or 
regional rivalries, Mr Bianchi 
expects the savings banks to 
form bigger units through 
mergers and takeovers. “There 
is already some movement," he 
says. “Some are merging, while 
in other cases, bigger counter- 
parts such as Cariplo and 
Banca di Roma are taking 
minority stakes." Like most 
observers, he expects those 
minority participations to 
become majorities in tbe end. 

In the meantime, more banks 
will have to decide on their 
own internal structures. 
Though most have tradition- 
ally adopted the so-called 
‘"polyfunctional” model, involv- 





Tancredi Blanche expects savings 
banks to term bigger units 

ing a holding company and 
subsidiaries for specialised 
functions such as merchant 
hanking or leasing, the concept 
of the universal bank is gain- 
ing ground. 

In the past, the issue has 
sometimes been decided on fis- 
cal grounds, with banks seek- 
ing to reduce their tax bills by 
choosing the most fitting struc- 
ture. "If the choice were fis- 
cally neutral, then banks could 
make the choice on purely 
organisational grounds.” he 
says. 

However. Mr Bianchi doubts 
that any model will prevail. 
"It's not a question of winners 
or losers.” he says. Rather, 
banks such as Banca Comraer- 
ciale Italians, which have 
tended to grow up along the 
"polyfunctional” path, will 
probably carry on that way, 
while others, such as Cariplo, 
with few subsidiaries, will 
probably develop their banking 
activities under one corporate 
root 

And what of ABI in the 
meantime? The role of a bank- 
ers’ association is to help iden- 
tify the parameters that might 
Influence important decisions 
for members. "Our scope is to 
study banks' problems. We are 
here to point out possible solu- 
tions, not to find answers or 
give orders. It’s up to the 
banks themselves to decide on 
how to implement that 
advice-” 

Mr Bianchi Is now two-thirds 
the way through his second 
year at ABL Its rules allow the 
chairman up to four renewable 
two-year terms. "No one stays 
for eight years," he says. With 
a queue of students outside his 
door waiting for advice from 
their professor-turn e d- pra cti- 
tioner, he would clearly not be 
opposed to a second term. "But 
that is up to the members." 

Haig Slmonian 


David Lane on obstacles to concentration among savings banks 


A story of little change 


“IN SPITE of generous fiscal 
encouragement, our banking 
system has shown scarce 
propensity to concentration. 
This might lead one to believe 
that directors’ personal 
prospects have in some cases 
prevailed over-the interests of 
the batiks* owners,” Mr Guido 
Carli told the Italian banking 
association ABI earlier this 
year. 

Mr Carli, former governor of 
the Bank of Italy and treasury 
minister, probably had the 
casse di risparmio (savings 
banks). In mind. The Amato- 
Carli Law. enacted in July 
1990, aimed at a radical 
reorganisation of Italian 
banking's large public sector. 

However, mergers between 
casse have not occurred, 
despite exhortations from the 
central bank. Three years ago 
there were 75 casse and seven 
monti di credito. which, are 
included in the savings bank 
category. At 80 today, tbe total 
has changed little. 

Savings banks have 29 per 
cent of' deposits in the Italian 
banking system and 24 per 
cent of lending. But most casse 
are small. The 10' largest 
together have about 2,200 
branches. The others have 
networks with an average of 
about 35 branches. 

“The Bank 'of Italy’s 
encouragement of mergers has 
encountered resistance,” 
admits Mr Edoanlo Fattorini, 
general manager of the savings 
banks' association. Acri. But 
be says that the authorities are 
right in aiming for a banking 
system with larger banks as 
small institutions are unable to 
provide the range of services 
and financial products that 
customers demand. 

What, strategies are therefore 
open to the large, number of 
small casse?- Takeovers and 
mergers are the obvious path 
to competitive size. But there 
have only been a handful. Five 
years ago the Cassa di 
Risparmio di Roma took over 
the Molisana savings bank 
after this had run into 
difficulties. Two years later the 
Cassa di Risparmio di Verona 
Vicenza e BeUtmo acquired tbe 
troubled Ancona savings bank. 

Mergers are now in prospect 
between the- casse of..- Parma 
and Piacenza, and those of 
Pesaro and Fano. -■ 

Diffident towards mergers, 
Italy's casse are trying -two 
other forms of .togetherness; 
"One is the creation of 
holdings. Tbe .other is the 
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acquisition of minority stakes 
by large casse in smaller 
institutions," explains Mr 
Fattorini. Both have been 
made possible by the 
Amato-Carti . Law, which 
allowed the casse to spin off 
their banking operations into 
separate joint stock 
corporations from the parent 
foundations or associations. 

The first holding was 
established by seven Tuscan 
casse and monte di credito at 
the end of last year, bringing 
into a single organisation some 
activities., such as data 
processing, training and 
Import/export services, that 
were previously undertaken 
independently. A second 
holding, the Gruppo Bancario 
Casse Emiliano Romagnole, 
was formed in July. This link* 
six institutions in Emilia 
Romagna and has the task of 
co-ordinating, directing and 
developing unified, strategies in 
various operating sectors of 
the constituent banks. 


The main savings banks (figures In Lbn) 


Total • Customer 


\ ipwriuing 
Income Branches! 


Cariplo - 
Torino 
Verona Vic 
BaUuno 
Firenze 


Padova Rovtgo 
Genova Import* 
Bologna 
Carl monte 
Calabria Lucania 


108,504 

71,278 

6,650 

956 

. 505 

32,142 

18,571 

£376 

188 

299 

20.060 

10,898 

1.630 

400 

237 

15,417 

9.722 

1,010 

236 

196 

15,297 

10,408 

467 

36 

238 

13.776 

7,336 

1.333 

326 

143 

10,981 

7,063 

605 

99 

147 

10,598 

5,377 

1,031 

193 

88 

10.015 

6,637 

792 

75 

122 

8,962 

6,989 

396 

2 

150 


more than 50 per cent of its 
local market 

They have had many years 
in which to carve out their 
shares. The monti di credito 
were established in the 15th 
century to combat usury, 
providing loans to the poor 
against assets deposited as 
pledges. The casse are more 
recent. The first were set up in 
the 19tb century in northern 


There has been speculation about public offers 
of shares. Some people; believe a real shake-up 
Is needed, rather than stability 


In the acquisition of 
-minority stakes, the trail is 
being blazed by the Gruppo 
Cassa di Risparmio di Roma, 
which controls Banca di Roma, 
and by Italy's biggest savings 
bank, Cariplo. Milan-based 
Cariplo already, has equity 
interests in 12 casse in central 
and southern Italy. “In this 
form of concentration, the 
large cassa provides the 
sophisticated services and 
products that are beyond the 
capacity of its smaller 
partners,” explains Mr Roberto 
Mazzotta, Cariplo ’s chairman. 

When reorganisation of 
Italy’s savings banks became a 
t alking point in the second half 
of the 1980s, there was concern 
among the small casse that 
they would be swallowed by 
Cariplo and the large 
Institutions. Mr Mazzotta, 
chairman - of Acrl as well as 
Cariplo, has tried. to calm these 
fears, emphasising the 
importance of. maintaining 
local identities. 

"There is no reason why 
small and medium-sized casse 
should disappear. They have 
very strong links with their 
areas of operation, particularly 
with local bodies, small 
businesses and the family 
sector," he says. It is not 
unusual for a cassa to hold 


Italy by the Austrians. 

Perhaps their deep local 
roots have contributed to the 
casse’s reputation for highly 
politicised boardrooms. Mr 
Mazzotta explains that mem- 
bers of the boards of the found- 
ations or associations that 
control tbe banking joint stock 
corporations are appointed by 
local governments. 

Chairmen are appointed by 
the CICR interministerial 
committee for credit and 
savings, though there wQl be a 
referendum next spring to 
abrogate the law which 
empowers central government 
to appoint savings banks’ 
chairmen. “It seems certain to 
be approved by the electorate, 
thereby returning the power of 
appointment to local 
authorities,” says Mr Mazzotta, 
adding that this will enhance 
local autonomy. 

It-ls easy to understand why 
politicians should be so inter- 
ested in these levers of power. 
There are recent cases of cassa 
running into difficulties 
because of politically-directed 
lending. Baltic of Italy statistics 
show that the savings banks 
have worse default figures 
than other categories (6.1 per 
cent of lending against 5.1 per 
cant- for the system overall). 

' But Mr Fattorini says that 
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there are reasons for this. The 
close ties to the family sector 
have led to higher provisions 
against consumer credit 
activity. Also, the casse are 
more rigorous in classifying 
their non-performing loans. 

Political interest In 
appointments to the banks’ 
boards is, however, probably as 
much in profit distribution as 
lending management. Before 
the Axnaio-Carli Law, the casse 
retained part of profits for 
capital reinforement and 
distributed part in beneficence, 
little changed. The new 
foundations and associations 
Obtain dividends from the 
banking joint stock corpor- 
ations and use these for 
charity and good works, giving 
scope for tending local political 
constituencies. 

There has been speculation 
about public offers of shares in 
the casse. Indeed, Mr Mazzotta 
hopes that there will be 
widespread share ownership 
with involvement by instit- 
utional investors. But Acri’s 
chairman would not like to see 
the existing control disappear. 
“There should be no takeovers. 
Stability should be guaranteed 
by the foundations and 
associations.” However, some 
people believe a real shake-up 
is needed, rather than stability. 

Mr Mazzotta talks of arriving 
at three or four large groups in 
the next five years. But in 
making retention of local 
character the main priority, 
and in satisfying the 
politicians’ appetite for 
boardroom power, Italy’s casse 
have dodged the reorganisation 
issue. 

One hundred years ago Italy 
had 200 savings banks. Their 
number was sharply reduced 
by legislation In 1926 which 
made mergers obligatory. 
Perhaps Mr Carli should have 
included a similar measure in 
the Amato-Carli Law. 


CONTRACTS 


Manchester sports arena Treating 

water in 
Kuwait 





ft 
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BOVXS NORTH is to build the 
£50m Victoria Station indoor 
sports arena. An essential ele- 
ment in Manchester’s bid to 
bring the Olympics to the city 


in the year 2000, the arena will 
provide tbe high standard of 
facilities needed to stage a 
wide range of sports activities 
with seating for 18,000. 


Bo vis North has started pre- 
liminary demolition. Building 
work will begin in January, 
with tbe first of four new plat- 
forms due to open in June. 


Supplying equipment to power stations 


NEI INTERNATIONAL 
COMBUSTION has won orders 
for power station combustion 
equipment worth £25m in tbe 
UK and US. 

in Britain, tbe company has 
won an order worth £I8m to 
provide the waste beat recov- 


ery steam generators for 
National Power at the compa- 
ny's gas-fired combined cycle 
power station at Deeside, 

In the US, the group has 
signed a further contract for 
the supply of combustion 
equipment to Georgia Power. 


Tbe contract is part of a four 
unit order worth more than 
£7m. 

The Deeside commission was 
placed by NEI ABB Gas Tur- 
bines, which won the order to 
construct the 500 MW plant last 
year. 


Business centre development in Kent 


The CAPITA GROUP has won 
a five-year contract worth 
£15m from Kent County Coun- 
cil, which will involve the 
operation of the Council’s cen- 
tral mainframes and corporate 
data network and will signifi- 
cantly reduce Kent’s spread on 
its central IT (information 
technology) services. 


As part of tbe contract Cap- 
ita will establish a new multi- 
purpose business centre at the 
Kings Hill business park at 
West Mailing near Maidstone, 
from where a wide range of 
managed services will be pro- 
vided. 

In addition to the 50 central 
IT personnel from Kent being 


offered the opportunity to 
transfer to the Capita payroll, 
over 150 jobs will be created at 
the centre. The business centre 
will occupy some 25,000 sq ft 
and house a wide range of 
hardware, software and com- 
puter-based services to meet 
the needs of other interested 
customers. 


£7m orders won by Willmott Dixon 


WILLMOTT DIXON SYMES’ 
order book has been given a 
boost with awards of £7m 
worth of building 1 work in Lon- 
don. 

In Covent Garden Willmott 
Dixon Symes is working on the 
reftirblshment of two adjoining 
Victorian buildings at the junc- 


Hsctrtety doaermlnod tor ton 
of ton Mnriuty poofcg aw 


tion of Maiden Lane and South- 
ampton Street. 

The £1.2m contract, for 
National Provident Institution, 
involves knocking the two 
buildings into one. carrying 
out a total internal refit and 
considerable structural work 
on the exterior of the buildings 


to restore their period brick 
facades. 

A similar contract, worth 
£867.000, is under way In 
Hammersmith, where a Geor- 
gian building is being con- 
verted into a Deals restaurant 
as part of the Bredero Centre 
West development. 


The BRISTOL BABCOCK 
process control group, pan of 
FKI, has won a £35m contract 
from Kuwait's Ministry of Elec- 
tricity and Water to repair a 
desalination treatment plant in 
Kuwait City damaged in the 
Gulf War. 

FKI has now won total con- 
tracts worth more than £45m 
from the electricity and water 
ministry. 

Work on the contract to 
repair the Shuwaikh desalina- 
tion treatment plant in Kuwait 
City will take about 13 months 
to complete. 

Korean brewery 

APV has been awarded a 
major brewery project worth 
about £I5m in Korea for Jinro 
Coors Brewing Company, a 
joint venture company estab- 
lished between Coors Brewing 
Company of the US and Jinro 
of Korea. 

As part of a major greenfield 
brewery project, APV will be 
providing project management, 
engineering, installation ser- 
vices and equipment supply for 
the complete beer processing 
facilities. 

Services are being provided 
from APV project management 
and engineering teams in Den- 
mark. Germany and the US 
and equipment will be supplied 
from APV factories worldwide. 
Tbe project completion is 
scheduled for early 1994. 

Mr Richard Fenny, executive 
director and chief executive of 
APV's liquid food division said: 
The Jinro Coors award is a 
landmark project for APV. 
This is a major facility in a 
part of the world where we 
anticipate further growth. Our 
award is a strong signal to the 
brewing industry worldwide of 
our capabilities and our com- 
mitment to this sector." 

Remote monitoring 

A detailed design contract 
for remote monitoring of a pro- 
duction platform in the North 
Sea has been won by KVAER- 
NER ENGINEERING, part of 
Norway's Kvaerner group. 
Placed by Ekofisk operator 
Phillips Petroleum, the NKr5m 
contract (£470,000) relates to 
the 2/4 Delta platform - also 
known as West Ekofisk. 
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Oil price rallies 
after dipping to 
$17.85 a barrel 


By Deborah Hargreaves 

VOLATILE OIL prices edged 
higher in late trading yester- 
day after opening the day on a 
weak note as the market strug- 
gled to find a new direction. 

North Sea Brent crude for 
February delivery touched 
$17.85 a barrel in thin morning 
trading. But later in the day, a 
stronger New York market 
pushed London prices higher 
to $18.05 a barrel - 15 cents 
lower than Friday’s close. 

“The market Is still in the 
mood to be bearish, but it has 
stopped reinterpreting every- 
thing as bad news," said Mr 
Joe StanisLaw, industry consul- 
tant at Cambridge Energy 
Research Associates. 

Traders are still looking for 
evidence in the market that 
members of the Organisation 
of Petroleum Exporting Coun- 
tries are restraining their pro- 
duction of oiL Iran yesterday 
stressed that it had cut 300,000 
barrels a day from its output 

Iran has been shaken by the 
recent drop in oil prices which 
have fallen by $3 a barrel since 


October, and yesterday issued 
a statement reiterating its offer 
to cut below its latest produc- 
tion allocation. The statement 
issued to Reuters news agency, 
called on Opec members to 
consider further ways of 
strengthening the market 

However, some market 
observers believe prices have 
gone down too Ear “The mar- 
ket has oversold and over- 
reacted," said Mr Ken Miller, 
at Purvin and Gertz, the oil 
analysis group, in Houston, 
Texas. Mr Miller believes the 
market is fairly well balanced 
without a great overhang of 
stocks. He expects demand for 
Opec oil to reach 24.7m b/d in 
the first quarter (excluding 
Ecuador) - roughly in line 
with Opec's new production 
ceiling of 24.58m b/d. 

The weak market for oil 
products in the US could 
improve over the next month 
as some refineries cut their 
production runs in response to 
slim profit margins. Mr Miller 
expects this to bring some 
strength back to the crude 
market early next year. 


Farm ministers resist plan 
to drop currency cushion 

By David Gardner In Brussels 


EUROPEAN COMMUNITY 
agriculture ministers yesterday 
resisted European Commission 
plans to do away with the com- 
munity's mechanism for cush- 
ioning farmers against cur- 
rency fluctuations. 

The clear majority against 
abolishing the so-called “swit- 
chover” system was an early 
augury of what is likely to be a 
long list of demands from the 
farm sector to ameliorate the 
effects of the reform of the 
common agricultural policy 
and as compensation for last 
month's EC-US deal on subsi- 
dised food exports within the 
Uruguay Round world trade 
talks. 

This week’s farm council, 
originally to have been two 
days, has already formally 
been extended to three days, 
and could run to five - and 
risks being transformed into a 
bazaar. 

The biggest ticket item in 
the horse-trading is “swit- 
c hover”, whic.1 will almost cer- 
tainly be retained once the 
system of monetary compensa- 
tory amounts is abolished on 
January 1, when the Single 
European Market comes into 
effect 

Commission agriculture offi- 
cials calculate that the cur- 


rency turbulence of the past 
six months alone could cost 
the farm budget - Ecu35-3bn 
(£2Sbn) this year - an extra 
Ecul.6bn. 

The conclusions of the week- 
end’s Edinburgh summit of EC 
leaders agreed that “appropri- 
ate steps” could be taken to 
compensate for monetary 
realignments, but left unclear 
whether any new money would 
come from the EC or national 
budgets. The CAP-linked mone- 
tary reserve to compensate 
currency movements was also 
retained at Eculbn for the next 
two years, whereas the original 
plan had been to cut it much 
faster and beef up contingency 
reserves to underpin EC exter- 
nal policy. 

There is no clear picture of 
where the bulk of any addi- 
tional spending would go, but 
France would almost certainly 
be a significant beneficiary. 
France is anxious to get con- 
cessions to wave in front of Its 
fanners, who are in near revolt 
over the Uruguay Round deal. 
It is also after more money for 
beef, durum wheat (Eor pasta) 
and wine producers. 

Italy will again try this week 
to get retrospectively revali- 
dated about a third of its illicit 
surplus milk production. And 
Ireland is looking for conces- 
sions for its livestock sector. 


Lifeline 
thrown to 
Welsh cockle 
gatherers 

By David Owen 

THE THREAT of closure 
hanging over one of Wales's 
most ancient industries 
appears to have been removed. 

The cockle gatherers of Peu- 
dawdd had feared that new EC 
hygiene directives, due to 
come into force on January 1, 
would effectively put them out 
of business, summarily ending 
their centuries-old trade. 

Bat the government now 
seems to have thrown them a 
lifeline, at least nntil Septem- 
ber. "I understand the local 
authorities have been advised 
by the department of health to 
allow current practices to con- 
tinue until next gathering sear 
son beginning in antnmn 
1993," according to the minis- 
try of agriculture. 

Supporters of the cocklers, 
like Hr Gareth Wardell, 
Labour MP for Gower, contend 
that the government’s slow- 
ness to react to the conse- 
quences of the directives was 
largely responsible for the 
industry's problems in the 
first place. 

In parliament earlier this 
month, Mr Wardell accused Hr 
David Curry, agriculture min- 
ister, of sounding “the death 
knell” of the industry through, 
his incompetence. 

The department of agricul- 
ture had delayed for more 
than a year after the directives 
had been approved before 
applying for a process for heat 
treating molluscs and gastro- 
pods to be cleared by the Euro- 
pean veterinary committee, Mr 
Wardell claimed. 

As a result, the industry had 
been unable to arrange for the 
requisite treatment plant to be 
installed. Although the pro- 
cess - known as the Torry 
process - had now been 
approved, this did not give 
enough time to act before the 
directives came into force. 

Mr Curry retorted by saying 
the regulations would be 
applied “with common sense” 
and promising: “Nobody will 
be closed down on 1 January 
or 2 January". 

According to the ministry of 
agriculture, the application for 
approval of the Torry process 
was submitted to the EC “in 
the permissible time limit”. 

Switching options 

COFFEE AND cocoa options 
markets at the London Futures 
and Options Exchange moved 
yesterday to a single pit 
between their corresponding 
futures markets. The aim is to 
give easier access and 
improved “visibility” in an 
effort to increase turnover, 
reports Reuter. 


Peru aims to reverse 20 years of mine neglect 


By Sally Bowen In Lima 

TODAY MARKS the end of an 
ignominious chapter in Peru- 
vian mining history. After 
more than 20 years of neglect, 
state-owned mining company 
Mineroperu will relinquish 
control over the first of a series 
of rich deposits. 

Quellaveco, first under the 
hammer, is expected to be 
hotly disputed by two big 
names in the mining world: 
Southern Peru Copper Corpora- 
tion, a subsidiary of Asarco 
Incorporated, and the South- 
African giant Anglo-American 
through its Chilean subsidiary 
Mentos Blancos. Rio Anglom of 
Canada is also expected to put 
in a bid. as is Chile's PudahueL 

Logic suggests that SPCC is 
the most likely buyer. The 


Quellaveco copper deposits lie 
between the corporation's two 
huge open-pit copper mines, 
Cuajone and Toquepala which 
produce two-thirds of Peru's 
copper. Developing Quellaveco 
will almost certainly involve 
use of SPCCs Infrastructure - 
the railway that ferries concen- 
trates from the mines to the 
smelter and port of Ilo as well 
as the water and electricity 
supply, both operated by SPCC. 

“Without using the existing 
SPCC infrastructure, the 
investment demanded for Quel- 
laveco would be astronomical," 
said a senior Peruvian mine 
manager. “If Southern doesn't 
get it then the winning bidder 
might have to come to some 
joint venture agreement with 
them.” 

Quellaveco is In the province 


of Moquegua, 930 km (580 
miles) south-east of Lima, on 
western slopes of the Andes 
and about 3,600 metres (11£00 
ft) above sea leveL Reserves 
are estimated at 38&5m tonnes 
with 0.85 per cent copper at a 
cut-off grade of 045 per cent 

The deposit is characterised 
by a large percentage of sec- 
ondary sulphide reserves. 
Experts say prospects for heap- 
leaching are "very interest- 
ing”. While this could mean a 
smaller outlay than that asso- 
ciated with a traditional con- 
centrator plant, Mineroperu 
conditions for bidding require 
the buyer to process a mini- 
mum or 10,000 tonnes of ore a 
day. 

The cash minimum fixed by 
Mineroperu for Quellaveco is a 
modest $8m, intended to cover 


the state's investment In 
studies and surveys over past 
years. The deposit will go to 
the bidder who offers the most 
attractive cash-plus-develop- 
ment package. SPCC execu- 
tives familiar with the deposit 
say integral development at 
Quellaveco would involve 
investment of' between $300m 
and $350m. 

The corporation could find it 
bard to come up with that sort 
of money. It has already com- 
mitted itself to investing S300m 
in Peru over the next couple oF 
years to .construct electrowin- 
ning plants at both its mines 
and on essential environmental 
improvements at its Ho 
smelter. 

Despite SPCC’s track-record 
oT profitability, the corporation 
has bad difficulty in persuad- 


ing US banks to come up with 
financing. It is going ahead 
with its Peruvian investment 
programme with an Initial 
$100m from its own resources 
and a $60m loan recently 
approved by the Andean Devel- 
opment Corporation. 

Early next year Mineroperu 
will be embarking on the sepa- 
rate sale of its four operational 
units - the Cerro Verde cop- 
per deposits, the copper refi- 
nery at Ho, Cajamarq uilla's 
zinc refinery and the San 
Antonio de Poto gold deposits. 

Technical assessments for all 
these have now been com- 
pleted by British-based Interna- 
tional Mining Consultants and 
promotion will be handled by 
Morgan Grenfell in association 
with Minproc, a Peruvian-Ca- 
nadian company. 


Zambia prepares for copper privatisation 

Philip Gawith on the government’s efforts to revive a vital sector of the economy 


M R MATHIAS 
Mpande, Zambia's 
deputy minister of 
mines, Mr Ed Shamutete, chief 
executive of Zambia Consoli- 
dated Copper Mines, the state 
company that runs the copper 
industry, and Mr Francis 
Kunda, President of the Min e, 
workers Union of Zambia, all 
have one thing in co mmo n; in 
their younger days, they 
worked together underground 
at the Nkana mine on the cop- 
perbelt 

The symbolism of this 
unusual unity between labour, 
managers and state is appro- 
priate, Mr Mpande insists, 
because they all have similar 
views about what is best for 
the industry. Certainly, they 
are united on one important 
point of departure: the acces- 
sion to power of the Chiluba 
government - in November 
1991 - has been the catalyst 
for a major turnaround in for- 
tunes of the industry. 

From a production and finan- 
cial nadir in 1991-92, when out- 
put of 387,000 tonnes yielded 
profits of only $30 .5m, ZCCM 
looks set to recover in 1992-93, 
achieving production close to 
450,000 tonnes and profits in 
the region of $200m. 

If the wheel is turning on the 
production side, this is no less 
true in terms of the control of 
the industry. One of the main 
issues flaring the Chiluba. gov- 
ernment is whether, when and 
how to proceed with the priva- 
tisation of ZCCM. The chances 
are good that these questions 
will be addressed in 1993, with 
few betting against Anglo 
American Corporation, South 
Africa's largest mining house, 
re-establishing its dominant 
position on the copperbelt 
Copper has long been the 
jewel in Zambia's crown. It 
earns more than 90 per cent of 


the country's foreign exchange 
earnings and has been, histori- 
cally, a very important contrib- 
utor to the state's tax reve- 
nues. In 1991 the corporation’s 
production placed Zambia 
fourth among market-econo- 
mies in terms of mined copper 
production ami sixth as a pro- 
ducer of refined copper. By the 
end of the 1960s, however, 20 
years of nationalised control of 
the industry had taken its toll 
and copper had become an 
Increasingly tarnished jewel in 
a very shabby crown. 

When the Chiluba govern- 
ment took over in November 
1991, installing new manage- 
ment at ZCCM. the corporation 
was in serious financial trou- 
ble. Debts to overseas suppliers 
had reached the point where 
those companies stopped see- 
ing to ZCCM. 

Production problems - the 
1992 annual report is awash 
with references to "plant 
breakdowns", “equipment out- 
ages” and shortages of spares 
and supplies - were the direct 
outcome of financial difficul- 
ties. These, in turn, resulted 
from the government’s increas- 
ing failure, over a number of 
years, to invest in the core 
activity of metals production. 
From the time of nationalisa- 
tion in 1970, .with the govern- 
ment also taking ova: manage- 
ment control in 1974, the 
copper industry. was increas- 
ingly saddled with extraneous 
government investments in 
areas such as tourism, buses, 
jewellery and dry-cleaning. 

These businesses were a 
drain on resources and man- 
agement time. To make mat- 
ters worse Zambia's deteriorat- ■’ 
ing financial position through 
the 1980s caused disbursements 
of foreign exchange to ZCCM 
to become ever more erratic as 
the government succumbed to 



Production problems 
largely due to lack of finance. 

pressure to divert resources to 
other areas of the economy. Mr 
Shamutete notes that whereas 
the company should have been 
reinvesting at the rate of about 
25 cents per lb of copper pro- 
duced, it was only achieving a 
rate of about 16-18 rants per lb.. 

The past year has semi a con- 
siderable improvement in the 
fortunes of ZCCM. Good luck 
has plaglBd -a part The. rela- 
tively high price.pt hopper, a 
spike the oc^j^t price follow- 
ing unrest in Zaire (the two 
countries together dominate 
the world market) and prob- 
lems at the South African pro- 
ducer Palabora have all been 
extraneous events from which 
ZCCM has benefited. . 

The main reasons for the 
turnround, however, lie with 
the new government, which 
realised that the national inter- 
est was best served by a flour- 


ishing ZCCM and set about 
creating a conducive environ- 
ment Indeed, Mr Mpande sees 
his main task as minister being 
the restoration of ZCCM to 
profitability through privatisa- 
tion. Apart from offering criti- 
cal political support, the gov- 
ernment has provided 
consistent and adequate for- 
eign exchange allocations, 
which have allowed ZCCM to 
minimise unnecessary equip- 
ment failures. It has also given 
the corporation the mandate to 
return to its core businesses - 
the peripheral activities will, 
in time, be privatised or closed 

- and has upheld its commit- 
ment not to interfere in the 
running of the business: 

The benefits of these changes 
are beginning to filter through. 
With Increased production and 
a trimming of the labour force 

- the fufi complement will 
have been cut by lO.OOO to 
46,000 by June 1993. - unit 
costs have improved dramatic- 
ally. The cost at mine (before 
debt servicing, tax, deprecia- 
tion and capital expenditure) 
in the first seven months of 
1992-93 averaged 60-3 US cents 
a lb, down from T3JS rants in' 
1991-92. 

Although the corporation is 
now on a more even keel prob- 
lems remain to be farad in the 
future. While Mr Shamutete 
says, the company has the 
financial means to meet nor- . 
mal investment needs for the 
next five years the question of 
what happens after that is a 
pressing one. Production at the 
Nchanga Open Pit, the largest' 
producer In the group, will 
start to tail off -in seven to 
eight-years' tima.If the corpo- 
ration is to ensure -that its pro- 
duction stays in the 450,000 to 
500.000-tonnes-a-year range 
into the next century a deci- 
sion on a replacement source 


of tonnage is urgent - possi- 
bly within the next six months. 

The source of this tonnage is 
□o secret - the Konkola deep 
project, in the north of the cop- 
perbelt, with reserves of about 
355m tonnes and a mill head- 
grade of 3.5 to 3.6 per cent cop- 
per. A feasibility study has 
suggested that within six years 
the mine, which will cost about 
$550m. could be producing at 
fuli capacity of 6m tonnes of 
ora a year. Mr Shamutete is 
confident that a derision to go 
ahead with the project can be 
reached soon. 

A separate but related issue 
concerns the privatisation of 
ZCCM. Although there are mis- 
givings in certain quarters 
about selling off the family 
jewels, the balance of opinion 
clearly favours privatisation. 
The government knows that 
failure to privatise ZCCM 
would shatter its hard-won eco- 
nomic credibility. Prospects for 
further multilateral and bilat- 
eral aid would probably also be 
damaged. The shape privatisa- 
tion will take, however, is 
unresolved, and this is clearly 
relevant to the development of 
Konkola. 

The World Bank will be 
undertaking a study of ZCCM 
during the first quarter of 1993 
from which an action plan for 
privatisation will emerge. The 
main issue to be resolved is 
whether the corporation will 
be told off as one unit or bro- 
ken up into s malle r operations 
(there are six operating divi- 
sions). Mr Mpande says be 
favours breaking the company 
up as this will foster competi- 
tion from which Zambia should 
ben efit. He also says that he 
takes It for g rante d that Anglo 
American will return to the 
position where it has manage- 
ment control over a si gnifican t 
portion of the industry. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London Metal Exchange base 
metals ended mixed in mostly 
routine trading. The sharpest 
movements were a $70-a-tonne 
rise in cash NICKEL, which 
traders said was capitalising 
on the presence of downside 
support, increased physical 
interest in the US and short 
covering, and a $13-a-tonne fall 
in cash ZINC, influenced by 
technical liquidation following 
Chinese sales. ALUMINIUM met 
overhead resistance above 
$1,230 a tonne for three months 
delivery and the price closed 
at $1,219.50 a tonne, down $9 
on the day. COPPER prices 

London Markets 


SPOT MARKETS 

Crude oN (per barrel FOfi)(Jan) 

+ Or - 

Dubai 

515.gfr5.00u 

-.075 

Breed Blend (dated) 

S 18.00-6. lOu 

-.175 

Brent Blond (Jan) 

518.Q0-8.Q5 

-.075 

W.T l (1 pm asf) 

Sl9.1fr9.20u 

-.075 

OU product* 



(NWE prompt delivery per tonne GIF 




+ or - 

Premium Gasoline 

5186-190 

-T 

Gas OH # 

SI77-17B 

-2.5 

Heavy Fuel Oil 

$70-72 


Naphtha 

$174-176 

-2 

Mroteum Argus f sf/man as 



OOisr 


+ or - 

Gold (per troy ozj^ 

5335.05 

+ 0.05 

Silver (per tray oz>5 

572 90c 


Platinum (per troy oz) 

$364.85 

+ 0J90 

Palladium (per troy oz) 

5113.5 

+ 3.0 


Capper (US Producer] 103c 

Load (US Producer) 14 625c 

Tin (Kuala Lumpur marker] 14j37r 
Tin (New York) 267.5c 

Zinc (US Prime Western) 62.0c 

Cattle (live weigMT 115.49p - 0 . 21 ' 

Sheep (live weigrit)t+ 0020 * o.*S‘ 

Pigs (live weight) t 37. (Bp -0.11* 


London dally sugar (row) 

S2I4J2W 

+ 3.7 

London dally sugar (wMDS) 

247 2w 

+ 0.7 

Tate and Lyle export price 

£248.0 

+ 1.5 

Barley (English feed) 

107.0k 


Maize (US No. 3 yellow) 

£165.0 


Wheal (US Dark Northern) 

IJnq 


Rubber (Jan)V 

93.O0P 


Rubber (Feb)V 

63.25p 


Rubber (KL RSS No 1 Jan) 227.0m 

1-05 

Coconut oil (Philtpplnas)§ 

S442.5y 

«-25 

Palm Oil (Malay*lan]§ 

$385u 

M.0 

Copra (Philippines)* 

5207.3 

-2.5 

Soyabeans (US) 

Cl 70.5 

-10 

Cotton "A" Index 

54 40c 


Wootopg (64i Super) 

4Q2p 



C a tonne unless affwvrioe stated, p-pcnceikg. 
c-cents/ld. r-rlngglt/kg. y-Jan/Fefc u-Feb.v- 
Aug-wUee/Jan. *-j#VMar. (Meat CommfaBton 
average latstoek prices.* dungs (rnm a weak 
ago TLondon physical. 5CIF Rotterdam A Bul- 
lion market close, m- Malaysian cents/ 
kg. ♦Sheep prices arc now live wiotohi prices t 
Gas On Price (or 3/12/ 1882 174-175 oown 2 


remained below their early 
highs, with resistance above 
$2,220 a tonne for three months 
metal proving a stiff barrier to 
upside moves once short 
covering and Chinese buying 
was absorbed. At the London 
Futures and Options Exchange 
COCOA futures continued on 
their recent downtrend and 
closed with lasses of up to Ell 
a tonne. "Nobody is really 
prepared to invest heavily on 
the short side," one dealer 
commented. Robusta COFFEE 
prices ended higher but below 
earlier 13-month peaks 
Compiled from Reuters 
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COCOA - London FOX 


CAonno LONDON METAL EXCHANGE 



Close 
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Hfgh/LOvr 
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M3 
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High/Low AM Official Kerb dose Open Interest 


Turnover 2272 i370O| lots of 10 Donnes 
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Total dally turnover 43,486 loti 

Cash 
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.Total daily turnover 4,280 tots 
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SOYABEANS 6,000 bu min: ccnts/GOlb bushel 


6870-80 
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Tin (S per tonne) 


Total dally turnover 1,025 lota 
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LONDON BULLION MARKET 

(Prices suppHed by N M RetfochHd) 
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Oekf (troy oz) 


t price 


£ equivalent 


POTATOES - 

London POX 

£/Umna 

Close 

Previous 

Hlgh/Low 

Aor 63 0 

61.7 
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LONDON STOCK EXCHANGE 


Shares steady as trading volume falls 


FT-SE Actuaries Share Indices 


FT-SE lOO 
2721.8 + 5.6 


FT-SE MID 250 
2567.9 + 5.9 


By Terry Bytand, 

UK Stock Market Editor 

■ 

THE LONDON stock market 
settled down for its pre- 
Christmas run yesterday, when 
share prices moved within a 
narrow range in reduced trad- 
ing volume. The new equity 
trading account, extended to 
cover the Christmas holiday 
break, takes the market up to 
the year-end, and investors 
showed, little inclination to 
chase prices any higher in the 
final weeks of 1992. 

The outcome of the Euro- 
pean Community summit 
meeting in Edinburgh last 
weekend was received favoura- 
bly but without any great 
enthusiasm. Some renewed 
profit-taking selling at the 
opening of the session was 
checked by initial firamness in 
stock index- futures, but even 
this optimistic signal soon 
faded away. 

The FTSE index dipped & 4 
to 2,709.8 in early trading but 
quickly turned higher when 
the December contract on the 
Footsie made a firm start in 
the stock index sector. The 
index moved up sharply, reach- 
ing the day's high of 2,726.1 
within half -an -hour. Then the 
enthusiasm in the futures sec- 
tor melted away and equities 
spent the rest, of the trading 
session “quiet but firm”. 

An early gain of 9 Dow 
points on Wall Street found 
only a cautious response in 


Ladbroke 

slide 

■ 

continues 


THE SLIDE in Ladbroke 
shares continued as the market 
heeded the flow of profit down- 
grades begun on Friday by 
Smith New Court, Joint broker 
to the leisure group. UBS 
Phillips & Drew, which two 
weeks ago upgraded Ladbroke 
and last week highlighted the 
stock as one of its “ten key 
buys" for 1993, yesterday 
moved the shares to its sell 
list. 

Concern focused on Lad- 
broke's vulnerability to 
increased interest charges trig- 
gered by currency fluctuations, 
estimated by some analysts at 
so.me.f 20 m Iq the current trad- 
ing year. 

Mr Paul Heath, leisure ana- 
lyst at UBS, said: “Having been 
told that pre-tax profits may be 
down by as much as 25 per 
cent, we remain very cautious 
about the outlook for 1993. “He 
also cut his profits forecast, 
moving from £215m to £185m 
inclusive of disposals this year, 
and said his 1993 forecast may 
not be much above that figure. 
However, others in the mar ket, 
while joining ini the general 
downgrade, were more gener- 
ous, most settling in the £195m 
to £210m range. The shares 
tumbled 11 to 168p in heavy 
turnover of llm. 

Drug stocks fall 

A news report that pharma- 
ceuticals groups could lose up 
to £4 50m in UK sales as a 
result of planned reforms in 
Britain’s National Health Ser- 
vice (NHS) was behind a Call in 
SmithKline Beecham. There 
was also some uncertainty fol- 


NEW HIGHS AND 
LOWS FOR 1992 
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ELECTRONICS SO Lynx. MTL Mm.. 
ENGWEERMO GENERAL 9) Sytlone. 


London. The final reading put 
the FT-SE Index at 2,721.8 for a 
net gain on the day of 5.6 
points. Confidence in any fur- 
ther lasting advance in equi- 
ties this year appeared to be 
fading yesterday as .City insti- 
tutions turned their attention 
to portfolio - dressing 
operations ahead of the year- 
end. Credit Lyonnais Laing, 
the London-based securities 
house, reiterated its view that 


the Footsie Index will mid the 
year at 2,700, but forecast a 
1993 year-end of 3,100. 

Seaq-re ported trading vol- 
ume was down to 438.4m 
shares from Friday’s 692.7m; 
on Friday, retail or customer 
business volume, at £l.40bn, 
remained well in the higher 
range of turnover recorded 
over the past two months. But 
the fall in Seaq volume yester- 
day suggested that genuine 


Investment activity has begun 
to die away ahead of the mar , 
ket’s Christmas break which 
this year will effectively extend 
over two weeks 

However, there was some 
caution expressed yesterday 
that the stock market could 
react sharply to this week's list 
of economic data which opens 
this morning with the UK pro- 
ducer price statistics. 

Last weekend brought hints 


TRADING VOLUME IN MAJOR STOCKS 
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of impending widespread work- 
force redundancies across 
Europe by leading car makers 
and there were new bints in 
the City of London yesterday 
of similar cutbacks in the secu- 
rities trading industry. 

This week will also bring a 
survey of business opinion 
from the Confederation of Brit- 
ish Industry and the latest data 
on domestic money supply; nei- 
ther are expected to bring 
much comfort for investors, 
although both will be exam- 
ined eagerly for indications of 
the economic recovery on 
which ' the stock market is 
polluting its faith. 

With sterling quiet on the 
foreign exchange markets, the 
bine chip international stocks 
lacked a general tread, and 
movements among the phar- 
maceuticals to insolpire a 
handful of Lrregulal price 
changes. 

Retail stocks, now approach- 
ing the Christmas selling sea- 
son which provides the bulk of 
the year’s profits, held firm but 
buyers were cautious and very 
selective. 
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lowing a meeting with analysts 
by Astra, Swedish rival to 
SmithKline. 

The NHS reforms, which will 
prompt creation of blacklists of 
products that will no longer be 
provided by the NHS on pre- 
scription, are expected to affect 
overseas companies selling in 
the UK rather than British 
companies. 

However, an instant reaction 
in SmithKline stock, was com- 
pounded by concern that the 
Astra analysts’ meeting might 
bring good news concerning 
Losec, the Swedish group’s 
anti-ulcer product This would 
mean bad news for Smith- 
Kline’s Tagamet as well as 
Glaxo's Zantac, and US inves- 
tors chose to sell UK pharma- 
ceuticals stocks. SmithKline 
fell sharply at the start of US 
trading, closing 14 oft at 510p 
and 10 lower in the Units at 
456p. Glaxo eased 2 to SlOp. 

■ j| § 1 •» • . ■ */* ■ • 

Owners Abroad 

Takeover talk returned to 
encircle Owners Abroad with 
rumours that negotiations with 
German group LTU were con- 
tinuing. The tour operators 
market had .been alive with 
such talk earlier this year after 
Owners shares had fallen from 
106p in April to 46p in Septem- 
ber. Then, speculation had 
pointed to Airtours, the rival 
operator, and seamed con- 
firmed when Owners issued a 
statement confirming that it 
had received an ■ early 
approach, generally thought to 
have been from Airtours. At its 
results meeting recently, Air- 
tours had refused to comment 
on whether it would rekindle 
its interest in Owners. 

Meanwhile, German holiday 
group LTU, which bought the 
Thomas Cook travel chain ear- 
lier this year, has been holding 
informal discussions with sev- 
eral European tour operators. 
Its talks with Owners have 
been widely reported in the 
trade . press. The stock 
exchange authorities con- 
firmed, at the company’s 
request, that Owners was still 
in a “takeover situation". The 
shares rose 5 to 83p. Airtours 
added 2 at 263p. 

There was renewed uncer- 
tainty among traders in the oil 
sector as the two majors, BP 
and Shell, stayed in positive 
territory, in spite of bad news 
from two of the top European 
oil and gas groups, Belgium’s 
Petrofina and French group 
Total 

BP closed 2 up at 224p on 
turnover of 6 m and Shell held 
at 546p. Dealers said BP had 
been sustained by yet another 
bout of US buying, thought to 
have been triggered by last Fri- 
day’s presentation by BP exec- 
utives to US institutions. 

Lasmo remained in the firing 
line, sliding 5 to 140p as the 
market reacted to growing 
fears about potential sales 
from th’e Morcambe Bay gas 
Odd, the current weakness of 
oil prices and recent heavy 
selling by two of the UK's most 
influential fund management 
groups, both of which have 
notifiable stakes in Lasmo. 
Premier Consolidated, mean- 
while, edged up X to l 8 p, with 
some analysts warming to the 
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latest news from the compa- 
ny's drilling success off the 
coast of Burma. 

BZW, the investment bank, 
was thought to have been the 
prime mover behind a rise of 8 
to 678p by Burnish CastraL 

The stabilisation of the Hong 
Kong market prompted a par- 
tial recovery of confidence in 
the far eastern favourites. 

HSBC moved ahead confi- 
dently, eventually closings net 
6 better at 476p on turnover of 
3.3m. Even heavier activity 
was noted in the Hong Kong- 
registered shares which put on 
3 to 466p. More than Sm of the 
overseas-registered shares 
changed hands, including a 
block of 4.5m shares traded for 
cash at 460pa share. Standard 
Chartered rose 7 to 535p. 

General Accident, regarded 
as the composite insurer with 
the largest exposure to the US, 
retreated 6 to 543p after sus- 
tained selling pressure in the 
wake of the floods and storms 
affecting the east coast of the 
US. Gua rdlan Royal edged up 
3 to I73p, shrugging aside the 
Standard & Poor’s warning on 
Guardian’s life business rating. 

Willis Corroon added 7 at 
I85p following news of the 
recent US buying activity 
which saw Morgan Guaranty 
Trust acquire a farther 19 per 
cent of the shares, taking the 
stake up to 27.19 per cent 

Cable & Wireless, weakened 
in recent sessions by the wor- 


ries surrounding Hong Kong, Smith New 
staged a determined rally, with have joined 
small bouts of institutional downgrading 
buying uncovering a stock its estimate! 
shortage. The shares closed 20 Confirmal 
higher at 667p on low turnover cent increas 
of 2.4m. 4J9p at Tiph 

The week-long upsurge in a well flag! 
Tadpole Technology shares results show 
continued at the outset with decline In p 
the stock boosted to over 230p market. Th< 
first thing. However, the first 10 to 294p. 
serious wave of selling pres- Last week 
sure saw the shares plummet in P&O an 
to end another day of heavy Ish Ports t 
activity a net 15 off at 179p. been cleared 
Several of the City’s biggest former adda 
institutions emerged as big of 1.2m sha 
buyers of the stock over the put on 7 to J 
past sessions. 

The announcement that MARKET I 
Fisons has agreed to sell its UK Pe ter Jo hn, 
con s u m er hpaiHi business to Christopher 
Roche Holding for £90m did lit- Steve Thom) 
tie for the shares. The shares _ _... r — 
aided a net 2 firmer at 212p. 21 

Reuters Holdings were 3lp 

lower at one stage because of a ■flHHMMfl 
press article critical of Globex, IHHEJB9E 
Reuters' automated dealing 
system. The shares rallied to BRTT1SH FU 
dose 18 off at 133lp. 

Marketing services group ***. 

WPP was steady at 43p ahead SKwa— 

of a forecast cut and down- jg P ffig L - 

grade by agency broker James mw spciitti - 

CapeL The house has moved 

the stock to a sell and reduced — 

it 1992 forecast to £13m from 

£30 because of exceptional — 

costs. !2seioa5 

Leisure conglomerate Pear- 
sou, owner of the Financial ThniiWiwstt- 
Ttmes, lifted 7 to 381p as it was 
flnnroinred that the Prudential isv peiwjBZZ 
had been buying shares and 

now has a 3 per cent stake. eSn^ciw^I 
Rumblings that independent ThasgAy Tw m— 
broking house Cazenove h ad Wipcwtimort 

raised forecasts for Dor ling 

Kindersley helped the interna- 

tional publishing group. The Esbiipoisw 

stock rose 10 to 255p. 

Smiths Industries moved TtmtStcviijs+m- 

ahead 8 to 349p, with Kfeinwort 

Benson said to have shown a 5? 

keen interest in the stock. One 

suggestion was that Smiths 

might be interested in Vtckex’s TwSi^pana 

medical division. Vickers 10pc2 ® 1 

finned 3 to 92p. 

Securities house BZW was 
reported to have reduced its ■ 
current year profits forecast 
for TI Group, by £20m to 
£l30m. The shares responded 
by foiling 6 to 278p. 

A recommendation from 

County NaiWest helped Glyn- 

wed International gain 5 to f)||ti|Uf fB 

In the other industrials sec- 
tor, English China Clays fell ll 
to 415p in thiTi trading, with 


Smith New Court reported to 
have joined other brokers in 
downgrading current year prof- 
its estimates. 

Confirmation of an 11 per 
cent increase in the dividend to 
4J9p at Tiphook, as it reported 
a well flagged set of interim 
results showing a 10.2 per cent 
decline in profits, cheered the 
market. The shares advanced 
10 to 294p. 

Last week's stock overhang 
in P & O and Associated Brit- 
ish Ports appeared to have 
been deaxed.in both cases. The 
former added 5 at 459p in trade 
of 1 . 2 m shares and the latter 
put on 7 to 330p. 


.'.M; 


Peter John, Joel Klbazo, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics, Pafle 


22 Brewers and Distillers (25> 197094 

25 Food Manufacturing (191 1276.49 

2b Food Retailing <18) 3151 U 

27 Health and Household (26) 4333.70 

29 Hotels and Leisure (18> 1191 66 

30 Media (251 1743 OT 

31 Packaging, Paper & Printing (171 754.29 

34 Stores (33) 1112.68 

35 Textiles (10) 700 60 

40 OTHER CROUPS Q16) 1371.97 

41 Business Services (17) 1409.74 

42 Chemicals (22) 1370.94 

43 Conglomerates (10) 13UJ6 

44 Transport (14) 2614.62 

45 Electricity (16) 1492.92 

46 Telephone Networks(4) 1598 35 

47 Waterdl) 3184.12 

48 Miscellaneous (225 2397,77' 

49 INDUSTRIAL GROUP (492) 1371,30 

51 011 & Gas (18) 2111.28 

59 500 SHARE PDEX (500) 1441.86 

61 FINANCIAL GROUP (82) 836.40 

62 Banks (9) 1146.87 

65 Insurance (Life) (6) 1694.98 

6b Insurance (Composite) (7) 607.13 

67 Insurance (Brokers) (10) 727.79 

68 Merchant Banks (6) 46362 

69 Property (30) 602.03 

70 Other Financial (14) 274,01 

71 Investment Trusts (69) 1264.48 

99 ALL-SHARE INDEX (651) 1295.88 


FT-SE Actuaries 350 Industry Baskets 
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Days 

Change 

% 

Est. 

Eamingi 

Yleld% 

(Max.) 

Gross 
Dtv. 
Yield % 
(Act at 
(25%) 

Est 

P/E 

Ratio 

(Net) 

-■ . 

703 

5.34 

18.53 

-0.9 

6J7 

6.76 

22.40 

■«) 3 

4 24 

7.65 

64.35 

-0.5 

7.34 

6.61 

17.81 

-02 

706 

3.% 

1797 

+L0 

| 13.13 

8.71 

9.69 


8.M 

5.06 

14.77 

40.5 

573 

434 

25.45 

-0.1 

556 

678 

24.88 

40.5 

6.69 

430 

18.05 

40.1 

6.66 

3.44 

18.12 

■ ■ ■■■■■ 

8.43 

3.84 

1435 

40.2 

824 

419 

15.16 

+1.0 

8.17 

298 

15.92 

-0.4 

5 14 

2.62 

22.65 

-0J 

7.01 

578 

18.73 

-OL 

5.71 

2.97 

21.83 

40.3 

6.92 

431 

17.91 

40.4 

657 

3.27 

2015 

■■•■•■aa 

6.79 

435 

18.56 

40.2 

9.11 

5.08 

13.62 

4-1.4 

6.29 

3 61 

19.47 

-01 

6.66 

535 

18.98 

-0.4 

9.97 

903 

12.43 

40.6 

868 

4.55 

13 B1 

403 

14.40 

5.05 

8.93 

-03 

834 

I 4,28 

1539 

40.8 

1430 

535 

7.73 

40.5 

5.92 

4.23 

2087 

40.1 

7.63 

430 

16.40 

40.7 

6J2 

6.14 

20.79 

40.2 

7.50 

4.49 

16 76 

40.4 

— 

5.25 

- 

40.7 

536 

436 

2795 

40.3 

- 

536 

- 

! -0.1 

- 

4.% 

- 

+1.7 

8.54 

733 

15.72 

40.3 

— 

4.93 

- i 

-06 

9.02 

700 

14.52 

40.1 

732 

6.12 

17 99 

40.4 

— 

3.43 

- 

40.2 

- 

436 
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Fri 

TkJ 

Wed 

Year 

Dec 

Dec 

Dec 

ago 

11 

10 

9 

tippnn) 

Index 

Index 

Index 

Index 

No. 

No. 

NO. 

No. 


id ad]. 
1992 
todate 


31.00 802.48 802 53 80318 743.60 
4039 806 05 799 87 791 52 890.32 

37.49 646 14 646.25 648.72 905.17 

109.61 2298.64 2237 73 2280 03 2370 28 
52.39 2179.49 2177 91 2170.97 1678 23 

16.18 266.92 263.98 264.07 32638 

173 5 465 27 466 63 46832 45760 

9.49 29539 296.17 301.72 304 89 

17.77 34734 34835 350.11 292.50 

62 07 185637 1866 98 1870.81 148983 

43.25 170034 170L42 1719 97 1549 75 

54.23 1970.03 1963 27 1989.74 1908.62 

40 47 1274.50 1277.65 1286 17 1224.49 

70.26 3121 45 3148 66 3149.63 2379.05 

88.04 4349.96 4341.70 4404 40 414137 

46.03 U95.29 1190.94 120&67 1206J4 

39.46 1745.62 174836 1153.09 1328.31 

24.33 751.75 75237 761.49 728.16 

26.56 U08 2S 1111.40 1130 17 991.66 

23 64 700.40 705 82 705 63 588 12 

50 02 136917 138136 139258 1178.70 

36 28 138935 1393J1 1399.66 1346.19 

54 80 137230 1383 59 138274 1367 06 

54.22 1316.44 1335.93 135945 128639 

88.31 259986 261684 2633.80 227550 

5657 148825 1512.95 1519.48 1215.77 

65.69 160254 1615.17 1623.99 138250 

122.00 315737 316263 319502 2276.69 

61.03 238525 2405.23 244867 1731.20 

4291 136976 137432 138559 t«a«6 

103.27 2096.03 2100.74 2111 13 2204.09 

47.72 143935 I443.B9 145536 131429 

33.33 83288 83628 839 50 710.65 

41.81 113871 1141.19 1148.78 83955 

68.18 1689.73 172S34 1741.41 140112 

22.58 607.79 61197 607 67 495 75 

48.05 71530 706.06 701.38 98756 

16.75 46222 463.82 47021 453.7b 

33.09 60595 60385 60282 816.67 

11.63 27381 27354 27255 23025 

32.11 1259.67 1264 67 126739 1145.60 

43.73 129313 1297.40 1306.79 117811 


DP- 

12811 

13153 

1295.4 

13810 


12815 

13188 

13023 

13842 


HUB 

12842 

13175 

13016 

13987 


12820 

1314.6 

1306.0 

13884 


1287.1 

13186 

13086 

1390.9 


12863 

13180 

13086 

1390.7 


12887 

1317.7 

13088 

13903 


12889 

13180 

13115 

13980 


12863 

13180 

13114 

13911 


12888 

13115 

13185 

13935 


Previous 

dD38 

1277.3 

131GL2 

1305.1 

13833 


change 

+ 93 
-4.7 
+ 11.4 
+ 102 


Additional Intaimafion on die FT-SE Actuaries Share Indtoea to ptdtofMd In Saturday taeues. Lite* el constituents are aval table from The 
Financial Ttmee Limited. One Bo mtmr arti Bridge. London SEi WL The FT-SE Actuaries Stare indices Service, whkh covers a range of electronic 
and pa par-based products relating to these Indices. Ka available tram FMSTAT el Pie same address. The FT-SE 100. the FT-SE MW 250 and Pie 
FT-SE Actuaries 390 IndMsee are compiled by the London Stodi Exchange and the FT-Aefuariee AH- Oha ra Index la emptied by The Rnintel 
Times Un di ed. both in conjiaictlon with the Institute ol Actuaries and the Faculty of Actuaries under a standard im of groiaid ruler * The 
Inta m atlo na l Stock Exchange of the United Kingdom and Republic of Ireland Limited 1982. ® The Financial Times Limited 1002. All l i g ht s 
reserv e d. “FT-SE" and “Foots be" ore |olnt trade marka and se rvice maria of aw London Sttcfc exchange and The Financial Timas Limited. 
CONSlIlUerr CHANGES: ADDITION: National Express (44): DELETION: TV-em (30). 
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£175,000,000 

FVoadteg Rale Notes doc 1994 

In accordance with the provisions of ifae 
Notes, notice is hereby given that Che 
Rate of Interest for ine three month 
period ending lOcfa March, 1993 has bean 
fixed at 7.29844% per annum. The 
interest deeming for such three month 
period wifi be £179.96 per £10500 Bearer 
Note, and £1,799.61 per £100*000 Bearer 
Note, on lOcfa March. 1993 agaissi 
presentalkxi of Coupon No. 6. 
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MORE INFORMATION AT YOUR FINGERTIPS 

The NEW Futures Pager now updates even more Currencies, 
Indices, Futures and Interest Rates evoy2 minutes, 24 hours a day. 
CaQ 071-896 9400 now for your free trhL 
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DEALERS In stock index 
futures reported a dull day 
with most activity centred on 
rolling positions forward from 
the December contract ahead 
of its expiry next friday, and 
into the March contract, writes 
Joel Kibazo. 

In tU last week of trading* 
the December contract on the 
FT-SE started strongly at 
2.736, a big premium to the 


underlying cash market But 
that large premium soon faded 
as two leading traders tamed 
sellers and December supped, 
falling to the day’s low of 
2,715 at around lQJMlain. 

Trading then settled in a 
narrow range of 2,715 and 
2,720 for the next four hoars 
until a firm Wall Street led to 
renewed baying sending the 
contract forward once again. 


Host of the day’s activity con- 
sisted of dealers rolling for* 
ward into the Hatch contract 
December finished at 2,731, 
4 up on Friday’s dose and at a 
10 -point premium to the 
underlying cash market Fair 
value has fallen to zero ahead 
of the contracts -expiry mi Fri- 
day. Turnover In December 
readied 8,663 lots, while the 
March contract saw volume of 


around 3,800 contracts. 

Volume in the traded 
options was poor, reaching 
only 16,634 contracts by the 
close with the FT-SE 100 
option accounting for 7,283 
contracts of that total Hills- 
down was the most actively 
dealt stock option. Zt traded 
1359 lots and was followed by 
Scottish power at 800 con- 
tracts- 



TAX-FREE" SPECULATION 
IN FUTURES 


Questcorp 


, r -2 r j-; ; i? : r ~'c:' 


> - ‘j . jo - t ' r ’ . c j . . c • j - » ^ 


-r YY-v., v :: 


Pi^^n 




Objective analysis & strategies 
for the professional investor. 

Trend Analysis Ltd 
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- Fidelity Maa^rd... . 

- noaflqBJSXUdlwTd^ 

- FftCtoauwTidi. 

- Fr^sifWguff ftdMftE. 

- GMmMttirt 
Hndvwi Mx n xga d - 
HIH Sartue* Mwwd. 
InemJBart^d . 

J met Capri Mrcd. .. 
KKtartrtBrxBOa Mart 
Martin Cwrie Mngo . 
M«9»CfeB«r0MaM- 
Manor J 0 MMBMM - 
Pfrpetoal Muni 
Schroder Uaufod. 


SKmdlJ 


S kutiu DeoovL . . . 
AfcraaMngft- .... 
Barkog Managed. . .. 
BZW1RI Managed... 
CUM awed. — ... 

FMrfffy aianjnd 

Fima Manart v Td. , 
F&CMMTidU 

Rw B r r m Mirtpi 

GbrtnaqtvAl rtUfedL. . 
Hendmon Managed 

Hln Sanaa 
lovetco 
Jarm 
Klertwn Dmoo Mau 

UoftJn Carrie Mfiga.. 



NarhJH^ft 
PDF* KUnagedH 
Porpetual llinasM 
Sduoder Managed-. 


1300 

449.7 
L05.2 

421.3 
10ZJ 

113.7 
103 6 
2273 
1553 
L07.5 
1«3.S 
266 6 

292.1 

252.2 
236.5 
aL8 
117 0 
114. 
126 
118-4 
1223 

103.4 
1835 
10B.3 


137.6 
4733 
110 7 
4434 

107 8 
114 6 
1090 

239.2 
1616 
113 1 
1510 
280 6 
J07A 

265.4 
2489 

222.4 
12X1 
13)8 
1330 
124 ft 

128.4 

109.3 
1931 
1134 


" Standard Life Assurance Company 

03L-22525S2 

♦Ob 
•04 


I 3 George SLEdMor^i 


Fixed IntemL 
Intel -Linked. ... 

kderaarJoiul 

faxnhAmriua - 

Far East 

EiKQUIm .. 


EH22XZ 
1574 9 


: &F 3 

- Prskml 




Pmfaa tarty.. 

Aenrtxr Fx/ toL. . 

PmfenlMo-XJnketf. 
Pmloaliuroiimi. 
Prnina Proomr- -.., 
PmMpCa* 


- PwlaiFarEtti-.. 



041-240 2323 


(x) 

W 

W 

ID 


til 

(x) 

CO 


Sun Alliance Graft 
Si Mark's Can Donkin 

1521.0 

Z7«3 
7142 
172J0 
1X88 
149.7 
368.4 

St? 



ta^tf 


Far I 
Fixed mm - 
todnUflM .. 
iMtndihndl. . 


Wbrfdrt deBood . . 
WoriAa tq e F taaw c ta ) 
Waifvta T(civuttfy_ 
liiiiininiMiai nnnn 
UK 


4011 
1850 
402.2 
1436 
77 60 
9Z-2D 


289 0 
7518 
181 1 
Lg.l 

SL b 

388 4 
287 1 
5063 
194.8 
4*3.4 
15 L2 
81 701 
47 10 1 


€61.49 
97 70 102 9 


<03 

-1.9 

-06 

-0.9 

-01 

-02 

<0.1 

♦L9 

<0.4 

<0J 

-34 

<02 

-06 

-08 

-06 


04Q3 252323 


-04 

*l.i 

<01 

-04 

-14 

+LJ 

<08 

-e; 

-2 9 
+0.2 
-XI 


_ Ilf _ 

IAS High PtsL 

IASAMm 

IASLmRHI 

USOmeCtaL... 

IAS Maximum^ 

MoneibHlGmrtk. 

Ptox DhKJMlcxury 

HartJyffe Tmtcts ... 
PemloaFnatt 


<0.10 

+L2 

^11 

<010 


<03 


Brt*ag5odita 

Dewrt. 

tarty 




FlXMf InterasL . 
tateiLMrt. .. 

iPtorfUUaaal — 



Fran Capital TtL. . . 
Fmn lift Growth . 
fnitikrtA Crti xl . 
Fran B ea n y T«l . 


0 


GT Special Maod 
GT Airier Spec 9 ta. .. 
CT f lftl.ll — - . 

fflSGtes. 

CTMmtllQNl. . 
GTJMKCX& Genera 1 
GrU54GemaL.. .. 


BanttaU 

EBS Deport. 

FBStarty — - 

tBSKmri «... 
|A5. fVn.. ... .- 
AMdyneTVasMPenL 
Pbaarita Ufa Frtrt 
waarikAwft ... - 


-0 1 


538 2 f 
36421 


KMaa 


Sodttr-... 



fw Cw#uj Ttt . . 
Frart latHl.Gnwh . 
Fran Japan AiSowraL 
Frani taonrTil 




iFAneri 
GTCaoluJ 
GT 1 

CTFar' 

GTimw il go al 
gtju~ 

US& I 
rotyl 
InoxncM.. . 
iintraioirrr- - . 

AbMy KaUMl .. . 
Abftay Miinwtf lA) 

Actmarlal - 

AplManl- .. - • 

jeyt oj turaMAI .. 
SalHUagSotitty . 



Gift 1 

GHtl W. 



ft 


ProoenjiA). 
Auxiftclmje 
Aiunck AH Weather 


md 


Offer +. 

Price 



Sun Alliance Granp-CnU. 

Prmmtj am * ) 

Man agcdiActl. . 

idCCapJ. . . 

iSrtrtyCArt. 

“ teiyrciM. 
jSoecAccj 



GlhErtcdICaft- . 
baratiooai lAccJ. . 
tatonaUvul iCip) - 
Proprty Mco. . . ■ 

S^f'SSW.. 

lauAnsofty 


Sun Ufe Unit Assurance Ltd 
Si James Bartoa. Bristol BS9975L 

7070 744 4 

2793 2943 

11664 12270 
359 9 357 8 

1287.4 502.6 

252 2 2633 
m.4 340 5 
5233 330 4 
179 1 1886 

2200 232-5 

236.9 249« 

1324 1394 

112-5 

J370 140. J 

Lid 



— • ■■■ 


Ei 

FI 

TjuiAcc. 

Aftixhinii/lcc... 
DtaufbuOaa ..... 
Anerteaa Efttfty Aa 

FarEJSteriAfic-.^. 
ktdex-Oartd Acc... 


- Pacific Me. 


AmihHrtarf BrtJ 
Defd Of Jirifeutiqaft 

Inlft MrtM 

Hf*> ItfliMaii 


<02 
<0 1 
■*<J 2 
*0.1 
<23 
*15 
♦U 
<08 
-LB 
-13 
•03 
<03 
<01 


0Z7242M11 


OT ... 

F Inumt Acc. 
Cart 4ce— - . 
Interval. 


Pxm. fm Ewarn Acc. 
Pm. lad Lnfed 
Pm j nun Acc.. 

Pm Pacific A«. . _ 
Pte-Em Act .... 

Pm.BugSoe. 

Pm Rrtris nm Din.. 


074.5 420 6 

291.0 5064 
1377 3 1450.0 

400.1 429.b 

5W4 400 5 

5016 62L1 

322-1 mi 
092.4 954.4 

.1993 210 0 

013 

1420 150 4 

1630 l7Lb 
U5A 1217 


-0-2 


« 

*4J 

B 

-1-2 

*2-0 

*02 

31 

-01 


753 


Swiss Ufe (UK1 PLC 
101 Lorato* RdL SevMMhs 


0732450161 



PllKdMJ 

cmm4 

tateraiDorufMopd . 



£300 U 5231 
13020b 304 1 
£372.71 364 fl 
11279 75 239 75 
U9B02 2049ft 
£104.76 UBDOI 
101677 12291 


«KI 
Fixed! 

DnAdndn Poftoo.. 
Mixed Pttekw.. . 
CartPenm. 


mb Tram m 
HBiutlaaa] 


PP.. 


IU2290 
03937 
1132.47 
IC115M 
E12B.85 
I £92 77 
£12432 
1198-64 I 


12937 
140.9L 
139.44 
UL78 
135 63 
97ftft 
15007 
103 54 


Keit 1 x 6 day Dec 16 


- Swiss Pioneer Ufe Ptc 

- ift Crafty Rd. H Watt-toL Urennoi 

- StopS? £?Jcxa>i_Iw . 1 00.7 


JSaOk 


Fd Halt) .J 

_ . 1 Pd Mod.. .. 

Pm FTSD Fd QolU.. 
PmFT»FdUcft , 
PrmV**Wf*m 
PwlTiaMtfiUta) 
FrtlmFtfAaKJ. j 
Fxdtnl FdCAoti - 
_ jOepiriltFdQnft 
PmdCMlFtfCA ec). 


157X1 

121.3 

100 7 

140-6 

209 2 

779 

IU9 

l&J 

187.9 

125.0 

I860 


051*20665$ 


TSB Ufe Ltd 
CbarUon PI. Andover, 
U*v*dF«*L 
Praterty FwL. 

Fixed lat Fart . 
Moray Fart. . . — 
EqftixFM « 
Haff«6arir Fart ... 
Managed Im Fart . 
Option Managed.. . 
Q pi tarn Equity . 
QpUattMoMy 

iLtxL 

IPemirt.. 


Hams SP101RC 
7234 6 247.0 


L77.7 
196 5 
1865 
3033 
1903 

ioS.4 
106 6 
1216 


HU 

196.4 

3193 

ZOO. 4 
14ft4 
114.2 

U8.ll 


0264345678 


-Q.1 

<03 

^‘5 

-0.1 

-03 

"01 


- Mxraqed PemJOA.. . 18204 072.1 ] <2.7 1 - 

- DrafthPmtat. 1 212.9 224 Jl I . _l - 


Target Ufe Assurance Ca Uri 

Tbe Eatuw. 66 High SL Ayleftiay. Barts HP20 1$E 

r Miwm 

-04 s 

252.9 
305.4 
641.7 
527.1 
234.4 
1563 
X660 
237.4 


Fixed Ira. .. . ... 

UK Eerily.. 

I at. taricy 

DraonL . 

Managed Prapmy ... 
Amwfcaa Cagk ... 
WariMte locorae 
Australian . . . 

JiOJ* & Gem*! . 

eZBsim rri. .. 

FIlUKtal 


UKCxrital. . .. 

Pnefmnw. 

IntBitaUonal Bond . 
Ewopean Soee. Sits. 
RtWimul Prot 



Managed Pensinq .. . 

GJhPm - 

Property Pm . .. 
Emtypm.. 
tadtx-L Plan... . 

Guar H* 

Lekrter RiUemm. 
Droll Petal «... . 
NFWUftFoa* 
MamgMCaiKlMary 
ManagedGronth. 

Mi 


16637 
ft 151 
4719 
6099 
2044 
44L3 
231-2 
1608 


5226 
2663 
331 4 

6753 

5444 

2474 

166.7 

1756 

249.9 

234 

300 3 
690 

249.4 
319.6 

alio 

947 

1751 3 
ft45.4 
4970 
W2.0 
215 7 

469.4 



nFMCPortm 
Maugft Caatloowj . 
Managed Grnih.. 
ilanagrt Oaportan fty 
Priced Qiiortri 


SS 

1330 161 1 

U7.6 1230 


155.0 

1394 

152.7 


1422 
167 0 
1600 


•0.7 
♦13 
-13 
<01 
<02 
-18 
-04 
-01 
-4 1 
-0J 
*QA 
<0.6 
<0.4 
-05 
-031 
-LO 


-10 

♦13 

+IJ 

*22 

<00 

<03 

<03 

<05 

-02 

-03 

-0.6 

*02 

-02 

-05 

-06 


are for Accmnuiailao wifts 


Teachers” Assurance Company Ud 

12 Ortstdrardi Rd. B'lponttl BH1 3LW 


M anage d Fund 
Gilt 2 Flirt loiFd .- 

CJrtfLrt 

Pntslm Managed .. 
Pm nan Cart 


2692 

2083 

1084 

1512 

156.9 


304 

218. 

1983 

139 

L65 


020229X111 

fl "I " 


Tonpletan Ufe Assurance Umtterf 
80 Urrion Sued. 01 Ann 0L1 IDT . 06162*7299 


Glfltal Gnnath.. 
GrtalEn torprlsff. 
Global Managed... . 
Global Fixed vneretL 

Sttriiog Haven 

Plan apOOrrioiri ... 
Tax ExmtlTlmri... 
Global Grorert (Pen).. 
Global Ememtse iRenl 
Global BAaiaged (Peri. 
Global FlxedlwCPeri 
Sta-ltag Km IPenJ ... 


14731 



125 34 
169.47 
107 JO 
L64 7ft 
149 20 158.72 
152.65 16239 

1SS i? 05 


339 


Tunbridge Wells Eqoftahle 
Abbe/ Cowl Teotaidge Wrih 


3700 39L0 

77. i 769 

83 4 07.8 

L983 

Ibft 4 
72ft 
664 
114 4 
BZ 9 


-LXO 
-086 
-0 7b 
<005 
♦004 
-040 
<0 09 
-142 
-L33 
-0.97 
+0 01 
*0.08 


0B925L5553 


GxsEuf &tacome . .. 

CSJRe+Ur 

CAi Eiavpc.. . 
PitePhnE nem .... 
Do. TautUe ... . 

MlttScritafft.. 
Do. Standard 


IrtldMMMI 


UfeAsurance . 
Salwllaiw 
Sxrivgs Wide .. 


NUaagtd Initial 
Do Ozdlxjry « . 
Drobtn inhlal 
Da Ordinary • . 


695 20 
376 65 
60435 

916 

1299 

219J 

M3 


675 4 
3883 
705 5 

96.4 
1367 
1256 
178 2 


Wrtofti Assurance Society 
Colmar* Ooft. BlrrnMum. B46AR 

vmgrtfo 1362.7 276.0 j 

ns JUtougrt Fd- .i 100.0 189.01 


021 


- pm 


Windsor Life Assnr Co 
WKftwHoite. Teffort, 
Ajmrtean ... _ .. 

Balanced Life 

Balanced ACM (Jl 

DemlL. 

FarEatt. 

■Mu Ace ^ea CD. 

Mu Ace Pea UL 


LU 


” FrilyMuA 

* FiHy Mu A 

* Gift 


GrrtMAGIhlFM-. 
MM&GlhllliL. 
Girt Rrt&fidlll Pea- 
MMACtefffLRe-J 
GndRept&GiHHIftn- 

HkgftlDC E ***7 

Hlgftiac RwdlrtL .. 

Hodg? Fort 

Index -U b Led GlH. . 
Initial Pra Onus . . 
levrorUriU. . .. 
Khri Key (M^Mged) 
NtAAmerFc . 

Opu Ptu Mngd Fd . 

Praoerty »i-‘ .. «. 

TaMcrvrFiW . . .. 
UKEqiiity . . 

UK Tracker Uff . 

UK Irarter AconvOD. 
GTObh Mngd Ufe III 
GironKMPiiBMIb. 
MogdUfell 


1341 

144.0 
2546 
2687 
594 A 

596.0 
332-5 
3333 
1313 
14ftfl 
120. ft 
13L9 

249.7 
L29.7 
342.9 
18 01 
3215 
2773 
587 9 
2320 
182 6 
b3fl 7 
232-5 
2721 
230ft 

134.7 

128.2 

587.0 
7076 


1303 7 
HL2 
1514> 
2bfl.O 
2828 
625 7 
628 Ol 
JSOOf 
351.11 
uao 
1545 

127 0 
1383 
2b20 

L3b3 

360.9 

189 b 

3384 

Z9L9 

bOft.ll 

244 2i 

192.21 

672.4 

244.7 

296 4 

251J 

1410 

1A 33 

6246 

1351 

6185 

745 ft 


l-20j) 3003 


0952 292929 


*L5 

-OB 

* LS . 

-4.1i 


Woolwich Ufe Assarance Co Ltd 
l r 30mmw*y. R bMII^ S errejfRHl WH 07^^8000 


0705822200 
<G4 
-0.7 
+03 
+0.6 
*03 
*01 


Zurich Ufe Aw ranee Co Ltd 
LI Guihtail Waft. Porumontn P01 ~ 
UK Mauw«. J137 6 
InUrnjticnai . . ..JLJft. L 
15 L2 
1396 
132.7 

UOb 
119 7 


UK boulty 

UKGindi Flxtdhn . 
5ecorfl« . 

Cuimed OrnosiL . 



: OFFSHORE INSURANCES 

: *XA Eflorty AUvWUfi Aaee Ca 
Vfcur» K«. fttwm H|IL Daoqlii. toM 0624^77877 
83 9 90 Zj 


JjEcSto. ... 
riftmCrov - 


Ewooun 
Fir Eastern 
NonnAinarifefi 
IfKEcufiy.. 

UK CHI A Find lot. 
Dollar Dwa 

Hlpwpff 

tavnbtaoEftcaiPaiL 
u»G»i ms Httui ph s 


51.19ft 1385 

SI 10 b 1 1B9 

107 9 lino 
92.0 98 9 

50 672 0 722 
9L1 97 9 

rag 77.4 

9ft 7 1039 

444 4ft 7 

50 693 0 729 


A Etna lnil Assurance (Bermsda] Ltd 

c*.* 2 ttr a '*\ iwnr si^ 70 ! 


Orilar Dcpftiii ^ 
Eurooean Emit* if 
Glgul Matured 151 


IntemaTl Eoxlty '5l 
Inu* Flrribn-ttl&J 
tamutlMJ UagdlS) 

4 Arerton EObiQ *SJ 
Pid lk Emerpriw (Si 
ffcJfk EeniiyiS, 
Slar2 ID . 

Sur3<D 

Star 4i£l 

Sterling ffj 

5101100 Fixed taufil 
OK Equity i£} 
UKMaoagrtiCi 
UKTnoinyiO . 
ridCmufS) 


- W<vid 


SZ6 93 
314 J 
50 760 
SLL39Q 
511 


.430 2.560 


Sfl_ 

52-4_ 

Ii? 55 

273 


2990 

3313 

or 
12 
11 

8 


f 


153. 
150 9 
3457 

W7J 

5940 

416 2 
95 2 
51220 


32 _ 
LBZ3 
UL1 
1589 
3619 
6108 
630 <i 
438 2 
100 3 
1205 


Wrf 

Price 


25 *_■ 


nefd 


Albany InternaHonai Assa ranee 
5c Mara't CaRJt&oiin, Sri? of Mae 

&ra 1SM F,L 

OricanSrtl^ 


Paclfk Barie Srig. .... 
VK BtotDUpSitg— 
Gtd Money SurWi? .. 
G total DotierFd ... 

UK Quito Fd 

CvvMu Della* Fd. . . 

JaouDoltoFd 

HUJUmaaDortoFd. 
Paefffc Bam Dollar.... 
fed Hour Dollar - 
VIA Global Fd 


K 


Glakil BandUS^riW. 
rtMXiuFlexMmP). 


CMK Insarwice Co Ltd 
Oertcni Medial Kse. Ooegias LO. 
SttfAoftadi 
/ocorrqf FA. . ..^ . . 

Seenrfcj Fd ... 

Bated Fd. 

OpperuBity Fd._ 

BeoefaxCasHy • .. 
FnrihEarity.. _... 

Gamofl LqMly 

Iberiaa ExmHj-.- .. 

Italiax Equity..... ._ 

MortbcEquUf 

Srta DjbRj 

UK Ero* 

JaauTrarter 

US Tr 



-O.OD7 
<0 001 
-a 020 
<0 001 


0624625999 


UK 


.J 


£C.«£ 
EG 665 
£0656 
CO 669 
£0323 
£0.523 

□>465 
I £0 354 
] £0310 

ps 

£0 594 
£0.407 
£0530 

£0-825 

£0 618 

ID 544 
£11568 
60559 


0.799 

ara? 

0 698 
0 712 

SSI 

0500 

0577 

0342 

0563 

0.606 

0 639 

0.433 

0L506 

O07B 

0565 

0579 

0611 

0 6GZ 


* 


[002 

HI 0041 

-aooel 
-fl 009 
*00041 
<0 004 
-0.001 1 


+0.005 

-0006 

-Q003 

*0512 

-0^05 

-0006 

-0.004 

-O.OU 

<0003 


_Fd 

S rea rity Fd... ^ 




Fa. ... . 
JjmwmEeeliy. ^ .... 

US5 Ca t aKf A tmwL. ■ 
FuUht .. , 


SO 562 

SabOl 

30.623 

50 632 

S0502 




SOJUO 


-0 001 

-0 001 

+0 005 

■ “0001 
04211 -0 003 
rone -oooi 
-0.001 


*0001 


BxrirtaJllflKl KsnL. M 


DMA bsunatfaaaiL... 
EneraU ProafterKy . 
Gtohri Pevfamianee. . , 
TrwtyaeinedGaL- 
THefty Q gfnoagrtS.1 
■iMdM 


^^^■ttxBdSlifl. 
LrFort PmduL- . 

H &f<S 2 .a££ft 


PxstloeML .. J 
YRAffrtorePiwitfar. 1 


lU 156 
SI .037 
ISLCBb 
EL047 
SO 343 
£0507 
905« 
£0 429 
£0.622 
EjO.452 

\uog 

SO 935 
com 

U 467 


1244 
1 116 
1.104 
1114 
OJb? 
0546 
0504 
0.462 
0.669 
0 487 
2.121 
1.006 
0537 
0 499 


< 0.010 


Eagle Star Inti Life 


E*rteSiarKrt,Artol 
SUfBJMCfetp ... 
Stlg Mnuw.. 


St U) A(fl 
USDritoBfeeCMp. 

I US Dllr Perfcmsancf 
IIS Dllr Mndxma. 
Eagle BlneQilp*.. ■ 
Eag+t Pfriwmxxce". 


£1.275 1571 

U1T» 1213 
$1,132 1239 

SIX) 73 1.15ft 

30.859 0 924 

E7.Q0Z 7 530 
£6 625 7.12S 

£5945 6393 


Mces quoted are Sus-llog wda ML 


*0901 

<0.002 

-oini 


0624 662266 
+0.007HTO 

♦O.D05 
-0 007 
*0 003 
+0 004 
♦0 003 

Ih3G56 
-0 034 


Equitable Life (Xnternatianal) 

Far ESre . „ . . . I38S 2 405.5 

Fiaidof bHTna.- ...1286 2 30L3 

Gilt A Fixed tat«3t. J 200 J 210 5 

Htaeftmive. ... .1334 2 3518 

1746 183 8 

227 2 2392 

222-3 234.0 

214.7 22b 0 

230.0 26X2 

1308 190 3 

1222 120 ft 

182.1 191.7 




Nortli Afowlcaa -. . 

Pttic in - 

Property.. ... — .>... 
StUUtvCOnNflkS. 
Special SHaatloro .. 


048171 bD21 


-0 

-2.1 

<as 

<0.4 

♦1J 

-06 

♦04 

♦U 

«L4 

♦1.5 


Euro life Anrance Group 
EertrtHe Ht^ 16 SI JtfH SL. EClM 4AV 071-454 11M 
Starting EreabendFel 20L9 -f - 

Jrtfer/EudftMF* ] 2078 l f - 

DtemMairy Fart . ..I 139 0 I 1 


237 


Il 422 LS29 
5198b 2 


UK PraoeriyBond . 7 1010 

AdaMhtmd br ftovfdrtcr Cwoi Uft 


..I 


Hafnia Prolific International 
IWONortt Ito. DartasLo-M. 
VOsrtrotnulMxge -U16J 123 J 

Stig BxUnort Mngd lllZ8 120 

Stlg Cauiuus Mngd.. 1U1 121 ft 

~ - ~jnfcto_ I99J 


OaUlhAMol 


1060 


Hansard Intswatlnnal LU. 


PO 192. Bart Mill. Mill 
tMujget.. - 
£ Cutty-. 

E Fixed lelstfL 
EDtprtli 


fetenuilinal Growth. . 
USSM Jfuwrt . . 
USSStartftUrteL 
US & Flirt Intemt . 

0$S0rporiL 

USSPacrik Stogd- .. 

Honff Kong. 

bMMMi Bond . . 
r America EonKy. . 
FalAsIa 



r r DapoaJL .. 
Bond - 
i Fund.. 
YoiDepmi. . 
DM Managed 
DM DroSTT 


CO UK 
£0 109 
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foreign exchanges 

Mild reprieve for French franc 


the FRENCH FRANC 
yesterday recovered some of 
foe ground that it lost against 
the D-Mark last Friday, hut the 
currency weakened in the 
European afternoon amidst 
rumours that the Bundesbank 
will not support the franc with 
the vigour deployed in the 
autumn, writes James Elite. 

In the early stages of Euro- 
pean trading yesterday, the 
D-Mark demonstrated weak- 
ness a gains t other currencies. 
Dealers were impressed by the 
results of the summit of Euro- 
pean leaders in Edinburgh, in 
particular the agreement on a 
Community budget and Den- 
mark's decision to hold a sec- 
ond referendum on European 
Monetary Union in the sum- 
mer. 

The French franc conse- 
quently appreciated to a Ugh 
of FFr3.3970 against the 
D-Mark in the morning, having 
closed in Europe on Friday 
night at FFr3.4lS0. Sterling 
also benefited from the news 
from Edinburgh, peaking in 
the morning at DM2.4&2 after 
closing on Friday night at 
DM2.4575. 

In the afternoon, however, 
the franc's strength was 
sapped by rumours that the 
Bundesbank had told the 
French authorities that there 

£ IN NEW YORK 


would be a limit in future on 
the amounts they would spend 
supporting the French cur- 
rency. That rumour was not 
confirmed, but the currency 
closed at FFr3.4110 against the 
D-Mark. 

The net effect of yesterday's 
moves was to remove some of 
the stress that had plagued the 
system last week. The Danish 
krone closed at DKr3B525 to 
the D-Mark, having been as 
low as DKr2£950 the previous 
week. This came despite a 1 
percentage point cut in Den- 
mark’s Certificate of Deposit 
interest rates from 15 per cent 
to 14 per cent yesterday. 

Analysts believe that the 
French franc may only be 
enjoying a reprieve because of 
the unwillingness of traders to 
take open positions in the 
run-up to the New Year. Mr 
David Cocker, an economist at 
Chemical Bank in London, 
says that the franc is suffering 
from large-scale hedging by 
investment funds who are not 


selling assets, bnt protecting 
their equities by restructuring 
their currency portfolios. 

Mr Steve Hannah, head of 
research at IBJ International, 
is moving towards thinking 
that a French franc devalua- 
tion may happen. But he still 
thinks the French and German 
authorities will avoid it, “fight- 
ing a devaluation tooth and 
nail." 

Mr Hannah believes three 
factors will melt the Bundes- 
bank’s icy unwillingness to 
ease policy. 

First, prospects of a German 
recession are worsening, with 
the Ifo Institute yesterday pre- 
dicting a fell in German GDP 
of 0.5 per cent next year. 
Secondly, German unions seem 
to be settling for wage rises of 
0 per cent in real terms. And. 
he believes, falling business 
activity will trigger a fall in M3 
money supply next year, with 
M3 dropping to the lower end 
of the Bundesbank’s new tar- 
get range. 
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Previous day’s open lot: CaUs 671606 PUs 7ML70S (AH 
Prerioss day's votec CaOs 12.755 Pots212W Ullcu 

PARIS 


7 1* M YEAH 16% fVTnWL FRENCH 8880 OMTIFl FQTUES 


Esl VoL Une. figs, not town) 22038 M16Q3) 
Previous day's open fat 329446 (2463881 

THREE MONTH EUM08LLAI “ 

SZm pnkbaflN% 


March 


Cto 

Dec 46J6 

Mar 96.17 

Jre 9509 

to 95.16 

Esl VU. (be. Flgt not tom) 3616_Q 509) 
Previous day’s open *8- 29566 C296G5J 


HM 

96 20 
95.71 
9520 


Low Pm 

9656 9656 

96.13 9623 

95.70 95.74 

95.19 9523 


Opes Seu price Change HI# trev t YkM tOpaito 
11054 110.08 -058 11054 110.00 640 77033 

11172 11126 -0.40 11172 . 11120 823 175512 

112.22 UL78 -052 11222 11172 8J7 29.472 

Estimated voAm 116039 f Totaf Open fRMK UTjlJ 

TmE&WKTN POOR FUTOES QUim Mi tatevM riferedrate) 


December 

Mardi 

Jree 


THREE MONTH EUROWK • 
W Ire refadi ri 100% 


89.06 89.04 -001 89.15 88,92 10.® 26.985 

9L0B 9057 -OJ9 9109 9664 R94 73557 

92J3 9183 -027 92.13 9L78 7.90 33.940 

9250 9224 -026 9250 9218 750 19059 

Estimated wfnae 62062 1 Trial Open hugest 168053 

01048 FUTURES CIUTO SM Mta 


Ore 

Mar 

Jre 

s 

Ok 

Mar 


On * 
90.94 
9192 
92.73 
93.13 
93.28 
93.56 


HU 

90.96 

9L97 

9278 

9320 

9352 

9360 


Urn 

90.94 

9187 

9269 

9108 

9327 

9353 


Pm. 

9100 

9200 

9201 
9321 
9359 
93.63 


December 17820 1749.0 

Jamry 1790.0 17610 

ftteuary 10070 17815 

March 17955 

Ettlmated vofam 12088 r Trial Open 


-31.0 

-520 

-310 

19.269 


17620 

17900 

10070 

17995 


17370 

17550 

10070 

17980 


22.426 

4012 

450 

3513 


BcuBOTOunn 


EttJouttd fofame 57195 (71123) 

Pterions day's open Irl 441125 (443710} 

THREE MONTH W 

ECO Im priris el 101% 


10720 10602 

Estteed vrirn IJ55& i Total Open 


40.02 

22686 


10750 


10672 


8L93 
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OPTm M LAK-TEBI FRENCH BOND (MUTin 
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ta 

Jre 

to 


Oose 

89.05 

90.72 

9171 

9212 


High 

8903 


Low Pm. 
8900 88 99 

9000 90.67 9081 

91.77 91.73 9L75 

9215 9112 9216 


Estimated vriwne 1455 (1612) 

Previous day's op» tot 11094 02200) 

THREE MOUTH EURO SWISS FRANC"" 
SFR Li toto of 101% 


Crib 

Strike January March June 

110 . 103 

111 053 119 

112 0J.4 0.72 1.46 

113 058 

114 051 QJ0 

Open InL 30.763 102.040 26.493 

EslInaUd vote 24.473 f Totaf Open Interest 404.723 

X AH Yield & Ops Interest flgm are for the j rc riq g dsgr. 


033 

003 


Pots 

Hart* 
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3Q Oty Road. EQYZAY 



4125 

"S 

4075 


071-6386070 
S-£fT O tr 
3M 

017 M* 

: &70V Mth 


150.066 and rime — I7J& 
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American Express Bank Ltd 

iffffKHl59AQ 


0444232444 
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4.2ft 
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641 
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Bank of Scott 
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6g 

S: 
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5.90 4.43 

6J0 473 
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E1.MK1 

SfBMK= 

E25,000f 

Brown ShWV A CO Ltd 

FcgjdmOoort. Uttojq. 

Pttf ttoireStllll" 15.79 

Catalonian Batik Pit 
SaAnteSmEdtom 

tBCA. —1 65 

Cater Alton Lid 
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MCA. 15 

c— imooidft 
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Bask of Scotland pic Prate Ace 
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JSI LSI 

350 2A3l SJftl ftr. 
300 

F I— l u g 


O0O-AA999 
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0k 

ta 

Jre 

So 


Ouse 

93.72 

9458 

94.77 

94.88 


HM 

93.75 


Low Prev. 

93A7 9566 

94.46 9458 9459 

94.84 94.77 9400 

94.93 9407 9409 


BASE LENDING RATES 


Estimated vote 10687 CillU 
Prerious day's open ta. 44437 144842) 

THREE H08TH EUROUXA DVT. ufT 
URA 1000m priris of 101% 


HkA 

0630 


Close 

Ok 8631 

ta 8600 

Jre 87.25 

to 87.65 

Estimated vote 2395 0671) 

Prericas day's open Ihl 21580 (21603) 


Low 
8627 
87.15 86.80 

8755 8705 

87.90 87.72 


Prev. 
8540 
87 J1 
87.49 
87.86 


FT-5E 110 OOEX * 
erfadl hrip fobt 


dose High Low Prev. 
0 k 27305 Z739 0 2715.0 2729.0 

ta 2755.0 27650 774LQ 2755.0 

Jre Z776.0 2775.0 

Estimated vote L3111 U7378) 

Preriou ta* q» to. 46061 W63W 

° Coriiaeb traded re APT. dosing tees town. 

POUND - DOLLAR 

FT PHERII EXCHANGE BATES 


% 

Adara&Oanpeny 7 

ABadThtoBta 7 

ABBonk 7 

IHerayAntftttiGr..— 7 

BftCIMoiM. 10 

■ IIIIMI. 7 

7 

Bank of Cyprus 7 

Sunk of fata hi 7 

..... 7 

7 

BrftBkofKridEast!!~7 

MtemStey 7 

GL BM NraMreid — 7 

GUbtaNA 7 

Oty Mon ta l e Bade — 7 

7 

7 

Cotta & Co 7 

QattLymto ««7 


Cypus Poptar Bank —7 

7 

..7 

— . H..1 ■ fl 1 — * M 

dosoqt oonK urrwBa 
nranQaniHntMft-a 
•Robert Rowdng & Co —7 

Gknbank 7 

•GtanlMian..H.. 7 
HataBBrdcAG2tei-7 
■ranvos aonfe..^ t 

HretaMnlMFIc— 130 
Hretabte & Gen hw Sk. 7 

MSinuL 7 

CL Haera A Oo 7 

Hongkono & Shon^raL 7 

«- -W « » ■ - -m 

AIQY1 HOGyft B9TK M _ T 

re u oopaa Josapn aoonsr 

UoytoSMc 7 

Moghra) Bank L01 7 

7 

^.-.7 


Mont BanMng —7 

»«-*»■ — «- ■ .» . 

Nwresnu nor 

Northren Barit lid 7 

NyMIUorigtaM 70 

VrBO DiUmOTS MfMiNMM ■ 

ntewghe Baric Ud . M 9 
noyriBkflrSooNMid^.7 
•BRrih & him Seca - 7 

>— 7 
mmmT 
...7 


•UhRadBk0fKtet^7 
UnAy Three Bank Pic ...7 

Wastoralhret 7 

W lA nm w i j i I nT lanr T 
Volote Baric 7 

• Members of- British 
Merchant Banking A 
Securities Houses 


15fa50 


1-uiUL 3-otb. 6-retJi. 12-ta. 
15595 15517 15412 LS274 



MONEY MARKETS 

French futures fall 


FT LONDON INTERBANK FIXING 


OlOOajft Dec.14) 

3 mantes US fell** 

6 rotes U5 Dolfes 

5T15 [ 

offer 3V 

rid 

offer 36 


CURRENCY futures 
throughout Europe fell back 
sharply yesterday as dealers 
had mixed feelings over the 
outcome of the European Com- 
munity’s weekend summit in 
Edinburgh. Some dealers felt 
that it had failed to ease ten- 
sion on the foreign exchanges, 
writes James Blitz. 

There may have been little 
reason to believe that EC lead- 
ers would come up with a plan 
to ease European interest rates 
or tensions in the Exchange 
Bate Mechanism. However, 
dealers had got it Into their 
heads that such moves were 
possible, and were conse- 
quently disappointed at the 
result. 

UK clearing bank bass tending rate 
7 per cant 

from Hwember 13, 1992 

The March French franc 
contract was worst hit, falling 
back 40 basis points to a low of 
90,68. This assumes that 3 
month money will be at 9J2 
per cent in the spring, a high 
level considering that the Bank 
of France’s intervention rate is 

at 9.10 per cent 

Despite the Edinburgh 
accords on the EC budget and 
the Danish referendum, the 
view of one dealer yesterday 
was that the French franc 
“remains firmly in the melting 
nut." With no cut in the 
Bundesbank's official interest 


rates, dealers believe that 
pressure on the franc will 
remain intense into the New 
Year. 

Three month French francs 
were yesterday quoted at 
between 1114 per cent and 10% 
per cent, a very high level 
considering that France 
appears on the verge of 
recession. With 1 year money 
trading at 9% per cent, the 
sloping yield curve suggests 
that the market believes a cut 
in official interest rates is 
inevitable sooner or later. 

Euromark futures also fell 
back yesterday on 
disappointment over the 
events in Edinburgh. The 
March contract fell back 8 
basis points to a close of 91.92. 

German call money rates 
were steady at around 8.904.00 
per cent yesterday and dealers 
expected them to remain high 
this week as demand rises in 
line with December tax 
payments. 

The sterling cash market 
remained calm. Three month 
money closed marginally 
firmer at around 7£ per cent 
from 7% per cent previously. 
This partly reflected the 
pan-European disappointment 
on German rates. But there is 
uncertainty over the shortages 
that the Bank of England will 
declare this week. The Bank of 
England forecast a shortage of 
ES50m yesterday and £10m of 
late assistance was provided. 


Tte flilag rates « to aHfcmtic mts noted u to nrarett Metaeretk of to Mi red offeri rates fer SlOtx 
quoted to to puriret rir fee itarera fate ai 1100 in. each «orirtng to- Tfe fate reeRatte WesuNreter 
Bark, Ota of Tote Proto Bta. Brae fUUool 4e Paris and Mor^re Guaranty Trust. 


MONEY RATES 
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— 353 Stem i re r 6.47 
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J64 30-7*ar 7 45 
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ta 1 
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LONDON MONEY RATES 


Dec 14 

Overnight 

7 days 
notice 

One 

Manila 

Three 

Months 

Siv 

Months 

One 

Year 

InlMrtUMAf Qfffr 

7h 

7i* 

7*ft 

7*9 

7 

r 6% 
b\ 
b\ 

n 

6 3 

1 4.00 

v- 

V 

IrtfA’hitdt Bid 

51 

bh 

7 if 

7 


Sterling CDs. 
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61* 
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rates For period December 26. 1992 to J 


Finance Houses seven days' rustic* other* 


Bank 

tender rate 

November 30,1992 . Agreed rates Forp er 
a 71 be. Schemes IF £Tff: 0.54 P-C. Reference rale For 
W’sdmciV&V: 7.2b7 fl.c. L«a! Autlwrtty and 

seven days' fixed. Finance H«MI B« R« 8 fram Dwwnlier 1 . M 92 . Bank „„ 

rems atsmn toori notice 4 pv cem. OrtiHcjigsof Ta« Deposit iSeries 61 ; Deposit £100 OOO 
oeer held under one month per cemjone-Umni onthi 7 p& cere: ihree-slx months 6fa per 

owl sli-ftfne momm* 1 * ta cent; wlne-tote awrehi 6 per cent. Under Q 00.000 4’« per cent 
IrmM. 1992. Deprelts withdrawn for cash 4 per cent. ^ 


toys’ notice, othen 
ik DmsU Hales for 


/V YAMATO EQUITY WARRANT FUND 

f SodaC dlovesdstcsKsI i Cspltal Vsiliblt 
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NOTICE TO THE SHAREHOLDERS 
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Die Erste Osterreichische Spar-Casse-Bank 

First Austrian Bank 

U.S. S 50,000,000 Retractable Bonds due 2003 
- Securities Identification No. 4S5 710 - 

Announcement to the Bo ndholders 

For the period beginning on December 15, 1992 end enflng on December 
14. 199 s (coupons due December 15. 1993. December 15. 1994 and 
December 15, 1995) ta Bonds will bear Interest at the rate of 5.375% p.a. 
December 1992 

Die Erste Osterreichische Spar-Casse-Bank 


NACIONAL FINANCIERS S.N.C., 
Trust Division 


mtokrfaitf i ifbiako} 

USS2NJ0MMMW Gommeed Hosting Rate Notes doe 1997 

(JncondlOonaU? and Irrevocable Cm n n i wrf bv 

NACIONAL FINANCIERA, S.N.C. 

N 0600 b hereby given that <ha Rate of interest has bean fixed OH 
6.15625% and that the interest payable an the rabvant Interest Pay- 
mg rtf detfe March 15. 1993 ogamst Oxnon No. 1 in raped of 

USS 1 0,000 nominal omount of tfenotewaTbe ttSSl 53.9 1 . 

December 15. 1992 

By Citibank, HA. (hsuer Services), Agent Bank CfT]BANK& 
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CROSSWORD 


No.8,029 Set by QUARK 
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ACROSS 

1 Tell Tor example ( 8 ) 

5 Fawn goes in move? It's about 
to ( 6 ) 

9 Uniform colour of service 
sportsman? (4,4) 

10 King, etc in quiet little play 
05) 

U Trevor, Jogging around river, 
to strive too mnch? (9) 

13 Stalk leader of men alter 
booty ( 6 ) 

14 Warrant needed to get 
throu^i (4) 

16 Uplift in public relations tor 
one ex pre ss ing approval (7) 

19 It can be read as a warning 
CU) 

21 Clean up the city (4) 

24 Oxford’s leader to whip round 
for boat .... (5) 

25 ....to do the river in quick 


excu rsion (5.4) 
inscrutable 


person’s stat- 


37 This 
ueaque <G) 

28 Get a word in so for success- 
Ail interruption ( 8 ) 

29 Influential yet temporary 
accommodation by river ( 6 ) 

30 My account rose when 
adjusted for growth with 
branches ( 8 ) 

DOWN 

1 Insignificant person to cut 
round hotel ( 6 ) 

2 Inspect the show, say ( 6 ) 

3 Animal book found to auction 

4 Odd tales about Greek charac- 

ter's charms (7) 


6 Be encouraged to accept man 
with paintings ( 4 ^j) 

7 when 
bowled?. CB) 

8 The record on trimming tim. 
is something transitorvf 8 > 

11 Walk doctor taS? > on 
getting up ( 4 ) 

15 No man is excited about i«mo 
ancient king ( 9 ) 

17 Presents to glowing terms the 
jokes at university ( fi g) 

18 the go to spacaarip 

20 Inferior food? Keep 
course (4) 

21 Regretfully accepts run out in 

general pj . . 

*2 Fish with necessary equln- 

meni raising toss (6) 
as One shipwrecked after chang- 
ing course (61 ° 

26 Some reminisce naturaUv in 
operatic scene (5) m 
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WORLD STOCK MARKETS 


TOKYO - Host Active Stocks 

Monday, December 14, 1992 


QoeJng 

Cheng* 


Stocks 

Closing Change 

Traded 

Prfcwu 

on dev 


Traded 

Price* < 

Ml d*Y 

Mppofi lUeU ^ Mm 

324 

+ 6 

Gateau Kenko — 

IJta 

190 

♦ 23 

Uttsuf Mi 3.7m 

609 

+8 

NKX 

iXm 

2*1 

-3 

Toahlbe top 2.7m 

636 

+ 2 

AKAf Dec 

iXm 

422 

+ 27 

Mppoo Expana - 1.7m 

768 

+2 

KeM Elect 

1.4m 

811 

-16 

Nippon Steel i.7m 

260 

-1 

ToMo MAF 

iXm 

1,170 

-30 
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Oil Nippon Tone# 
DabfkonPtfKr.... 
Dal Tokyo F*M ... 
Dal wa Bank* — — 

Ddkwa House - 

DarwaSec 

Defines Japan 

Dwa Fbi & H«r ... . 
Doom Mining Co ... 

Etwratop 

ElSl 

Exafcl Clfco 

Fame 

Fort ConstrBCtkMi ... 

Fo I Bank — -.. 

Fu I Electric 

Fur Film „ „ 

FuJJ Fite & Mart** 
Fun Heavy Ind 

Fu i Spinning 

Fp Rrara 

Fu torn Phamt 

Fu luKanko 

Fufitse 

FmfoiH Elect .... 

totten - 

Gen5dcfyu 

GodpShusH 

Green Cross 

Gifn~EI Chemical .. 

6iuw ......mi......... 


5T 

905 

yp 

531 

1,3® 

1,430 

U60 

3510 
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-120 

-IB 


1 800 
466 


HtoobCn — h. 
MaUnoM filing.... 

HUkiUCoip 

Marubeni 

Manatol Food 

M»l 

MOTltfli StaH 

M'shltaEUnd. 

M'shlia El Wk. 

M'sttta Koto 

M'sfritafefrJo 

Hilda Motor top-.. 
M*rrr miiic 

Mrijl Stake,- 



2.000 
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392 
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910 
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i£° 

621 
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-2 
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4100 
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Hammi Cora 530 

HantfrnElRtar ... 417 

Haseko * 605 

HattoriSen* 1.050 

KaaamaCorp ...... 534 

Hetwa Real Eit . ... 799 

Hhw Motors 630 

Hta* Electric 3,700 

Hiroshima (Bart) . 610 

Hiutail 741 

KKadd Cable 561 

HiUcW Craft t L300 

HHaduKokl 810 

HitacM Marti 1.670 

Hitachi MeUh .....780 

Hitachi Sales 430 

MuchUoun 502 

Hnlftkfa Elect Pur — Z210 
HoktatMoTakitai -479 
Hokuriku El Pwr Ml 2,290 

Honda Motor UlO 

Honstai Paper „ 442 

House ftcgintf..'_ 2,120 
HoyaCorp ; 1X90 

mi 448 

Utm Chemical -...451 
Ikegaml Tsttshtata . 770 

tan „ 845 

UMfiaot Jam.:. 2X30 

bekh&Co,^ M3 " 

betae .... r _ 2X90 

8h»3faS3wgyo.-.3« 

*5uaMotaR 27S 

Itochu ; .421 ' 

Itoham Foods 795 

iLootan&Co 90 •' 

Ho Ypkado. 3.740 

Twaisu Eks 3U ~ 

lawilja — -1*500 

JE0L -—...550 ■ 

JGC top 2X60 

Jam5egligllxs.~.Z£ 
JAL 575 


Mtftl&fl Corp 

Mlkusi Coca Cota.-. 

~ 

Mmotu Camera ... 
MJnwa Homes ..... 

RTbUbl Bk 

M'Erishl top 

UUishi Elec 

M'MsJri East* 

ir&fcU Gas fern.... 
M'bbU Ncmylad-~ 

M'bhMKasta 

irtdstu Materials _. 
nr bi tfii Ml 

ITbWrt Paper 

M'hlshi Petchem ... 
M'blshl Plastics ... 

M'bfchl Rayon 

M'&Wri Steel 

M'PHM Tr&Bk 

IA‘tisMWmM9e_ 
MWrimsM Stating .. 

Mitsui Co 

MIUul Eng Ship- 
Mi tsu I FuSosan — 

Mitsui Marine 

Mkftlllag&Sra — 
Mttsol Osfc Line .... 
Mitsui Pttchero .... 

Mitsui Soko ~ 

Mitsui Toatsn 

MHsnl Tr&Bk 

MHSliWUfli - 

Miwnl Elec ....... 

HMD Iron Works — 
MlSS»oSpqrtInO- 
UocAMaPTiarin.... 

; Mwluoa MUk 

MoriSefk! .< m<^ ■ ■ ■ 
iMwaUManufact. 

NEC top 

NGK iTYSaUtors 

I NGK Spark Plug - 
NKKSprtng 

MKKGorp- 

HOKOVP — 

' ftSK l(lill . 

MTU f iyi BcaniSp "r 
Nacfil rtiiitohl .... 


Higgle 

Nagam Railroad ... 

National House 

Nldili ■■■■■a 

Nkftrd ■•■•..a....... 

Nihon Dement 

fUteit Han n ... — 
Nlhoo PvtHizAdfl ... 

Ml^oata Eng 

NIiSpKimo 


. 950 

.530 -15 

W, 90 

. 381. -4 

. 803 -22 

, L040 410. 

. 1,740 .... 

.LMO -^0 
■ 935 

. L790 -40 

. 411 -27 

,9» -2 

,660 -20 
776 -4 

-r 

332 -12 

1,060 -10 
,2^0 -10 
849 N M 

469 -7 

S8 4- 

403 ^ 

4Z7 -7 

89 0 -2 

5S "* 
680 

505 -1 

340 -I 
647 _ 

971 -8 

1*310 -20 
447 -5 

601 -2 
376 -$ 

990 -30 

858 -45 

503 48 

590 -15 

656 -9 

364 

790 -27 

728 -23 

1,050 .... 

5fa0 ' « 
880 -12 

28 ° 4° 

1,900 -30 
2,230 .... 

660 -31 

909 -4 

857 -3 

510 -6 

261 -J 
563 -6 

501 

470 

401 41 

980 -4 

700 420 

f%> % 

%s° t a 

no . -io 
yn 

800 -»s 

«o -7 
<58 -3 


Obina Gore 

Okumoa-Ctmil 
Olympus 

OaiTMCorp 

Onoda Cement ...... 572 

Duo Phams ..... 5X10 

Otwanl Kastdyama .. 1X80 

Orient Coi9 6 61 -5 

OrixCorp 

Osaka Gas 

Penta Ocean 719 -1 

Pioneer Elec 2.810 -60 

Prime Meat Pack .... 442 -4 

Renown 446 43 

RlCOh ... wm+ ■■■■ . ... ■ ■■ 594 mmmm 

Royal 1,050 *20 

RHM 443 -3 

Saturn Bank 1,170 -20 


UBEIndf 

Unltika 


VtatarUVQ 814 -6 

Wacoal 8M -1 


Yamaha top .. 
Yamaha Motor 


YamanondU 


..448 43 

594 

"JUMO *20 


Yamato Kogyo ..... 

, YsmaioTfunspoft ... 
I YunazakJ Baking . 

Yasuda FT r e 

YwtaTst6Bfc| 


Smwm Bank — 
Sum Shutter 
SaqfD Electric 
Sai^o Kokusaku .. 
Sujm&rm ... 


Sna Eat 

Se&i Railway ... IM 
SdBoTranmrt.., 
SstaFoodSn ..... 


Sridsil Chemka] .. 

SeUsctHcm 

SettsuCorp— -» ... 


5teni.« 

Shlkofai Elect Pw.. 

Shimizu dorp 

Shta-Etsa Cnm.. M 

‘••■mu 

ShOddfcD 

Shnkusan Jutaku .. 
Shorn Alemfolnm 

Shown Deaho 

ShowaEkcWbt^ 
Sham SangfD 
ShowaShrfiSek ... 

“ 9 *** Mni^iiMHii. 

Snow Brad MUk 

Sour 

Sumej Electric 

Sunfamofiakettce.. 
Sumltouio Bank ... 
SwidtombCfemwi... 
SMcmtodiical ^ 
Sumitomo Carp ummm m 
Sum rtomo Elect. R . 
SumHimwHwr... 
ISmAmUgkLM_ 
Sumtaw Mafioe 
SMtmlMkad, M 


1.170 -20 
565 48 

2,470 -00 
1*130 -10 

368 -13 

4 I 0 4 I 2 

MS ^ 

2,120 -20 

W“ 

1J.60 +40 
780 -5 

U0O ... 

337 -3 

6*880 -30 

906 -4 

w ^ 

W" ^ 

1X70 -10 
uifi +10 
5X6 -7 

427 -4 

284 -9 

488 -7 

516 +1 

1*430 420 

L300 120 
771 

4.120 410 
600 -10 
410 -5 

1600 -20 

55b -e 

460 -8 

790 -3 

834 -4 

400 48 


lYokogswaEtec M .. 
' Yotmuna (Bank) . 
Yokobma Rubber ... 

Yamiort land ... 

YosMtaml Pharm _ 
Yuaa top 


949 49 

787 4-10 

538 -10 

2X40 .... 

1,220 -50 
"®° 

1^60 no 

736 n2 
402 -19 

750 -15 

1,010 -30 
569 -3 

860 -20 
820 45 

615 -17 


Zexef top 508 -12 


AUSTRALIA 

tomtolA 


AWA 

Abertoyle 

Amcor 

Ampola 

Araotts - 

Ashton 

ANZBant 

Aust Gas Light ...... 

AustNatlitff m „.. 

BHP 

BTRWe* 

SOll N..a»H....Hii 

Boug^ri lie Copper . 
Brambles tads „.... 

Bridge Oil . — 

Brierisliws ........ 

Burns Pfkllp 

CSB - 

CRA 

OUtnAut 

ChkiteraCap 

Coal Allied Ini 

Coca Cola Amatfl «... 

CoteMyer 

Cm* fed 

Comm BkAast 


Stan Homo Rial 
Sumitomo TrA 


RiaSf- 

Tr&fflt. 


Suzuki, Motor 810 -17 

TDK top 3,470 -30 
TaKri top 670 * 48 

TaHho Pfarvn -^120 4$o 

Talyo Fishery — . 446 % 41 

TftUoka Electric... 493 -13 


Dominion Mng 

Email 

EneiwRes 

FAJ HHUfanoB 
FKtriier oil Inge 
Fosters Brewing..^ 

Gen Prop Tst 

GJOAtotralla 

Goodman Fielder M 

IHartleU) 

HfnhlapdsGdU ..... 
lOAUSt 

Jemings — — . — 

! Kldflan Gold 

Lend Lease... — — 

MIM 

M^rae Nick Test..,,. 

Maul Manta 

Mtaproc 


AntS + *r - 
0.93 

3.76 40.04 

733 40.05 

336 -0X2 

920 40.09 

138 -0.02 

2BW 40.02 

2.74 40X1 

1X3 40.02 

1ZG8 40.12 
2.62 40X1 

2X0 40X4 

0.45 40X1 

16.46 -0.02 

0.43 40.01 

0.73 40,02 

3X2 *0.12 

4X5* -0.01 
12.68 40,06 
1.94 40.02 

104 40.03 

a4z *oji 
728 -0.02 

4X3 40A9 

2X6 -0.04 

6.09 40.09 

0.9D *0X2 

037 

3.22 .... 

131 40.01 

0.45 .... 

1.75 40.04 

135 40.04 

210 -0X3 

206 40.02 

L70 40.09 

227 -0.02 

0X8 -0X1 

5.90 40,10 

CUD 

1X3 -0.02 

14.46 40.24 

2X7 -#0X9 

6.10 *0.03 
192 

0.11 


Hadersonlnv ....... 

Henderson Land .... 

HKACblaaGas 

TK&to^BHcud 

HKAIrcraft 

HK Electric 

H 1C Land 

HKRahy&TrA 

HK Telecom 

Hopewell Hldgs .... 
HutchlscM Wpa ..... 

HysanOtnr 

JartinttaUMtr ... 

Jardlne Math 

Jardlne Strategic,. 

Kowloon Motor 

Mandarin Orient _ 
New World Dev ..^ 

Realty Dev A 

SHK Props 

Shaw Bras 

Shell Elec Mfg ..... 

SI me Darby 

SthCUmHDFcsL 

Sun Hiuq Kal CO 

Swire PacfflcA 

Swire Pacific B .... 
Tele Broadcast ..«. 
Wharf Htadtags ..., 

Wing On Co 

Wlosorlnd 

Woridlotl 


MALAYSIA 


3.27 

13X0 

14.60 

4.95 

17.90 

15.40 
11.80 

10.40 
8L95ri 
4.03 
14 

12.60 

5.95 
47X0 

20.50 

(LOS 

6.70 

I530ri 

17.20 

26.20 

5.65 
L67 
8.05 
3X0 

2.95 

28.40 
460 

10.90 
14.80 
7X5 
11.20 

6.65 


-0.08 

-HCL20 

-0X5 

+a"zo 

40.20 

-0.05 

- 0.02 

- 0.20 

40.20 

4U5 

■ ■■a 

*0.15 

40X5 

HUB 

40.10 

■ ■■i 

* 0.01 

40.05 

OmmM 

*0X3 

*030 

*0.05 

-030 


40.15 



CONTACT YOUR NEAREST OFFICE 



Cold Storage 2J5W -0.01 

DBS 11.40 .... 

Fraser A Neaie..... 10.90 ■KUO 

Seating 9J0 -KUO 

Hi* Par 124 .... 

tochcue 5 . 70 U 

Kwoa Coins US -0.06 

OCBC 12 

OUB 4.60 -0.02 

5* pore Air Free 1630 *030 

StagapocePnm 9.05 
Straits Titaflpg ..... 2.91 .... 

Tat LeeBafdf 332 40.02 

UOB 6.45 -O.OH 


prfco dam xupptiad by TcMtura. 

NOTES - Prices on this page are as 
quoted on the tadNIdoal exchanges 
and are mostly last traded prices, h) 
DmJiaHe. i Dealings suspcDded. xtf 
Ex dividend, xc Ex $oip Issue, xt Ex 
rights, xa £z all. 


Amsterdam 

Brussels 

Copenhagen 

Frankfurt 

Geneva 

Helsinki 


Phone 

+31 20 6239430 
+322 5132816 


Fax 

6235591 

5110472 


Phone 


Fax 


Madrid +34 1 
New York +1212 


+34 1 5770909 5776813 


7524500 3082397 


+45 33 134441 935335 
+49 69 156850 5964483 


Paris 


+41 22 7311604 
+358 0 7304000 


7319481 

730705 


Tokyo +81 3 
Stockholm +46 8 


+33 1 42970623 42970629 
+81 3 32951711 32951712 


6660065 666QQ64 


Lisbon 


+35 11 808284 804579 


Vienna 

Warsaw 


+431 
+48 22 


5053184 

489787 


5053176 

489787 


FINANCIAL TIMES 

LONDON ftUUl PMKftVUBT NfW TOIK VQRVO 
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FINANCIAL TIMES TUESDAY DECEMBER *5 l99 Jl 



3 pm December 14 


«> riAAPicoip 
IS A LUCIA 

2^ M«* AMP Inc 

80 5 * 54 % M « 

3 1%JWX 
»** 30 Ij ASA 

30*i AMOR Lab 
W J 10 J, AMWM Or 

WJl 

’25 S ^* 0 * 0 " 0 * 1 

9S « 

3 9%«WGwS. 
10J| BHACUIdu. 

8 % Ku Usage * 
II 4% Aema Clevtl 
31* Aero* EMCI 
Acuson 

®i W*i Adams Espr 

4®% 29% Ad Micro 
21% ^ Ad Micr o p 

fl fa 4 ^r Atfwast Orp 

4ZJi 33 Aegon ADR 
40% 38Aato «U 

13U 0%Af|UA 
34 34 Aflac 

2Jk WAhmjmon 
AAilean inc 
48 *2 38% All Pi Chm 
12% Alrtone Frf 
Sib 11*4 Airgas inc 

12% 8% Alrtaosa 
104 SSAfaP^ais 
105100*4 AJab B28C 
11% 10% AlaPwQpPf 

23% 14% Alaska Air 

21% 11% ARw»| Hit « 

32 21% AlCulvr 5 
25% 19% AlOitvr A 
53% 36% Albottsofts 
22% 15% Aten Atom 
42% 33% AJco Stand 
33% 14% AfaiQiown 
27% lBUm-Alex 
36% 27% AKogh Lud 
48% 41 % ADvtfi Pgn ji 
31% 23% Alton Gp 

30 16% Alton Con \ 
27% 30% Alter pan 
33% 26% Alines Cap 
12% 9% Allnco 01 
21% 16% AM Irish 
61% 40% AIM Slg 
M% 9% AlriMtaiTr a 
9% 7% AtadncOp % 
10% 8% AtoAlnkic « 
10% 6% AMMnfac « 
4Bh 34% ABM Op ( 
6% 5 AHwaato 

80% 61 Alcoa 

56% 33% Alza Cp A 

11% 10% AmGovlPc x 
6% 0% Am Prods 
33% 15 Amos 

12% 7% Amo* Gold 

II £ Cp 

25 11% Anas tod i 
51 % 38% tens Hi * 
10% 10 Am AdJ R 

3i% 22% Am Bonnek 
49% 39 Am Brands 

30% 15% Am Stitt U 
31% 22% Mi BttRrd 

0% 7% ta C|p Ik x 
21% 16% Am Op Bit j 
20% 18% Ab Cap Of 
66% 52% An Cyme* 
3S% 30% Ana Q Ptw 
28% 30 Am Express 

54% 40% Am 0ml Co 
9% 6 An Govt In 

37 18% Am Mm Pr 

32% 23 An HQnjp i 

84% 63% AnHm fr 

3% 1% Am Hoteta 
118% 82 An Inc Gr * 

2 % il Am Imml 
8% U Am Ind R 
12% 10% An Opp he 
48 30% Am Praodt 
10% 6% An tel Es 
3% % An Stop Bd 

48% 30% Am tenu 
49% 38% AT&T 
20 16% Am ter 5% 
28% 20% Am Wetr 
70% 48% Amarbech 
36% 29 Amsron Inc 

18% 13% Anna He i 
11% 10% Amoy Sec 
33% 41% Amoco 
8% 5% AmpcofHn 
12% 4% Amre inc 
32% 21% Amnutti x 
5% 3Anocomp 
32% 18% AnedarVa * 
15% B% Analog Dev 
40 Z% Angelica \ 
60% 51% Antarfisch 
28 25% ANH PpePV 
47% 31% Anthem 
14 9% Anthony In 
51% 39% Aon Corp 
22% 12 Apache Cep 

11% 8% AseiteFi 

T0% 5% APH 
103 98% Appal PwPf 
11% 5Appld Mag 
17% 13% Appl Pm A 
31% 22 ArefterOan 

47% 39% Am Checnl 
12% 6% Arkla 
40% 29% Arfcla Pf 
46% 32% Armco 4SP 
7% 4% Armco Inc 
25 19 Amro ZIP 

37% 24% Armstrong 
30% M% Arrow Elec 
11% 4% Artra Grp 
32% 20% Anrto tod t 
31% 19% Asarco Inc 

33 23% Aahld Coal 

34 22% Ashtnd OH 
17 12% am Pac F 

14% 6% Asm tow 

35 18% Asa Nl Gas 
16% 12% AlMtina 

290% 235% Ad Rlcll 2 
30 30% Atlnta Gas 
6% 4 % Aflnta Sos 
24% 19% Adme Egy 
121% 96% Atf Rich 
7 3% Ate 
23% 19 Am** Engy 

13% 8%amvA0Rj 
10 % 4% Audlo/VId 
13% 8% Aug* 

10% 8% Austria Fd 
83% 38% tan On t 
4% 2 Avalon Egy 

28 21% Avemco 

38 23% Amt Inc v 

60% 44 Am Prods 

28% 13 Aydln Corp 


YM. Pi Sis 
DtS. % E 160* 
048 4 0 19 6U 11 


11 % 


OI8 0 5139 400 24% 22% 
1-62 £7 201058 58 65% 


11% +% 
22 % - 1 % 
55 % -% 


123810 01% 60% 80% -% 


12 17 1% 1% 

2.00 8320 472 32% 31% 

0-60 1 9 239917 31% 30% 

£40 86 5 6 11% 


094 87 
0.73 7 8 
091 10 3 
101 98 
096 97 X 
0 03 10 8 348 

Q 40 4 9 15 59 
113 29 


11 

108 10% 10% 
17 
191 


3 % 

«% 


9% 

6% 


288 10% 10% 


W 

8% 

8% 

5% 


9% 

8% 

7% 

5 % 


12 827 18% 16% 
1.62 8.1 1 96 20 19% 

XOQ &6 93 44 44 

30017 Ji 53190 17% IB% 
0.16 27 12 21 6 5% 

135 3 2 7 225 41% 41% 
2.78 5 6 133281 47% 46% 
024 21 15 538 11% 11% 
044 1 3 151550 33% 32% 
088 53 8 752 
15 185 

068 1.9 161233 46% 45% 
030 1.7 97 209 17% 17% 
29 145 70% 
160147 8 IX 


17 18% 




ai8 &o 

8 28 BQ 
087 83 


19 
II 10% 


OX 1.2 4 107 16% 16% 

035 2.4 81 T7 14% 14% 
024 0.9 18 131 25% 26% 
024 1321 X 24% 23% 
064 1327 739 52% 8T% 
OX 17 371163 17% 17% 
098 2.6 16 227 37 36% 

050 £4 5 670 21% 20% 
100 07X1060 27 26% 

OX 2.7 19 111 X 32% 
324 7X 12 371 46% «% 
1.75 S7 8 X% 30% 
024 09 18 IX 28% 28% 
0.40 1 6 17 615 28% 25% 
£51 09 13 84 37% 36% 
0 18 IX 73 9% 9% 

095 56 10 30 16% dl6% 
IX 1.7 191717 59% 58% 
079 7.4 172 10% 10% 

QGS 8.4 509 

074 8.6 150 

064 08 4 


ISO 32 20 383 49% 49% 


1% -% 
31% 

31% *% 

11 % 

10 % 

9% -% 

a% +% 

io% -% 
9% 
a% 

«% +% 
3% -% 

16% 

20 +% 
44 -% 

18% 

6 

-*1% 

47% 

11% -% 
33 
»% 

9 -% 

46% +% 

17% 

19% +% 

107* -% 

101 % 

103% 

10 % 

16% “% 
14% 

25% "% 

23% -% 

52% *% 

17% 

38% 

21 
27 
32% 

46% "% 

30% +% 

38% 

28% -% 
36% -% 

9% +% 

16% 

»% -% 
io% -% 
7% 

6% -% 
9% 

49% 4-% 

6% 6% 8% -% 


2 101 % 101 % 
2 102 % 102 % 
17 10% d!0% 


7% 

0% 

9% 


7% 

8% 

9% 


X 384 

1.X 2.21B11S5 72% 71% 71% -% 

79 578 46 % 45% 46 -% 

1 15105 108 11 10% II +% 

022 £8 18 16 8 7% 8 +% 

040 2.5 231819 16% 16% 18% -% 

0X 09X 112 8% 8% 8% -% 

01773 % d& & 

048 £9 9 377 16% 16% 16% 4% 

0. 60 13X 474 46% 40 46% -% 

067 65 77 10% 10% 10% 

013 04 311490 29% 29% 29% +% 

197 4.7 94220 42% 41% 41% -1% 

050 2.613 3 19% 19% 19% 

0 70 23 14 IX 27% 27% 27% +% 

IX 15.7 IX 7% 7% 7% 4096 

1. X 85 34 37 19% 19% 19% +% 

1.16 57 0 15 20% 20% 20% +% 

IX £6 131563 58% 58% 59% +% 

£40 7 5 *32339 31% 31% 31^ 

IX 4 1 21435? 24% 24% 24% +% 

£00 39 >1 KKSS 53 52% 62% +% 

0 X 105 151 8% 8% 8% 

19 19% +% 


8% 

254148 32 403 19% 


064 £814 X X 29% 29% -% 

£64 40143/56 
075X320 2 


2.0024-2 
1 £f JDB 
OX 15 
1.X 13.1 


0X15 

360 


7 X 

0 236 


1.X £7 189333 
125 66 2 

OX 35 12 167 
352 31 151225 


IX 91 1 X 
£20 4.4 595469 
OX 42 24 45 
012 IS X 116 


10 


47 706 


£68 101 

044 £6 16 10 12% 12% 
1.X 33 13 179 50% 30% 
028 15 161427 18% 16% 
OX 04 485 10 9% 

91 307 6% 6 

&l? 03 6 99% 99% 

543 962 11% 10% 
012 07 23 10 17 16% 

OfO 04 171776 27% 26% 
£50 56 19 46 44% 44% 
OX £4 903723 
300 82 
450 107 


72% 

71% 

71% 

- 1 % 

2% 

2% 

2% 


118% 

110% 1 

117% 

+% 

% 

£21 

£ 

-A 

\l 

dll 

12 

-i. 

11% 

11% 

n% 


39% 

39% 

39% 

+% 

7% 

7% 

7% 


2% 

2 

2% 

+% 

4S% 

44% 

44% 

-h 

49 

48% 

46% 


IB 

10% 

19 


26 

25% 

26 


70 

68% 

69% 

+*« 

33% 

33% 

33% 


18% 

16% 

18% 

-% 


11% 

11% 


50% 

49% 

»% 

+% 

7% 

7 

7% 


6% 

8 

6% 

*h 

31% 

31% 

31% 


4% 

4% 

4% 

-i. 

28% 

27% 

27% 

-% 

15 

14% 

14% 

J. 

24% 

23% 

24 

+% 

50% 

57% 

57% 

+% 

25% 

28% 

28% 


38% 

38 

37% 

-1% 


12% +% 
X% +% 
16% -% 
9% 4071 
6% +% 
98% -1% 


10 % 

17 

28% 


-% 

+% 

-% 


6% 8 
1S1 38% 36% 
zlOO 42 « 

1 954 6 % 6 

£10 9 8 19 22 21% 

IX 4 1 19 761 30% 29% 
171603 27% 28% 
0 TO 4 % d4% 
0 78 £5 18 446 31% X% 
OX 35 221212 23 % 22% 
aX 15 13 X 27% 27 

IX 39 21 565 25% 25% 
121 02 X 14% 14% 
1532&I 5 80? 7% 6% 

012 04 X 15 28% 28% 
1.X 75 13 X 13% 13% 
250 1.1 5 286 264% 

£06 59 15 m 35% 35% 


44% -% 

8 % +% 

36% *% 

42 

6 

21 % 

29% +% 

27% 

4% — % 

30% +064 
23 “% 

27 
25% 

14% 

7 

28 % 

13% +% 


"% 


266 4-1% 
35% ”% 

OX 70 11 2 5% 5% 5% -% 

IX 06 13 272 22% 22% 22% +% 

5 SO 4.9 161389 111% 110% 111% 4% 

3 142 6% 4% 5 

1.X 67 15 20 22% 22h 22% 

070 69 12 190 10% 10% 

17 51 6% 6% 

040 3 4118 15 11% 11% 

0.13 19 IX 7% 7% 

0. 46 09 271025 52% 62% 

2 9 3% 3% 

OX 1.7 29 23 X 22% 

OX 1921 48 34% 34% 

1. X £9 241720 55% 55% 

0 IX 


-% 
-% 
10 % -% 
8% -% 
11 % +% 
7% +% 

52% 

3% +% 
23 4-% 

34% -% 

55% +% 


15 15% 15% -% 


43% 

15% 

8% 

19% 

26% 


82% BCE x 
5% BET ADR X 
5% BoJrnco x 
16% Bator Fern 
15% Bate Hugh 
33% 22% BaKtor Eic 
38% 29 Ball Corp 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Tuesday December 15 1992 


AMERICA 


EUROPE 


Attention 
moves on to 

Little Rock 


Eurotrack down despite Spanish celebrations 


Wall Street 


US share prices were mixed in 
light trading at midsession as 
investors awaited new data on 
the economy, writes Patrick 
Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 2.44 
at 3,306.52, having spent all 
morning only a few points 
above Friday's close. The more 
broadly based Stan- 
dard & Poor's 500 was also 
slightly firmer at the halfway 
stage, up 0.43 at 434.16, while 
the Amex composite edged 0J30 
lower to 393.08 and the Nasdaq 
composite eased 0.06 to 655.71. 
Turnover on the NYSE was 
108m shares by 1 pm, and rises 
marginally outpaced declines 
by 826 to 805. 

Trading was relatively sub- 
dued at the start, with dealing 
at some firms affected by the 
continued clean-up following 
the massive storm that struck 
New York on Friday and over 
the weekend. 

On the economic front there 
was nothing new for investors 
to chew on with all the forth- 
coraing data - on auto sales, 
business inventories, industrial 
production and jobless claims 
- due out later in the week. 

This meant that attention 
switched to Little Rock, Arkan- 
sas, where President-elect Bill 
Clinton was holding his 
two-day economic summit for 
business leaders. Although the 
summit was being closely 
watched by investors for any 
hints at the likely direction of 
future economic policy, ana- 
lysts expected little new to 
come out of the meetings. 

Among individual stocks, 
General Motors slipped $% to 
S33 as union leaders prepared 
to unveil an early-retirement 
plan which will allow the 
financially strapped motor 
manufacturer to lay off thou- 
sands of workers. 

The other big two car compa- 
nies were in mixed form, with 
Chrysler up $% at $32% but 
Ford $% easier at $42%. 


Harley-Davidson fell $1% to 
$35 after the motorcycle manu- 
facturer said that it would 
record a reserve of $5 .5m in the 
fourth quarter to cover costs 
from two product recalls. 

PSI Resources firmed $% to 
$19% in turnover of more than 
%m shares on the news of a 
pact to merge PSI with Cincin- 
nati Gas & Electric into a new 
corporation though a conver- 
sion of stock. Cincinnati G & E 
fell $% to $23%. 

Glacier Water, which warned 
late on Friday that its earnings 
for the full-year 1992 will be 11 
per cent below the 62 cents a 
share it had originally proj- 
ected, dropped $2% to $10% on 
the American Stock Exchange. 

On the Nasdaq market, lead- 
ing stocks were mixed. Biogen, 
which had risen sharply last 
week on hopes of higher earn- 
ings, firmed $% to $47%, 
Microsoft climbed $1% to 
$88%. Sun Microsystems held 
steady at $32%, Apple eased 
$% to $57% and Dell Computer 
dropped $1% to $39%. 


CELEBRATIONS in Spain after 
its weekend winnings at the 
Edinburgh EC summit, and an 
extension of last week's Swiss 
recovery were not enough to 
take the FT-SE Eurotrack 100 
index into positive territory, 
writes Our Markets Staff. Ner- 
vous selling in France. Ger- 
many and Italy carried more 
weight. 

PARIS featured the Total 
warning that 1992 earnings 
would be much weaker than 
the year before. The CAC-40 
index lost 20.44 to 1.738.26 in 
turnover of FFrL_9bn_ 

Total, down FFr6.7 at 
FFr227.30, said that the fall in 
full year earnings could be as 
much as 47 per cent but that 
the group would maintain the 
FFr7 dividend. The warning 
affected other stocks and Elf, 
which said last week that it 
expects a 35 per cent drop in 
1992 net profit, shed FFr5.90 to 
FFr323 JO. 

LVMH, down FFr60 at 
FFr3.434, continued to feel the 
effects of last week's gloomy 
forecasts Grom the UK drinks 
group. Guinness, in which it 
has a cross shareholding, as 
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French brokers downgraded 
the stock. 

FRANKFURT digested a 
mixed bag of brokers' com- 
ments after last week's losses, 
and took Its declines to a fifth 
straight day in thin trading. 
The DAX index ended down 
6.26 at 1.469.75, its lowest for 
nearly two months, as turn- 
over fell from DM4. 9bn to 
DM3.1bn. 

Volkswagen and Klockner- 
Werke led the losers: VW said 
that it was planning 12 days of 
short-time working in the first 
quarter of 1993 and the steel- 
maker returned from suspen- 
sion after filing for court pro- 
tection from its creditors. 

VW touched a new 1992 low 


of DM233 before steadying to 
close DM6 down at DM241 on 
the session; it recovered fur- 
ther to DM243.50 in London. 
KW resumed trading after a 
one-day halt, dropping DM17 JO 
to a new 1992 low of DM41. 

Retailers weakened on less 
than spectacular pre-Christmas 
sales- Kaufhof dropped DM12 
to DM479 and Asko by DM19 to 
DM656. In the construction sec- 
tor, Bilfinger & Berger lost 
DM23 to DM787 and Hochtief 
DM20 to DM920. 

MADRID improved strongly 
as a number of positive factors 
converged: November inflation 
figures showed a fall in the 
year-on-year rate from 5J2 to 5.1 
per cent; there was reaction to 


Friday's cat in the reserve 
requirement for banks by the 
Bank of Spain; and satisfaction 
about the deal which Spain 
had achieved at the Edinburgh 
summit The general index put 
on 3J0 to 215.53 in good turn- 
over of some PtalSbn. 

Banks were in favour with 
Popular up Pta250 or 2.3 per 
cent at Ptal0J50 and BBV by 
Pta55 to Pta2,465. Repsol was 
lifted as foreign institutions 
switched out of other European 
oil stocks, and closed Pta45 
higher at Pta2,765. 

SOLAN dropped on poor eco- 
nomic data and privatisation 
nerves. The three banks due 
for privatisation were the hard- 
est hit as the Conut index fell 
9-29. or 22, per cent to 413.52. 

BC1 foil L267, or 6 per cent to 
L4.168; Credito Italiano 
dropped to L2.640. down L149, 
on the kerb and Banca di 
Roma was indicating L1.675 on 
the kerb after closing officially 
L146 lower at Ll,740. Investors 
were worried that political 
infighting might impede the 
privatisation process. 

ZURICH extended last 
week's rally, the SMI index 


closing 21.7 higher at a new 
1992 high of 2,015.3. Banks 
were mixed but SBC rose SFr6 
to SFr287 on the attraction of 
its dividend yield; among phar- 
maceuticals, Roche certificates 
rose SFr30 SFr4,0l0 and, in 
foods, Nestfo a put on SFr25 to 
SFrl.115. 

AMSTERDAM saw DSM con- 
tinue Friday's slide as the 
group confirmed that it plans 
to cut back production of poly- 
mers and the CBS Tendency 
index shed 0.7 to 104.0. 

DSM closed down FI 3.40 or 
4L5 per cent at FI 71.40 while 
Hoogovens was 30 cents down 
at FI 22 JO on worries over the 
European steel industry. 

BRUSSELS closed down for 
the fourth consecutive session 
as the Bel-20 index shed 3.91 to 
U12.65. Solvay, which had ear- 
lier hit a new 1992 low of 
BFrlOJSO. managed to recover 
just before the close to end 
BFrlOO higher at BFrll,200. 
Petrofina. which said after the 
close that it may cut its 1992 
dividend by 50 per cent from 
BFr421 in 1991, managed a 
BFrlO rise to BFY7J50. 

OSLO continued Friday's fall 


on profit-taking and the all- 
share index slipped 9.85 or 2 J 
per cent to 376.07. Investors 
also remained uncertain 
whether the government’s fis- 
cal package to boost industry 
would be approved by parlia- 
ment. 

The industry index was 
down 15.38 at 670.39. Norsk 
Hydro losing NKr4 to NKrlSO. 
Shipping lost 12.99 to 321.19 
with Bergesen A losing NKr5 
to NKrlOO and the B shares 
down NKrSJO at NKrlOO.50. 

STOCKHOLM was stronger 
with the Aff&rsvarlden index 
up 5.6 at 888.7 in turnover of 
SKr505m. 

The banking and financial 
sector reversed Friday's falls 
with S-E Banken A shares ris- 
ing SKrlJO to SKrllJO. Trelle- 
borg B shares closed up 
SKrIJO at SKrS8J0. 

HELSINKI continued to fall 
on profit-taking after recent 
strong gains, the Hex index 
closing 15.9, or 1.9 per cent 
lower at 840.7. Bank and 
finance company shares 
declined by 4.9 per cent and 
the forestry sector by just 1.6 
per cent 


Nikkei falls on profit-taking and arbitrage selling 


TORONTO traded in a narrow 
range at midsession with the 
TSE-300 index putting on 3.71 
to 3.271.2 in volume of 21.6m 
shares. Declining issues out- 
paced advances by 256 to 236 
with 262 unchanged. 

Banking shares were higher, 
bolstered by a round of prime 
lending rate cuts by several 
major Canadian banks to 8% 
per cent from 8% per cent. 

The Royal Bank of Canada 
finned CS'A to C$23. Toronto- 
Dominion C$% to C$16 % , Bank 
of Montreal C$% to C$43 % and 
Scotia bank C$% to C$23 %. 

SOUTH AFRICA 

A WEAKER financial rand and 
indications of a stronger bul- 
lion price gave a boost to sen- 
timent. The gold index added 
17 to 833, industrials put on 15 
to 4,331 and the overall index 
was up 6 at 3,244. De Beers 
added 25 cents to R59J0. 


Tokyo 


SHARES LOST ground as arbi- 
trage selling and profit-taking 
outweighed small-lot buying by 
public funds and bargain hunt- 
ers, writes Emiko Terazano in 
Tokyo. 

The 225-issue Nikkei average 
fell 151.05 to 17,289.97, having 
opened at the day’s high of 
17,421.97 before slowly losing 
ground throughout the day, 
and hitting the day's low of 
17J55.47 just before the close. 

Volume dropped to 150m 
shares from 511m. Declines led 
advances by 672 to 275, with 
193 issues unchanged. The 
Topix index of all first section 
stocks slipped 8.80 to 1,31 6.35, 
and in London the ISE/Nikkei 
50 index shed 1.24 to 1,061.98. 

Investors foiled to find trad- 
ing incentives in last Friday's 
main events, the Bank of 
Japan bmkan (quarterly busi- 
ness sentiment report) or the 
Japanese cabinet reshuffle. Mr 


Jason James, strategist at 
James Capei, said the BoJ sur- 
vey contained no surprises and 
that the reported comments of 
Mr Yoshiro Hayashi. the new 
minister of finance, that he did 
not intend to cut Income taxes 
did not provide insight to 
future policy. 

Foreign investors became net 
buyers of stock in the week of 
November 30 to December 4 for 
the first time in five weeks. 
Although some traders hope 
that further foreign interest 
will tilt trading in the near 
term, most overseas investors 
face a year-end closing of 
books, and are unlikely to take 
an active role in the market 

Traders said issues which 
are seen as beneficiaries of 
asset revaluation, required by 
the international consolidation 
of accounting laws in 1995, 
gained ground. Assets at most 
Japanese companies are cur- 
rently booked at initial pur- 
chase prices rather than at 
market levels. Nippon Tele- 


Senior bourses lead Europe into decline 


MARKETS IN PERSPECTIVE 
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By William Cochrane 

T here was another Nor- 
dic flurry last week as 
the devaluation of the 
Norwegian crown took place, 
but Europe's big bourses 
reflected industrial recession. 
It took a 1.7 per rent rise 
in Japan to leave the FT- 
Artuaries World Index with a 
0.4 per cent gain. 

Tokyo moved from caution 
to recovery hopes ahead of 
the Bank of Japan's quarterly 
survey on business sentiment, 
which brought out profit- 
takers last Friday as it showed 
that confidence had fallen to 
its lowest level since 1975. 

Wall Street, with the Dow 
held back by fears for majors 
such as IBM and General 
Motors, saw new midweek 
highs in more broadly based 
indices and a rainstorm which 
flooded parts of downtown 
Manhattan last Friday. Over- 
all. it produced an average 
performance. 

Falls in Germany, the UK 
and France were the main rea- 
sons behind a 0.8 per rent 
decline in Europe. Mr Andrew 


Bell, director of European 
strategy at Barclays de Zoete 
Wedd, says Germany is mov- 
ing into recession and that the 
market is too high on a p/e 
basis, especially in view of the 
prospect of a farther annual 
fall in earnings next year. 

UK pundits put last week's 
slide In London down to profit- 
taking after a good run. 
France, although its economy 
is placed among the soundest 
in Europe, is seeing problems 
in the Parisian property mar- 
ket, gloomy news from the cor- 
porate sector In general and a 
slippage in earnings forecasts. 

Switzerland, however, pro- 
vided some relief. Having dis- 
counted a negative vote in the 
referendum on membership of 
the European Economic Area 
(EE A), it rose on the news last 
Monday and extended its gains 
to close the week 2.7 per cent 
higher. Mr Bell observes that 
pharmaceuticals, food and 
financials add up to some 
three-quarters of the market 
and that this, together with 
the return of the Swiss franc 
as a safe haven for investors, 
makes a comforting contrast 
to prospects elsewhere. 
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DOLLAR MDEX 


graph and Telephone advanced 
Y7.000 to Y550.000. 

Short-covering supported 
Nippon Housing Loan, the 
troubled housing loan com- 
pany. The issue was the most 
actively traded of the day, ris- 
ing Y6 to Y324. 

Interest rate-sensitive stocks 
weakened on disappointment 
over the failure of foe central 
bank to cut the official dis- 
count rate. Financial shares 
and large-capital Issues 
receded on profit-taking: Indus-, 
trial Bank of Japan dipped Y30 
to Y2,530, Nomura Securities 
Y10 to Yl,500 and Nippon Steel 
Y1 to Y290. 

High-technology stocks were 
hurt by profit-taking. Hitachi 
relinquished Y4 to Y741 and 
Fujitsu lost Y18 to Y562. 

Nippon Express, a package 
delivery company, improved 
Y2 to Y766 on projections that 
it will post a 4 per cent 
increase in profits in foe cur- 
rent fiscal year. 

In Osaka, the OSE average 


retreated 166.64 to 18JK2.42 in 
volume of 2L3m shares. 

Roundup 

THE Pacific Rim region was 
mixed, with activity beginning 
to ease ahead of the holidays. 

HONG KONG gained ground. 
Banks were actively traded as 
the Hang Seng index put on 
14L55 to 5J267.73 in low turnover 
ofHK$L73bn. 

HSBC Holdings declined 50 
cents to HKS54.5Q, while Hang 
Seng Bank appreciated 75 cents 
to HK$48J5Q. 

SEOUL rose for the fourth 
consecutive session in thin 
trading as many investors 
remained absent ahead of Fri- 
day’s presidential election. The 
composite index added 3 j 95 at 
651.23 in turnover of some 
Won516bn. 

MANILA declined in the 
absence of fresh news, with the 
composite index failing 29.79 to 
1&02J56 in combined turnover 
of 343m pesos. Overnight losses 


by PLDT in the US saw its 
shares close 25 pesos cheaper 
at 850 pesos. 

KUALA LUMPUR fell on 
scattered profit-taking. The 
composite index lost 2.72 to 
632.54 in turnover of M$203m. 

Multi-Purpose Holdings shed 
20 cents to M&L2S as an appli- 
cation by two members of the 
group, Magnum and Dunlop 
Estates, to participate in a 
gaming venture in southern 
China met further delays. Mag- 
num dipped 35 cents to M$9.65 
and Dunlop slipped 40 cents to 
M$8.40. In SINGAPORE the 
Straits Times Industrial index 
eased 2.05 to 1,445.52. 

AUSTRALIA overcame early 
weakness and the All Ordi- 
naries index ended 1L8 up at 
L512.4 in turnover of A$25A8m. 

Among the active issues, 
CRA moved forward 8 cents to 
A$ 12.68 after saying that the 
decision by Klockner-Werke, 
in which it holds a 10 per 
cent shareholding, to seek pro- 
tection from .its creditors 


would have no immediate 
impact. 

BHP ended 12 cents ahead at 
A$12.68 and National Australia 
Bank 15 cents up at A$7.70. 

NEW ZEALAND closed 
firmer, with strong interest in 
Goodman Fielder as the 
NZSE-40 index gained 10.18 to 
1,532.10. Turnover came to 
NZ$30-5m. Goodman Fielder 
put on 15 cents to NZ$2^2 on 
unsubstantiated rumours that 
Nestle was interested in taking 
a stake. Telecom eased 5 cents 
to NZ$2.34 on US weakness. 

BANGKOK was slightly 
lower with the SET index 
down 2.43 at 850.18 in turnover 
of Bt2.5bn. Thai Farmers Bank 
rose BtI2 to Bt700 and Siam 
Commercial Bt6 to Btl.060. 

BOMBAY fell again in trad- 
ing restricted to 90 minutes 
against the normal three 
hours, the BSE index losing 
67.42 to 2,469.45 in a continued 
reaction to last week's Hindu- 
Moslem riots. In which over 
1,000 people died. 
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LOMBARD. ODIER & CIE CAST ANCHOR IN TOKYO. 

To be continued 


Lombard Odier & Cie have been private bankers in Geneva since 1 798. 
With branches in London, New York and other major 
financial centres, they are now casting anchor in anew port of call, ToJzyo. 
Working with Japanese colleagues trained in the Geneva tradition 

of private banking, they will offer institutions the samehigh standard 

. • “ 

of financial services and investment management 
that has earned them a worldwide reputation. A blend of performance, 
attentive service and renowned confidentiality. Having steered 
a successful course throughlhe rough seas of the world economy 

for generations, Lombard 

are confident in their ability to participate productively m thefirumcial 

environment ngSun 
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